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Inland Marine Lines 
Will Show Moderate 
Gains in Premiums 


Increase of Around | 10% in Income 
Expected Compared With Actual 
Gain of 20% in 1944 


LOSSES ARE “NOT EXCESSIVE 


Personal Property, Fur and Jew- 
elry, Transportation Lines 
s ¢ - 
Yield Big Premiums 

Despite the sudden and generally un- 
expected end of the war with Japan in 
August inland marine insurance premiums 
for 1945 will be in the neighborhood of 
10% higher than those for 1944, according 
to wholly unofficial reports of under- 
writers, based on available figures for the 
first eleven months of this year. In 194, 
when inland marine net premium income 
reached a new high figure of about $97,- 
500,000, the increase over 1943 amounted 
to nearly 20%, the 1943 income being 
$81,500,000. 

The gain last year was higher than 
estimated and such may develop for 1945, 
but as underwriters wish to be conserva- 
tive in their estimates they state that 10% 
should not be far from accurate. This 
would bring a 1945 yield of net inland 
marine income to about $166,000,000, a 
high never before attained in this field of 
underwriting. 

War End Makes Little Change 

Termination of the war brought some 
misgivings to underwriters who were at 
first inclined to feel that cancellation of 
many contracts associated with war busi- 
ness would bring a sharp reduction in in- 
land marine business. There has been a 
drop in production in several manufac- 
luring lines, due to economic complications 
associated with the whole problem of re- 
conversion. However, inland marine busi- 
ness has continued at nearly an even pace, 
expansions in some lines tending to offset 
shrinkages in others. Transit business is 
heing maintained at high levels, likewise 
jewelry and fur business. Sale of the 
persc mal property floater is expanding 
steadily, if slowly, in those Eastern states 
Where it has heen introduced only in the 
last year or so, 

Increased values of insured articles tend 
to counterbalance largely whatever reduc- 
tion in the number of insured units may 
fave occurred. Prices and values of prac- 
ay y all types of property which may 
he insured under inland marine forms, 
Irom art pieces to wedding presents, are 

(Continued on Page 32) 


Catualty & Surety... 


—.. 


NEW YORK, FRIDAY, DECEMBER 21, 1945 


® Beginning in some re- 
mote spring, an ever- 
widening stream finally 
reaches a massive dam 
and is ready to become 
power. The strengt 
which develops in run- 
ning water is easy to 
understand when we 
look at a great waterfall. 
We do not need to be 
students of Hydraulics to 
see this potential power 
—which needs only con- 
trol to convert it to ac- 
tive usefulness. 


The great resources of 
an insurance company, 
unléss controlled by 
careful management, 

would be of doubtful value to policyholders, The potential power in each policy, when 
written by a well-managed company, is ready when needed to meet any demand. 


London 6 Lancashire 
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$20,000 to $33,201 


The insured in this case, a Pennsylvania oil man, evidently 
believed in finishing up the premium paying days as rapidly as 
possible. So what he bought back in 1898 was a Ten Payment 
Life of $20,000. By 1908 the policy was full paid. 


Thereafter he’ paid no more premiums, but as since the 
beginning of the policy, so after the full-paid date the dividends 
kept purchasing additional insurance. 


The consequence was that instead of paying off the face 
amount of $20,000, the policy eventually, in 1945 when he died 
at age 68, paid to his beneficiaries $33,201. The total of premiums 
he had paid between 1898 and 1908 was $8,156. 


Thus the amount of additional insurance obtained by storing 
up the dividend account, $13,201, amounted to $5,045 more than 
he had paid in, and the beneficiaries received that $13,201 in 
addition to the original claim of $20,000. 
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Branch Rickey, Famed 
Baseball Personality, 
New Guardian Director 


Lifelong Friend of James A McLain 
Who Was Boy Mascot of Team 
Rickey Coached 


OTHER DIRECTORS NAMED 


They Are James A. Jackson, Finan- 
cier; and Leonard Tingle, 
Pres. of Butterick Co. 


By CLarence AxMAN 


Branch Rickey, president of the 
Brooklyn National League Baseball 
Club, for decades a famous and 
highly regarded figure in the world of 
sports, one of the few athletic 
who has coupled outstanding 
abilities with great business 
has been elected a director of the Guard 
ian Life. Reaching into the field «of 
sports administration for a board mem 
ber was an innovation for a life com 
pany. And the move also had a senti- 
mental slant as James A McLain, presi- 
dent of the Guardian, when 12 years old, 
was mascot of the Ohio Wesleyan base 
ball team at the time it was coached 
by Rickey. The latter became McLain’s 
hero and the admiration and friendship 
for Mr. Rickey continued 
Mr. McLain ever since. 
Two Other New Directors 
\t the same 


very 


her« CS 
plavine 
actihen, 


has strony 


with 


time the board of the 
Guardian elected two other directors. 
They are James A. Jackson and Leonard 
Tingle. Mr. Jackson is a = prominent 
figure in the New York financial world. 
He is a former vice president of the 
National City Bank, was president of 
the Continental Bank & Trust Co., and 
now is operating his own investment 
business with headquarters at 120 
Broadway. 

Mr. Tingle, who is president of But 
terick Co., has been a leading figure 
in the field of business papers, having 
developed important trade periodicals in 
the grocery and hardware fields. 


Large Buyer of Insurance 

Branch Rickey is such a staunch be- 
liever in life insurance that he has made 
addresses on a number of oceasions ad- 
vising people to be as adequately insured 
as possible. He has addressed life un 
derwriters associations as well as Ki- 
wanis, eae Chamber of Commerce, 
¥: M. . A. and other bodies. Size of 
his own life insurance is $375,000. 

In telling of his carly memories of 
James A McLain and also why he is so 
strong an advocate of life insurance 
protection Branch Rickey said to The 
Eastern Underwriter this week: 

Early Friendship With McLain 

“lL went to Ohio Wesleyan in Dela 
ware, O. (my home then), played foot- 
ball and baseball there and then became 


(Continued on Page 8) 
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hat father had to sai 


F YOU have a boy or girl who’s just at the want- 
I everything-they-see age, maybe what my father 
had to say about the dancing clown will help — 

I wanted that clown. In fact, if I was to live 
through the day, I.had to have it. But my father 
was evidently willing to trifle with my longevity 
for the clown remained in the toy department. I 
did, however, look like I was going to die all the 
way home. 

“ll tell you what we’ll do,” my father an- 
nounced that night at dinner. “We'll start a Want 
Book. Whenever you want something, we’ll enter 
it in the book along with the date you first want it. 
Thirty days later we'll take a look at the book and 
if you still want it then, we'll get it! Now we'll 
start with the dancing clown!” 

You know what happened. My father saved a 


Sew ) = 


lot of money— and I got the things I really wanted. 
That was my frst lesson in values. My second 
lesson came sometime later. 

“Look,” my father said, “you don’t have to put 
life insurance in the Want Book! That’s some- 
thing most everybody needs all the time. But here, 
too, there’s a difference. I used to help you distin- 
guish between those things you really wanted and 
other things which were merely passing whims, 
In life insurance, it’s doing something about it that’s 
of first importance, and that leads to making a 
decision between life insurance companies.” 


WHY NORTHWESTERN MUTUAL 


The ditterence between life insurance companies 
is of vital importance when planning or buying 
the kind of independence that only life insurance 


brings. Do these two things: (1) see your North- 
western Mutual agent and let him tell you what 
that difference means to you; and (2) talk with 
any of our policyholders, for they can tell you 
why no company excels Northwestern Mutual 1 
that happiest of all business relationships — ol 
customers coming back for more. 


e Northwestern 
oe . Mutual Founded ass 


Life Insurance Company 
MILWAUKEE 2. WISCONSIN 


(This advertisement appeared in The Saturday Evening Post) 
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ohn Hancock To Build New Home Office 


Modern 26 Story Structure to Adjoin Present Main Building Will Be 


Completely Modernized; Observation Floor in Tower; 


Kitchen, to Serve 4,000; Rest and Recreation Facilities 


John Hancock Mutual Life will begin 
immediately construction of a new twen- 
ty-six story home office adjoining the 
presen’ main building, which will be the 
first post-war business building in Bos- 
ton, {i's announcement having just been 
made »v Paul F. Clark, president of the 
compatiy. 

The John Hancock home office now 
occupies all of two and parts of three 
other buildings in the Park Square sec- 
tion. Plans call for the modernization 
of the present home office building and 
after construction of the new building 
is completed, the gradual surrender 
of the present John Hancock Annex 
Building and temporary office space in 
other buildings in the area. 

“The new home office building with 
its use of flexible space and its design 
for healthy expansion has been visual- 
ized not only as a solution to our prob- 
lems of working space to adequately 
serve our more than seven million policy- 
holders throughout the country,” Mr. 
Cark said, “but also as a demonstration 
of our faith in the future of our home 
community of Boston and of the country. 
We believe that a healthy and growing 
free economy providing a livelihood and 
good working conditions for all Ameri- 
cans can be maintained and expanded 
only by a forward-looking and active 
philosophy on the part of business and 
industry.” 


To Cost $15,000,000 


The new building, which will rise 417 
feet above the sidewalk, will occupy a 
site 200 feet by 270 feet east of the 
company’s present home office and will 
be bounded by Berkeley Street, Stuart 
Street and St. James Avenue. The site 
is now vacant except for the present 
John Hancock Hall, which will be razed 
to make way for the new structure. In 
the Stuart Street wing of the new build- 
ing will be a new John Hancock Hall, 
designed to seat 1,100 people and fully 
equipped as an auditorium. 

The new $15,000,000 structure, designed 
to provide. the maximum floor spare 
possible for the dimensions of the lot on 
which it stands, will provide, exclusive 
of the snace for elevators and other 
mechanical equinment, almost 625,000 
square feet of working floor space. This 
space has been planned to accommodate 
the future increases in the home office 
staff necessitated by the growth of the 
company’s business. 

Specifications given by the John Han- 
cock Company to the architects required 
that the building be planned from the 
“inside out” to give flexible comfortable 
and well-lighted work areas for all em- 
p-oyes. The firm of architects, Cram 
and 'erguson of Boston, among Amer- 
cas ‘oremost creators of office build- 
ngs, have designed the structure so that 


Interior spaces will be completely unob- 
Strucied by steel columns or pillars. 

The exterior shell of the building will 
Consist of a twenty-six-story central 
Struc ire, fronting on Berkeley Street. 
flanked by two seven-story wings and 
toppe’ by a lantern tower. The struc- 
‘ure will be simple in style, faced with 
ston and designed to harmonize with 
Surroinding buildings. Its sole orna- 


gh on will be a colonnade across 
J€ center portion of the main Berkeley 


Street entrance. 
tion Co, 


The Turner Construc- 
nationally known builders of 








This is an artist’s conception of the new home office building of the John 


Hancock Mutual Life in Boston. 


Construction of the modern twenty-six-story 


structure, tallest in Boson, will begin immediately. 


some of the country’s largest business 
edifices, will handle the construction. 
They were the builders of the two other 
insurance company home offices in the 
John Hancock’s neighborhood, the New 


England Mutual and the Liberty Mutual. 
Observation Floor Highest Boston View 

From an observation floor at the base 
of the lantern tower, which will be the 
highest point of observation available 





Liberty Magazine Gives 
Some Longevity Facts 


B. BRALEY WROTE ARTICLE 





Children Will Live Longer Than Par- 
ents; Athletes Don’t Live Longer 
Than Other Persons 





Berton Braley has an article in De- 
cember 22 issue of Liberty Magazine, 
“Far Away and Long Ahead,” making 
life insurancé expectancy observations. 
Some statements he makes are these: 

Married men’s mortality rate is lower 
than that of bachelors, and, after 30, 
it’s only about half of the single men. 
According to the actuaries, “you can 
look forward to forty years of marriage 
with the same wife, barring divorce. 
The expectancy tables, however, have 
an elastic quality, so if you are still liv- 
ing and married at the end of that forty 
years, you'll have ten or twelve years 
more married life coming to you. And 





although, at 21, it’s a four to one bet 
against your celebrating your golden 
wedding, it’s three to one in favor of 
vour having a silver anniversary. Statis- 
tically, however, you'll have 1.79 chil- 
dren. 

You will live longer if you don’t get 
fat. You will live longer as a teetotaler 
than if an alcoholic, but a man isn’t a 
real alcoholic unless he’s a hospital case. 
Men are eight times as likely to die of 
alcoholism as women. 

Chances of Living To Be 100 

Chances of becoming a centenarian in 
2024 is one in 30,000. Whether you are 
athletic or not doesn’t greatly affect 
your chances of a long life. 

You are more likely to be killed in an 
accident than to die of either pneumonia 
or tuberculosis. You are twice as likely 
to commit suicide as to be murdered. 

Two greatest killers are heart disease 
and cancer. 

You will live longer than your father, 
whether married or single. Your chil- 
dren will live longer than you will. 


Luncheon Rooms, 


to the public in the city, it will be pos- 
sible to see twenty-five miles out to 
sea and sixty-five miles inland on a clear 
day. 

Two important characteristics mark 
the interior of the new building—the 
creation of large unobstructed working 
areas and the provisions of new stand- 
ards of comfort, with efficient and pleas- 
ant working conditions for the com- 
pany’s thousands of employes. The 
architectural design will provide open 
work areas 50 feet wide and 250 feet 
long on both flanks of the building in 
the lower block. All interior partitions 
will be of the movable steel type. 

Spacious luncheon rooms and a com- 
pletely equipped restaurant kitchen will 
make it possible to serve four thousand 
employes in four sittings, and one entire 
floor, the eighth, will be devoted to rest 
and recreation facilities for employes. 
In addition to the roof gardens atop eac h 
of the seven-story wings, there will be 
large men’s and women’s lounges, a gen- 
eral lounge, as well as a library, game 
rooms and headquarters for the com- 
pany’s social organization. 

The new John Hancock Hall will be 
patterned on small scale after the Radio 
City Music Hall, the view of the plat- 
form or stage being unobstructed wher- 
ever one is seated. It will be available 
to civic groups for metings, forums, en- 
tertainments and concerts. 


Below Stret Level 


Below the street level a basement and 
sub-basement, in addition to housing the 
usual mechanical equipment. will contain 
a small auditorium, suitable for enter- 
tainments and equipped with its own 
kitchen facilities, as well as a number 
of classrooms designed for use in the 
company’s program of employe and 
agent education. 

All shipments and deliveries will be 
made within the building by means of 
a truck entrance on the St. James Ave- 
nue side. A large loading platform, at 
which several trucks can be accommo- 
dated simultaneously, will speed ship- 
ments in and out of the building. 


Death in Battle An Accident 
Unless Excluded in Policy 


Discussing whether death or injury in 
battle can be said to be due to accident 
or accidental means within the provi- 
sions of an accident policy or the double 
indemnity provisions of a life policy, be- 
fore the Insurance Section of the Amer- 
ican Bar Association meeting at Cin- 
cinnati this week, Ernest Woodward, 
Louisville attorney, stated that although 
the majority of cases decided on the 
question support the proposition that 
death or injury in battle is due to acci- 
dent or accidental means, nevertheless 
the various courts may reach entirely 
different conclusions in connection with 
future cases due to the wording of par- 
ticular policies or the facts in each case. 
Search of the records reveals but three 
cases on the subject, Martin v. Peoples 
Mutual Life, State Life v. Allison, and 
Great Southern Life v. Churchwell. 

“The fact that there are so few re- 
ported cases in this country (on this 
question,” said Mr. Woodward, “may be 
due in part to specific provisions con- 
tained in policies excluding risks of this 
character.” 
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L. W. Douglas Opposes | 
Federal Housing Bill 


LOWER INTEREST NO REMEDY 





Tells Senate Committee Consequences to 
Policyholders If Company Interest 
Earnings Drop Further 





Further reduction in mortgage interest 
rates, a feature of the Wagner-Ellender- 
Taft housing bill, will not appreciably re- 
duce the cost of housing but will penalize 
27,000,000 American families by increas- 
ing still further the cost of family se- 
curity as represented by their life in- 
surance, said Lewis W. Douglas, presi- 
dent of Mutua! Life of New York, in his 
testimony before the Senate Banking 
and Currency Committee representing 
the Life Insurance Association of Amer- 
ica and the Life Insurance Investment 
Research Committee. 

Because of the precipitate decline in 
earned interest rates for the last four- 
teen years, he stated, resulting in a de- 
crease of 50% in the amount of interest 
earnings available for distribution to 
policyholders as dividends, the cost of all 
life insurance protection has risen mark- 
edly, and will rise in the future more 
strikingly. ; 

Stating that the combined experience 
for eleven companies, which account for 
13% of the total insurance in force, in- 
dicates this marked rise in cost, Mr. 
Douglas said: “As old investments made 
at much higher rates than presently pre- 
vailing ones pass out of the portfolios, 
and are replaced by investments yield- 
ine current rates—a process which is 
progressing with alarming speed—the 
cost rises. If and when all old invest- 
ments have been replaced, the cost, as 
compared with 1921 figures, increases 
6.8% on an Ordinary life policy issued 
at age 35 and in force ten years, and 
16.5% in the case of an endowment 
policy issued at age 45 and in force ten 
years. And if and when the rate on 
new investments falls another 1%—a 
movement which is now under way and 
to which this bill would add momentum 

-then the increase in cost of the ordi- 
nary life policy would be more than 14% 
and of the endowment policy over 25%.” 





Basil O’Connor Speaker at 
Manhattan Life Luncheon 


The annual luncheon of the Manhat- 
tan Life, New York, attended by direc- 
tors, home office officials and general 
agents of the company, took place on 
Tuesday at the Metropolitan Club, New 
York, with President J. P. Fordyce in 
the chair. Basil O’Connor, head of the 
American Red Cross, and of the Na- 
tional Infantile Paralysis Foundation, 
told of some of his experiences on his 
recent world-wide trip in the interests 
of the Red Cross, and of what the Red 
Cross meant to the men in the armed 
services. Discussing life insurance he 
told of its opportunities for economic 
leadership in the days to come. 

President Fordyce introduced the 
Manhattan Life men who returned from 
the armed forces, and they were repre- 
sented in the speaking program by Vin- 
cent T. Shanley of the accounting divi- 
sion. Other speakers were Albert  T. 
Brophy, chairman of the executive com- 
mittee, and Hugh A. Mitchell of Mc- 
Cann-Erickson, Inc., a director. 


HONOR ALBERT W. ATWOOD 


Albert W. Atwood, author of The 
Great Stewardship, published recently by 
Harper & Brothers, was guest of honor 
at a luncheon given by the Mutual Bene- 
fit Life, Newark, in order to give the 
librarians of New Jersey an opportunity 
for first-hand acquaintance with the au- 
thor. Mr. Atwood’s book outlines the 
service which life insurance has_ per- 
formed for the nation and its citizens 
for more than a century, and seeks to 





present a clear picture of the position of 
life insurance in our national life today. 





U. S. Supreme Court Sets 
Robertson Case Date 


TO BE HEARD JANUARY 7, 1946 





Grows Out of Conviction of an Un- 
licensed Agent Representing Non- 
Admitted Company 





The United States Supreme Court has 
set January 7 as the date for hearing 
counsel argue the first real important 
insurance case to reach it since the 
South-Eastern Underwriters case. The 
Robertson case involves the validity of a 
California conviction of an unlicensed 
avent representing a non-admitted com- 
pany. Great interest is being shown in 
the case because the defendant, Robert- 
son, challenges the validity of all insur- 
ance licensing laws as a violation of the 
Interstate Commerce Clause of the Fed- 
eral Constitution. Most lawyers feel the 
case is about as strong as one could be, 
in favor of the high court upholding 
state law. However, the fact that the 
Supreme Court has accepted the appeal 
necessarily indicates some doubt as to 
the outcome. 

Public Law 15 Probably Not Involved 

Since the McCarron Act was enacted 
after the acts on which the prosecution 
is based, there is some question as to 
whether or not other constitutional limi- 
tations would permit it to be considered 
by the Supreme Court. 

The lower court in this case held 
Robertson, the unlicensed agent, to be 
subject to a $200 fine imposed under the 
California licensing statutes. 

The case will be argued for the state by 
Deputy Attorney General Westfall and 
the district attorney of the county in 
which the crime was committed; and for 
the defendant by Robert Weaver of Los 
Angeles. 

It is expected that the state of New 
York, and, probably other states, may 
file briefs as friends of the court, in 
support of the validity cf the state laws. 





Executives at Gridiron 


Dinner, Waldorf-Astoria 


An unusually large turnout of home 
office executives attended the “gridiron 
dinner” of the New York managers and 
general agents at Waldorf-Astoria on 
Thursday night of last week. Officers of 
National Association of Life Underwrit- 
ers also attended. At the dinner Clancy 
D. Connell, NALU president, was put 
on the grill, principal kidder being the 


Hartford insurance manager-humorist, 
Lowell Davis, Provident Mutual general 
agent. 


Among heads of insurance companies 
at the affair were B. J. Perry, Alexan- 
der Maclean, Massachusetts Mutual; 
George Willard Smith, New England 
Mutual; James A McLain, Guardian; 
Harrison L. Amber, Berkshire ; i¢ P. 


Fordyce, Guardian; F. D. Russell, Se- 
curity Mutual; George Avery White, 
State Mutual. Some other executives 


from home offices follow in part: 

Aetna Life: W. H. Dallas, Robert B, Coolidge; 
Berkshire: W. Rankin) Furey, Dr. Frank 
Harnden; Columbian National: Carl C. Mullen; 
Connecticut General: 4 Haviland, J. Cole; 
Connecticut Mutual: George F. B. Smith; Con- 
tinental American: Max S. Bell; Empire State: 
Peter Tumblety. 

Equitable Society: William J. Graham, A. B. 
Dalager, H. A. Yoars; Great West Life: Harry 
Manning; Guardian Life: John L. Cameron, 
Frank F. Weidenborner, George Mendes; Home 
Life: C, C. Fulton, William P. Worthington, 
Or. George Woodford, E. C, Kelly, Jr., Francis 
Low. 


John Hancock: Charles J. Diman, Byron K. 
Elliott, Clyde F. Gay. O. Ande me Man- 
hattan Life: Thomas E. Loveioy, Jr.. Theo- 


dore Kelly, Vincent Edmondston, 5 it Ac- 
kerman; Manufacturers Life: J. H. Lithgow; 
Mutual Benefit: . A. Kenagy; Mutual L'fe: 
Alexander E. Patterson, Leigh Cruess, Tulian 
S. Myrick, John Kelly; New England Mutual 
Life: George L, Hunt. 

New York Life: Dudley Dowell, Ray Johnson, 
Harry Leivestad, J. M. Schirmer; Ohio State: 
Frank L. Barnes; Paul Revere Life: J. Harry 
Wood: Provident Mutual Life: E. A. Farring- 
ton, Walter D, Cross. Prudential: Carrol M. 
Shanks, George Chace; State Mutual: Robert L. 
Denny; Union Central: Wendell F. Hanselman; 
United States Life: Richard Rhodeheck. 





Alfred J. Langenstein. superintendent 
of the New York 1 district, The Pru- 
dential, recently completed twenty-five 
years of service with the company. 


Seminar On Veterans 
Insurance Held Here 


GENERAL BRADLEY A SPEAKER 





National Service Insurance To Be Lib- 
eralized, With Optional Settlements, 
No Beneficiary Limitations 


Gen. Omar N. Bradley, administrator 
of Veterans’ Affairs, was a speaker at 
the all-day seminar on veterans’ life in- 
surance held by the Life Underwriters 
Association of New York City, Wednes- 
day. Seminar speakers were James EI- 
ton Bragg, manager Guardian Life, who 
as chairman of the seminar sessions 
summed up the meeting; Donald F. 
Barnes, director Division of Veterans’ 
Affairs of National Association of Life 
Underwriters; John D. Marsh, general 
agent Washington, D. C., Lincoln Na- 
tional, and chairman National Associa- 
tion’s Veterans’ Affairs Committee; 
Vaughn W. Summers, attorney Veterans’ 
Affairs staff, former Philadelphia agent; 
Charles K. Reid, II, member Veterans’ 
Affairs staff, former Philadelphia agent; 
Emmett L. Roach, major AAF, personal 
affairs officer 21st Bombardment Wing, 
formerly assistant manager Travelers at 
Kansas City; and Leland T. Waggoner, 
training assistant, Mutual Life, former 
district benefits and insurance officer for 
the Navy at Pearl Harbor. Messrs. 
Marsh, Summers and Reid and Major 
Roach constitute the flying squadron of 
National Association which is conducting 
veterans’ affairs seminars before life 
underwriters associations throughout the 
country. About 1,400 attended. 

Speakers at a luncheon in honor of 
General Bradley included Clancy D. 
Connell, president National Association, 
and Alexander E. Patterson, executive 
vice president Mutual Life, who is chair- 
man of the Joint Committee on Con- 
servation of National Service Life Insur- 
ance of American Life Convention and 
Life Insurance Association of America. 

In his talk General Bradley said that 
legislative recommendations have al- 
ready been introduced to streamline 
service insurance with additional fea- 
tures for normal peacetime needs. Lump 
sum payments and other optional settle- 
ments have been proposed in addition 
to instalment payments. It is also pro- 
posed that beneficiaries no longer be 
I'mited to the veteran’s immediate fam- 
ily. Under the new proposal he would 
he free to name whomever he chooses. 
Still another recommendation would 
permit veterans to reconvert their insur- 
ance into standard endowment policies. 
He paid tribute to the life insurance 
people of the country for their unselfish 
work in counseling the veterans to main- 
tain their service insurance. 





Hancock Medical Directors 


Dr. Roland A. Behrman and Dr. Wil- 
liam L. Davis have been appointed medi- 
cal directors of John Hancock Mutual 
Life to succeed Dr. William B. Bartlett 
who will retire December 31. 

Dr. Roland A. Behrman has been a 
member of the John Hancock Medical 


Staff since 1919. He became assistant 
medical director in 1924 and was ap- 
nointed associate medical director in 


1939, He is a graduate of Tufts Medical 
School and engaged in general practice 
and hospital work before becoming as- 
sociated with the John Hancock. 

Dr. William L. Davis has been associ- 
ated with John Hancock medical staff 
since 1926 except for two years in which 
he engaged in private practice. He has 
been associate medical director since 
January, 1943. He is a graduate of Dart- 
— and received his M.D. from Har- 
vard. 





Kingsley, Hardin Memorials 


Memorials on the death of William H. 
Kingsley, late chairman and. former 
president ‘of Penn Mutual Life; and 
Tohn R. Hardin,* president of Mutual 
Benefit Life, were adopted by Life In- 
surance Association of America at its 
annual meeting in New York last week, 


1945’s New Business 
Totals 15.3 Billions 


HIGHEST AMOUNT SINCE 493 


Total in Force Will Be 154 Bi} 
Million Dollars on 71 M;'. 
lion Policyholders 


on 600 





New life insurance placed in al! United 
States legal reserve life companies dur. 
ing 1945, not including revivals ind ip. 
creases, will amount to approx'mately 
15 billion 300 million dollars, according 
to preliminary figures on the year’s op. 
erations given by Dave E. Saiierfield, 
Jr., executive director and genera! coun- 
sel of Life Insurance Association of 
America, in connection with the annyal 
meeting- held Thursday and Friday last 
week at Waldorf-Astoria. This will be 
the highest amount of new coverage pai; 
for in any year since 1931, and will ex. 
ceed last year’s total by about 5%. 

By the end of 1945, approximately 7] 
million policyholders will have a totai 
life insurance coverage of about 154 
billion 600 million dollars in force jn 
all United States legal reserve com- 
panies. 

Disbursements to life insurance policy- 
holders and beneficiaries, by all Un'ted 
States legal reserve companies, have, 
over the last ten years, averaged 2 
billion 500 million dollars. The annual 
total of disbursements to policyholders 
and beneficiaries this year will reach 
approximately 2 billion 700 millon dol- 
lars. About 48% of the 1945 total will 
be paid or credited to beneficiaries o/ 
deceased policyholders as death claim 
settlements, while the remaining 52% 
will be paid or credited to living policy- 
holders. 

Since the beginning of the war life 
insurance companies have channeled int 
vital government bond investments ar 
overwhelming proportion of their funds 
On December 31 all United States legal 
reserve companies will have approxi- 
mately 20 billion 800 million dollars in- 
vested in Federal Government bonds 
This figure represents over 46% of their 
estimated assets of about 44 billion 71) 
million dollars. These investments, to- 
gether with Canadian, state, and local 
government bonds, will total about 22 
billion 600 million dollars invested in 
all classes of government bonds, a figure 
which represents approximately 50% of 
all assets. 


APPOINTED IN TEXAS 








New England Mutual Names L. M. 
Buckley Dallas General Agent; F. 6. 
Bray Returns to Head Houston Agcy. 


Houston Ge neral 


Bray’s return from 
activ 


Coincident with 
Agent Francis G. 
overseas and resumption of the 
direction of his agency, the New Ens- 
land Mutual Life announces th estab- 
lishment in Dallas of a general agenc) 


for Northern Texas with L. Mortimer 

Buckley as general agent. q 

Mr. Buckley, former supers at ol 

New England Mutual’s E. B. dean 
ray 


Agency, Chicago, aS was Mr. I 


fore him, was transferred to | c¢xas in 
July, 1942, to manage the company's ge” 
eral agency in Houston durins C = 
Bray’s military service. Mr. /uckley 
spent a decade in the textile bu iness he- 
fore entering life insurance in . 

ed fo 


became a CLU in 1933 and qua! 
the Million Dollar Round Table in 1%! 
He is past president of the Chi 
sociation of Life Underwriters, « mel 
ber of the Houston Life Underwriter 
Association and the General Ag: 
Managers Association. He help: 
ganize the Life Insurance Trust : 
for the state of Texas, and sc ved = 
Texas chairman for the last four Wat 
Bond drives. ape 

Mr. Bray was called to active ‘uty " 
the field artillery in September, 1/42, W% 
promoted to captain less than a year 
later, and, arrived overseas in Mev, 1944 
He served as a company co! nander 
throughout the battle of Germa y an 
the Czechoslovakia campaign. 


to or 
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Speak Out in Defense 
Of Private Enterprise 


URGES DAVE E. SATTERFIELD 





LIAA Executive Director Decries Fear 
of Future in Addressing Annual 
Meeting in New York 





As stewards of the institution of life 
“our job is to project our 
voices in support of that philosophy 
which our hearts and minds tell us is 
the correct one,” said Dave E. Satter- 
field, [r., executive director and general 
counse! of Life Insurance Association of 
America, annual 
meeting of the organization in that posi- 


insuratice 


addressing his first 


tion. 

“Fear of the future, fear of its uncer- 
tainty, can induce a paralysis menacing 
those who have been given the high 
trust of administering and formulating 
the policy of this great enterprise, to- 


1 
vether with all who are connected with 
it.” Mr. Satterfield said. “In the low 
wilderness of anxiety it is easy to be 
lost. There is no longer the urge to 
travel familiar paths. Instead, there is 
an irresistible impluse to strike out far 
beyond familiar highways in search of 
a cover which does not exist. The 
prophecy so frequently made that civili- 
zation is crumbling about us, and with 
minds filled with dismay as we envision 
the air and the seas so recently shaken 
by the wings of destruction, it is hard to 
escape and indefinable awareness of 
insecurity and peril. In that unhappy 
state of dread and futility lurks the real 
danger, not only to the business in 
which we are engaged, but to all that 
we hold dear. If it seizes upon the 
stewards of this or any other enterprise 
its effect cannot be discounted. 
Stand Firm on Fundamentals 

“If business generally—and I include 
the business of life insurance—cannot 
itself agree and stand firm upon the 
fundamentals, fear can give rise to con- 
troversies and divisions between the 
various branches of business, thus leav- 
ing it prey for those who would sabo- 
tage private enterprise. 

“During the war we have necessarily 
deferred to the Federal arm of the 
Government. Even before that, busi- 
ness, responding to appeals to its pa- 
triotism, was busily engaged in making 
concessions to Washington. We have 
bravely, although unwiselvy, again and 
again, marched up the hill to support 
what we were told was merely a tempo- 
rary emergency. Here in the realm of 
emergency, fancied or real, lies the pit- 
fall which, from the very beginning, 
has always threatened the democracies. 
“We have acquiesced in the transfer 
of more and more power to the execu- 
tive arm of the Government; we bought 
at the counter of expediency when we 
permitted the shift of greater power in 
the dire ction of the administrative agen- 
cies, and in a final outburst of doubtful 
generosity, established authority in those 
agencies to promulgate regulations with 
the fy 'l force and effect of law. 

“Well, one thing is clear to us now, 
It stands out in bold relief over and 
above the vexations and the discourage- 
ments of the day, and that is, that 
We Cannot go on forever in the easier 
season, of compromise either of our 
'oreicn affairs or in our domestic ptob- 
lems. Over and over we have been told 
that winter will come, and that April 
will t always return ...and now 


ce le sure and swift return of more 
Dleasant 


days is squarely up to. us. 
Publi Law 15 and the SEUA decision 
can hirdly be descezibed as a lovely day 
m June! Our country is at the cross- 
roads of history. Her destiny is before 


1 
ler. Her nat’onal debt is colossal, her 
groping for expression, and 
; sinessmen harassed by worry and 
‘Ppreiension. Her labor groups at log- 
Serheads: her Congress threatened by 
‘re groups constantly demanding 
privileges and benefits.” 


Institute of Life Insurance 


Elects New Board Members 


As announced briefly in last week’s 
issue of The Eastern Underwriter Leroy 
A. Lincoln, president, Metropolitan Life, 
was elected chairman of the board of the 
Institute of Life Insurance, succeeding 
Claris Adams, president, Ohio State 
Life, at the annual meeting of the In- 
stitute’s board last week at tlie Waldorf- 
Astoria, New York. 

O. J. Arnold, president, Northwestern 
National Life, was reelected a member 
of the board and the following new 
members were elected: Lewis W. Doug- 
las, president, Mutual Life of New 
York; Edwin W. Craig, president, Na- 
tional Life & Accident, Nashville; Harry 
W. Manning, vice president and man- 
aging director, Great-West Life, Winni- 
peg; George A. White, president, State 
Mutual Life, Worcester. 

Retiring members of the board were 
George L. Harrison, president, New 
York Life; C. A. Craig, chairman of the 
executive committee, National Life & 


Accident; Arthur B. Wood, president, 
Sun Life, Montreal; M. Albert Linton, 
president, Provident Mutual, Philadel- 
phia. 


Sixth Refresher Course 
For Conn. Mutual Veterans 


The sixth in a series of refresher 
courses for Connecticut Mutual fieldmen 
recently discharged from the armed 
forces was held at the company’s home 
office in Hartford, December 11 to 14. 
This was the largest group to date which 
has attended the course. 

The course was under the direction 
of the company’s educational director, 
Richard E. Pille, who was assisted by 
Assistant Superintendent of Agencies 
Edward C. Andersen and other members 
of the home office staff. 





W. J. SHILLINGBURG DEAD 

William J. Shillingbur~ 70, retired 
vice president of the Virginia Life and 
Casualty Insurance Co. and former man- 
ager of the Richmond office of the 
Metropolitan Life, was killed recently 
in a train accident near Windsor Farms, 
Va. 


UNION MUTUAL CONVENTION 


Rolland E. Irish, president, Union Mu- 
tual Life, Portland, Me., anncunced that 
the company will hold its 1946 conven- 
tion in June at Severance Lodge, Kezar 
Lake, Me., location of several of its ma- 





jor sales meetings in the past. 


LIAA Officers, Directors; 


Several Staff Promotions 

As previously announced in The East- 
ern Underwriter Dave E. Satterfield, Jr., 
is now executive director of Life Insur- 
Association of America, and Bruce 


ance 
E. Shepherd, formerly actuary and act- 
ing manager, was elected manager. 


—— Willard Smith, president of New 
England Mutual Life, was elected presi- 
dent of the Association last week. 

Directors elected for three years were: 
Asa V. Call, president Pacific Mutual; 
Paul F. Clark, president John Hancock; 
Francis W. Cole, chairman Travelers; 
James A. Fulton, president Home Life; 
A. J. McAndless, president Lincoln Na- 
tional; with Arthur M. Collens, presi- 
dent Phoenix Mutual, elected for one 
year to fill unexpired term of M. B. 
Brainard, president Aetna Life. 

At the annual meeting the following 
staff promotions were made. Robert B. 
Crane, who has been assistant secretary 
since 1930, was elected secretary. Albert 
Pike, Jr., assistant actuary since 1943 
was elected actuary. Henry R. Glenn, 
jormerly assistant attorney, and Eldon 
Wallingford, attorney since September, 
1944, were made assistant general coun- 
sels, serving with John V. Bloys, who 
was elected to that office a year ago. 








security and safety .. . 





This is the week that especially belongs to the children, for! 
Christmas trees and shining tinsel and paper angels and new toys 
and fairy tale books are the magic of Christmas for the youngsters. 


And perhaps this is an appropriate time to take stock of what 
we are doing to make sure future Christmases will be full of the 
ordinary joys that rightfully belong to childhood. And here is 
where The. Prudential is of the greatest help to the family . 
for The Prudential is dedicated to the purpose of maintaining 
those things that are important to the family . . 


—From the Prudential Family Hour 
Christmas Broadcast 1945 





. among them . 
and some measure of happiness. 
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Connecticut Mutual’s 
New Aviation Riders 


INCLUDING BROADER COVERAGE 





Used in Cases of Special Aviation Haz- 
ards Where Full Coverage Is 
Not Desired 


Connecticut Mutual has adopted new 
aviation riders providing substantially 
broader coverage than formerly. The 
new rider will be used for applicants 
presenting special aviation hazards 
where full aviation coverage is not de- 
sired. Full coverage is available at an 
extra premium, for most types of risks. 

The risk not assumed under the new 
rider is death resulting from any aero- 
nautic flight or descent therefrom—(a) 
if on such flight the insured was acting 
as or training to become a pilot, co- 
pilot, officer, member of the crew or 
mechanic; or (b) if such flight was for 
any testing or experimental purpose; or 
(c) if such flight was in an aircraft be- 
ing operated for military or naval pur- 
poses. The rider provides that if the 
death is a risk not assumed, the return 
will be the reserve on the policy. 

Provisions of the new rider have been 
made retroactive, so that no outstanding 
aviation exclusion provision will exclude 
from coverage any death which would 
not have been excluded from coverage 
under the new rider. 

E arlier this year the aviation restric- 
tions in the company’s War and Aero- 
nautics provision werc liberalized. The 
company has now taken the further step 
of canceling these aviation restrictions 
except for policy owners who are still in 
military, naval or air service, or who 
within five years prior to the date of 
their war and aeronautics provision had 
received training to become or acted as 
a pilot or member of the crew of any 
aircraft. 


N. Y. SUPERVISORS NEWSPAPER 


The first edition of a newspaper pub- 
lished by the Life Supervisors Associa- 
tion of the City of New York made its 
appearance this month. The purpose of 
this paper, which will be published 
monthly, is to acquaint all the members 
with the activities of the officers and 
the various committees. The editorial 
staff consists of Leo Eisen, editor; 
George Bobbe, Edward Rosenbaum and 
Frank Rab, associate editors. 


MANHATTAN’S BOND HOLDINGS 


As a result of company subscription 
for $1,935,000 worth of Government 
Bonds during the Victory Loan Drive, 
the Manhattan Life Insurance Co. will 
have 52% of its assets in Government 
securities when the present subscription 
is completed. Holdings of Government 
Bonds will total $18,395,500 as against 
$15,450,000 on V-J Day. At the time of 
Pearl Harbor, the company had only 
2.09% of assets in Government Bonds. 





S. GEORGE LEVI EXPANDS 


S. George Levi & Co., insurance brok- 
ers, Philadelphia, announced the open- 
ing of a life insurance department, un- 
der the supervision of Leonard E. Liss, 
CLU. Mr. Liss is a former assistant 
manager of the Metropolitan Life and 
is a graduate of Temple University and 
the Advanced Life Underwriting School 
of the University of Connecticut. 


ANDREW M. SWEENEY DIES 

Andrew M. Sweeney, founder and first 
president of the State Life Insurance 
Co., Indianapolis, and a former presi- 
dent of the Indianapolis School Board, 
died recently at his home. He was 
92 years old. 


AETNA REGIONAL CONFERENCE 


Agents of the Aetna Life in the 
Pacific division held a regional confer- 
ence in the Wilmer M. Hammond gen- 
eral agency in Los Angeles recently. In 
addition to the agents in California, 








those in Washington, Oregon, Colorado, 
west Texas and Utah were in attendance, 


New Medical Research 
Fund Elects Officers 


ITS CHAIRMAN 


LINTON MADE IT 





Lincoln, Cruess and Brainard, Jr., Have 
Other Posts; Approval for First 
Grants to Colleges 





M. Albert Linton has been elected 
chairman of the new Life Insurance 
Medical Research Fund which has a 
membership of 137 U. S. companies, hav- 
ing more than 92% of the total amount 
of life insurance outstanding in all U. S. 
companies, and, in addition, ten Cana- 
dian comps anies which contribute on the 
basis of their U. S. business. Vice chair- 
man is Leroy A. Lincoln, president 
Metropolitan Life. Leigh Cruess, vice 
president and chief underwriter, Mutual 
Life, is secretary, and Morgan B. 
Brainard, Jr., assistant treasurer, Aetna 
Life, is treasurer. Those officers were 
elected December 11. The joint com- 
mittee which has been carrying on the 
project to date was continued as the 
board of the Fund until the end of 1946. 
Annual contributions of the member 
companies total approximately $580,000. 

Grants to Colleges 


The advisory council of the Fund on 
December 10 had an all-day meeting 
under the chairmanship of Dr. Francis 
G. Blake, dean of Yale Medical School, 
and considered a number of requests 
for funds, They recommended to the 
board eight grants, totaling $126,525, to 
six medical schools: University of Penn- 


Equitable Society’s Second 
Refresher Course Ends 


Pointing out the improvement in the 
caliber of the field force of the Equi- 
table Life Assurance Society and the 
need for still higher standards for the 
future, Thomas I. Parkinson, president, 
welcomed back twenty-seven of the 
Society’s war veterans at a_ recent 
luncheon which marked the end of the 
second refresher course. The refresher 
course was held November 26 to De- 
cember 7 at the home office. Talks by 
officials and department heads, with the 
aim of orienting the returnees on Equi- 
table and the insurance business in gen- 
eral, featured the sessions. 


DON CONNELL’S GOOD START 

Don Connell, whose father, Clancy D. 
Connell, is president of the National 
Association of Life Underwriters, and 
general agent, Provident Mutual in New 
York, has secured his brokers’ license 
and is off to a good start in life insur- 
ance with his father’s agency. 








svlvania, Southwestern Medical College 
(Texas), University of Minnesota, Yale, 
Washington University and Columbia. 
These grants, which were approved, 
range from one to three years and are 
in the field of cardiovascular diseases, 
with which area the Fund will concern 
itself at the start as diseases of the 


heart and arteries are primary causes - 


of death in this country and little has 
been spent in research in that field. 


SOLID AS THE HILLS 


As enduring as the mountains which rim the Shenan- 
doah Valley . . . that’s the Shenandoah Life Insurance 
Company. Our representatives are backed by a sound 
record of company growth based on a service to policy- 
holders. They take pride in their company . . . and we’re 


proud of them. 


Shenandoah representatives are fortified with a com- 
plete line of policy contracts. They know that agents and 
policyowners both get friendly assistance from the home 


office. Group life insurance for qualified agents is theirs 


at company expense. These things mean security and 


opportunity. 


Openings in Virginia, West Vir- 


ginia, 
Carolina, 


North Carolina, South 
Tennessee, Alabama 


and Mississippi. 


Shnandeck, Loe 


INSURANCE donk kife 


Ceeanote 10, Veginia 
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ASSISTANT WANTED 


Experienced life insurance der. 
writer, to assist General A vent, 
closing cases and service br kers, 


opportunity and future. S:lary 
and commission. Box 1627, The 
Eastern Underwriter, 41 M»iden 


Lane, New York 7, N. Y, 











ed 


Celebrates Anniversary 





Matar Studio 


WILLIAM C. SMERLING, CLU 


The Madison Avenue branch office of 
the Connecticut General Life, 50 East 
Forty-second Street, New York, of which 
William C. Smerling, CLU, is manager, 
held a dinner at Louis Sherry last week 
in celebration of the agency’s second 
anniversary. The agency, which was or- 
ganized by Mr. Smerling in January, 
1944, is one of the company’s leading 
agencies, and at the close of 1944 was 
in eighth place among all the company’s 
agencies. For this year to date Mr. 
Smerling reports the agency’s position 
as seventh. 

In addition to the representatives oi 
the agency, numbering about fifty, at- 
tending the dinner, the guests include: 
the following home office officials: Fra- 
zar B. Wilde, president: F. Hobert Hav- 
iland, vice president; Albert J. Robin- 


son, vice president and medical direc- 
tor; James L. Cole, superintendent of 
agencies: George C. Capen, assistant su- 


perintendent of agencies. 





STOESSEL NAMES ASSOCIATE 


Walter J. Stoessel, general agent, 
National Life of Vermont, Los An: ~ 
announces the appointment of Ma rk V. 
Kuhn as associate general agent * for 
the agency, in charge of the Long 
Beach, Calif., branch. Mr. Kuhn was 


formerly production manager for the 
Siegmund agency of the Connecticut 
Mutual Life in Los Angeles, and was 
manager of that agency’s Long !each 
branch. He entered the insurance !usi- 
ness in 1933 with the Connecticut Mutual. 





JOINS PARKER-ALLSTON 


R. Glenn Hale, recently released 
the Army where he served as a captain 
on the General Staff in Washington and 
New York, has joined Parker-A’!s 
Associates, Inc., as assistant to the »res- 
ident. From 1938 until the start o! the 
war Mr. Hale was with the Travelers 
Insurance Co. as assistant manager of 
the railway’ denartment. Prior to af- 
filiation with the Travelers, Mr. Hale 
had his own insurance business in |-ou- 
isiana, 
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Diabetes usually permits normal living, 





} eam 


. - « watch for diabetes! Be on the lookout for 
these signs: 


1. Constant hunger and loss of weight, despite 
overeating, because your body can’t make use of 
the food you eat. 


2. Continuous, or aggravated, thirst. Because 
the kidneys are working overtime to dispose of 
excess sugar, you try to replace the water lost. 


3. Weariness and irritability. Because your body 
is unable to make proper use of food and water, 
it tires faster. Boils and carbuncles are often an 
indication of diabetes, particularly in older people. 


These three conditions are indications of well- 
established diabetes, but are often absent in 
early or mild cases. Accordingly, it is important 
for everyone with a family history: of diabetes 


| lf you're plump and middle-aged... 


—all the more if overweight—to have an annual 
physical examination, including urinalysis. 


Twenty-five years ago diabetics were virtual 
invalids, subjected to a drastic near-starvation 
diet. But with the discovery in 1921 that injected 
insulin could add to the diabetics’ own supply, 
medical science gave them a new lease on life — 
and a pleasant one. 


If you.are diabetic, your faithful, intelligent 
co-operation with a physician will enable him to 
control the disease through diet, exercise, and in- 
sulin. While injections of insulin won’t cure 
diabetes—as yet there is no known cure—they 
will supply this vital substance and thus enable 
you to lead a practically normal life. 


To learn more about diabetes and its treatment, 
send for Metropolitan’s free booklet, entitled: 
“Diabetes.” 
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Metropolitan Life 


Insurance Company 
(A MUTUAL COMPANY) 
Frederick H. Ecker, 
CHAIRMAN OF THE BOARD 


Leroy A. Lincoln, 
PRESIDENT 





1 Mapison Ave., New York 10, N.Y. 








Tuts advertisement is one of a continuing series 
sponsored by Metropolitan in the interest of our 
national health and welfare. It is appearing in two 
colors in magazines with a total circulation in ex- 
cess of 30,000,000, including Collier’s, Time, Sat- 
urday Evening Post, Ladies’ Home Journal, Good 
Housekeeping, Cosmopolitan, McCall’s, Ameri- 
can Magazine, Woman’s Home Companion. 
National Geographic, Parents’, and Redbook. 
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The letters that were written too 
late tell tragic tales. For the writers 
there is no Pot of Gold at the 
Rainbow’s End. There are many 
such letters in the files of the 
Bankers Life Company. 


Here is one written 30 years too 
late; written by a 63-year-old 
woman intrigued by the Bankers 
Life national advertising campaign 
showing how to arrange, and en- 
joy, a well-earned retirement. 


“T am one that really needs rest. 
I have been working hard over 50 
years and yet I still have to work, 
for I am a poor widow. I have no 
one to help me. I also have a little 
grandson to provide for. 


‘Please let me get in the Double 
Duty Dollar Plan—something to 
keep me in my old age, for I am 
over-tired of working hard all the 
time.” 


The Bankers Life Agency Man- 
ager to whom this letter was sent 
was moved to comment: “Let us 
prevent tragedies like this by mak- 
ing more calls and being more 
persistent.” 


Here is another letter answering 
a Bankers Life Retirement adver- 
tisement—a letter written in time: 


“I want to know more about 
your Double Duty Dollar plan, 
which I see advertised, so I can be 
independent and will not have to 
look to my children for support 
when I get where I can’t make my 
own way by hard work.” 


For the writer of this second 
letter — a Rainbow's End visible 
every day of his mid-afternoon and 
sunset years. For the writer of the 
first letter—only darkness and des- 
pair and death. 


“The Moving finger writes, and, 
having writ, 


Moves on: nor all your Piety nor 
Wit 

Shall lure it back to cancel half 
a line; 


Nor all your Tears wash out a 


Word of it.” 


—o— 


BanxersZfe 
the Double Duty Dollarf Company 


es Moines 








Rickey Director 
(Continued from Page 1) 


athletic director of the college. I had 
married and my home was adjacent to 
that of the McLain family. The McLains 
had a horse and buggy and when I 
bought my first automobile the elder 
McLain (who was an insurance man) 
permitted me to keep the car in his 
barn. I would frequently see young 
Jimmie riding on a bicycle out to the 
campus and back as he was always 
spending his spare time watching the 
team practice. I made him our mascot. 
Everybody on the team liked this 
spirited, jolly boy, and admired his 
character. That was the start of our 
long friendship. 

“T first became interested in life in- 
surance when I discovered that I could 
not get any except at very h'gh premium. 
That was because when my health broke 
T was in a sanitorium at Saranac Lake 
for a year or so. I wanted that insur- 
ance very much as we had two children. 


Insurance Ownership Gives Confidence 

“Later, when my health improved I 
was able to start my insurance line and 
was able to build it up with the passing 
vears. One reason why I believe so 
firmly in life insurance is because of the 
confidence one gets from such owner- 
ship. At several of the most important 
periods of my life, when I had to make 
a battle for a principle and could not 
have done so unless I knew that I 
had insurance to back me up, I went 
ahead on my judgment and won out. 
Ownership of life insurance enables a 
man to fight his way through the world 
without considering compromise of prin- 
ciples. That estate he has created gives 
one a most comforting and_ satisfied 
feeling; a tremendous independence. A 
man doesn’t have to worry about what 
will happen to his dependents under 
those circumstances. Most people who rely 
only on their own financial resources are 
apt in a crisis to make what they regard 
as ‘a safe decision,’ but which may be 
a cowardly one, in shaping their destiny. 
With life insurance behind them, they 
can take the chance of changing a job, 
of breaking off with associations which 
they may want to leave, and not have 
to worry about it. So, in brief, I would 
say that life insurance ownership gives 
a man courage and stamina; enables him 
to make decisions which are the ones 
which he feels it would be wise to 
make.” 

Rickey’s Career 

Branch Rickey was born on a farm 
near Lucasville, Ohio, in 1881. After 
going to a neighborhood brick school 
he got a job as a teacher in another 
country school, his pay being $35 a 
month. Despite this scanty compensa- 
tion he was able to buy a bicycle with 
which he pedalled the eighteen miles 
between his father’s farm and the school, 
bought books on Latin, rhetoric and 
higher mathematics and was able to 
save $75 toward a college education. 

Two educators, who lived in Wheelers- 





Shelburne Studios 
BRANCH RICKEY 


burg, O., took a fancy to him, according 
to Frederick G. Lieb in his book, “The 
St. Louis Cardinals,” and they loaned 
him additional books and coached him so 
that he had enough credits to enter 
Ohio Wesleyan after two years of teach- 
ing. After getting his degree from Ohio 
Wesleyan he taught again—first in Alle- 
gheny College, then in Delaware Col- 
lege, both in Ohio. Yet despite all of 
this work he found time to play summer 
baseball and fall football. He was good 
enough to get $150 a game for playing 
the backfield for a professional football 
club in Shelby, O., but a broken leg 
closed his gridiron career. 


Plays Professional Baseball 


When his leg healed he became a 
catcher for a baseball team in Lamar, 
Wyo. Attracting attention, he was 
signed by Dallas in the Texas League 
and after a month there was purchased 
by the Cincinnati Reds, the manager of 
which was Joe Kelley, formerly of the 
tough Orioles which had “Muggsy” Mc- 
Graw, Hughie Jennings and other great 
fighters on the team. A staunch church- 
man, Rickey refused to play Sunday 
ball which so irritated Kelley that he 
fired him. It didn’t end Rickey’s career. 

In 1905 he reached St. Louis for the 
first time, playing with the Browns, 
and then was traded to the New York 
American League team. In 1907 he 
quit that team to take the law course 
at University of Michigan, and the fol- 
lowing year was appointed coach of the 
Michigan baseball squad. In cramming 
a three year law course into two years 
and coaching baseball at the same time 
his health finally broke, and after a 
year or so at Saranac Lake he was 
ordered West and opened a law office 
in Boise City, Idaho, which apparently 
meant the end of his sports career. But 
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he was induced to return to the Bro 4< 

He returned to St. Louis and even; ;;- 
ally became president of the St. Li «js 
National League team which was ows-4 
by Sam Breadon, During his qua~:or 
of a century in St. Louis the town 
came baseball crazy as it won many >. »- 
nants and remained high in percent:.0s 
in years when it didn’t win penne ts. 
Inaugurates Farm System for Fuinre 

Star Players 

One of the outstanding things which 
Mr. Rickey did at St. Louis and a'so 
outstanding in baseball was his inaugiira- 
tion of the farm system which has «0 
greatly strengthened league clubs every- 
where and in the operation of wich 
major league clubs get ownership or ¢on- 
trol of minor league clubs where jJ,y- 
ers can be farmed until they have ‘he 
proper experience to qualify them for 
permanent playing in the big time, 
where very young players are developed 
and where all players, no matter in what 
minor leagues they are playing, can be 
kept under observation. 

Rickey had this idea early, but cot 
busy in 1919 when the New York Giants 
were raiding the various leagues arined 
by a tremendously large bank roll. Other 
clubs did not have enough money to 
compete successfully in the bidding. De- 
scribing how Rickey thought up the idea 
of the farm system, author Fred Lieb in 
his book on the Cardinals quoted Rickey 
as saying: “Starting the Cardinal farm 
system was no sudden stroke of genius. 
It was a case of necessity being the 
mother of invention. We lived a pre- 
carious existence. We would trade one 
player for four, and then maybe sell 
one who developed for a little extra 
cash with which to buy a few minor 
leagueers others had passed up. 

“When the Cardinals were fighting 
for their very life in the National League 
I feared that we always were at a dis- 
tinct disadvantage in trying to get play- 
ers from the minor leagues. Other clubs 
would outbid us. They had the money 
and the superior scouting machinery. 
The Giants, who then had a lot of 
money, were the worst thorn in my side. 
We_ simply couldn’t compete against 
McGraw of the Giants. So we had to 
take the leavings, or nothing at all.” 

The farm system was a great success, 
and quickly was adopted by the other 
clubs. Since the Cardinals started their 
farm system under Rickey some of the 
greatest plavers in baseball were de- 
veloped by them. Among those players 
were Pepper Martin, Dizzy and Paul 
Dean, Joe Medwick, Jim Bottomley, 
Chick Hafey, Mickey Owen, Mort and 
Walker Cooper. 

In 1942 Rickey left St. Louis for 
Brooklyn and became president of the 
Brooklyn National League team. In the 
first World War Rickey served in the 
Chemical Warfare Service soon after its 
establishment by the War Department 
and before long was promoted to major. 
He has four college degrees—Bachelor 
of Literature, Bachelor of Arts, from 
Ohio Wesleyan; Doctor of Jurisprudence 
from University of Michigan; and Doc- 
tor of Laws from McKendrick College. 


MADE COMMONWEALTH MGR. 

Wm. R. Davis, III, director of agen- 
cies for the Ordinary department, Com- 
monwealth Life Insurance Co., Louis- 
ville, announces the appointment of (ol. 
Walter I. Black, veteran of World \\/ar 
I, former commanding officer of an (if 
Forces Service Group in World War II, 
as branch manager in Cincinnati. Pi ‘or 
to his entry into active service in World 
War II, he was general agent in ’e- 
braska for John Hancock in Omaha. 


BEATRICE JONES ON RADIO 


Beatrice Jones, agency departm 
Guardian Life Insurance Co. former 
mer president of the Life Underwrit«'s 
Association of the City of New York 
was on the panel of experts on the ra‘'io 
program of A. L. Alexander’s mediat'on 
board last Sunday, December 16. 
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Henry J. Van Wolvlear, superint::- 
dent, The Prudential, Grand Rapids, ‘''!s 
month marked his thirtieth annivers:'y 
as a representative of the company. 
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Asa public service to the 70 million 
owners of life insurance and to the na- 
tion asa whole, the Life Insurance Com- 
panies in America have conducted since 
1943 an educational program to help 
avoid inflationary price rises. 


The original objectives of this pro- 
gram are as important as ever. Informa- 
tional messages will continue to appear 
in more than 300 daily newspapers and 
four leading farm magazines during 
1946. 


Americans are urged to follow the 
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recommendation of our Government to 
buy only what they really need until 
civilian goods are plentiful; to buy Gov- 
ernment Bonds; hold on to their War 


ke 
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One of a series of 1000-line newspaper advertisements 
appearing in the 1945-1946 campaign. 





Life Insurance 
Public Service Program Continues 


Bonds and life insurance and maintain 
their savings accounts. 


This program is of great interest to 
all life insurance agents. They have co- 
operated with the companies in extend- 
ing its influence. By their sale of War 
Bonds and Stamps, the agents of the 
country have made a great contribution 
not only to the war effort, but to the 
whole anti-inflation program. 


This public service program is an in- 
vestment in the future economic secu- 
rity of every individual American and 
especially of the more than 70 mil- 
lion life insurance policyholders. It has 
gained the recognition of outstanding 
leaders in every walk of life. 


Life Insurance Companies that have made individual appropriations for the continuation of this Program 





Aetna Life Insurance Co........... Hartford, Conn. Federal Life Insurance Co Chicago, Tl. 
The American Home Life Insurance Co. . Topeka, Kans. The Fidelity Mutual Life Insurance Co. Phila., Pa. 
The Baltimore Life Insurance Co...... Baltimore, Md. Franklin National Life Insurance Co. Greenville, 8. C. 
The Bankers Health & Life Insurance Co . . Macon, Ga. General American Life Insurance Co. . . . St. Louis, Mo. 
Bankers EM6@ ©0..5 65555 6 fic 05s .Des Moines, Iowa Great National Life Insurance Co Dallas, Tex. 
Bankers Life Insurance Co. of Nebraska. . Lincoln, Nebr. The Great-West Life Assurance Co. . Winnipeg, Canada 
Bankers National Life Insurancé Co... Montclair, N. J. Guarantee Mutual Life Co Omaha, Nebr, 
Berkshire Life Insurance Co........ Pittsfield, Mass. Guarantee Reserve Life Ins. Co Fort Collins, Colo, 
Boston Mutual Life Yhsurance Co.......Boston, Mass. The Guardian Life Ins. Co. of Amer. . . New York, N. Y. 
Brotherhood Mutual Life Insurance Co, Fort Wayne, Ind. Guardian Life Insurance Co. of Texas Dallas, Tex. 
Business Men’s Assurance Co. of Amer. Kansas City, Mo. Home Beneficial Life Ins. Co., Inc ....Richmond, Va. 
California-Western States Life Insurance Co. Home Friendly Ins. Co. of Maryland. . . . Baltimore, Md. 

Sacramento, Cal. Home Life Insurance Co New York, N. Y. 
The Canada Life Assurance Co....... Toronto, Canada Hoosier Farm Bureau Life Ins. Co Indianapolis, Ind. 
Central Life Assurance Society. .....Des Moines, Iowa Interstate Life & Accident Co... .. . Chattanooga, Tenn, 
Central Life Insurance Co. of Illinois... . Chicago, Ill. Jefferson National Life Ins. Co Indianapolis, Ind, 
The Columbus Mutual Life Ins, Co... .Columbus, Ohio Jefferson Standard Life Ins. Co . Greensboro, N. C. 
Commonwealth Life Insurance Co... . . . Louisville, Ky. John Hancock Mutual Life Insurance Co. . Boston, Mass. 
Connecticut General Life Insurance Co. . Hartford, Conn. Liberty Life Insurance Co Greenville, S. C. 
The Connecticut Mutual Life Ins. Co. . Hartford, Conn, Liberty National Life Insurance Co Birmingham, Ala. 
Continental Life Ins. Co.,.Inc..... Washington, D. C. Life & Casualty Ins. Co. of Tennessee Nashville, Tenn. 
The Crown Life Insurance Co........ Toronto, Canada The Life Insurance Co. of Virginia Richmond, Va. 
Dominion Life Assurance Co........ Waterloo, Canada Lincoln Liberty Life Insurance Co . Lincoln, Nebr. 
Durham Life Insurance Co........... Raleigh, N. C. The Lincoln National Life Ins. Co Fort Wayne, Ind. 
Empire Life & Accident Is. Co... . . Indianapolis, Ind. The Manhattan Life Insurance Co New York, N. Y. 
Empire State Mutual Life Ins. Co... Jamestown, N. Y. The Manufacturers Life Insurance Co. . Toronto, Canada 
Equitable Life Insurance Co...... Washington, D. C Massachusetts Mutual Life Ins. Co. . Springfield, Mass. 
Equitable Life Ins. Co. of Iowa. ....Des Moines, Iowa The Mass. Protective Life As. Co Worcester, Mass. 
Farm Bureau Life Insurance Co....... Columbus, Ohio Metropolitan Life Insurance Co New York, N. Y. 
Federal Life & Casualty Co........... Detroit, Mich. The Midland Mutual Life Insurance Co. . Columbus, Ohio 


The Midwest Life Insurance Co........ Lincoln, Nebr. Provident Life Insurance Co... ... Bismarck, N. Dak. 
The Minnesota Mutual Life Ins. Co. .. .St. Paul, Minn, Provident Mutual Life Insurance Co. of Philadeiphia 
Missouri Insurance Co St. Louis, Mo, Philadelphia, Pa 
Monarch Life Insurance Co . .Springfield, Mass. The Prudential Ins. Co. of America Newark, N. J. 
Monumental Life Insurance Co .. .Baltimore, Md. Public Serv. Life, Health & Accident Co. Seattle, Wash. 
The Mutual Benefit Life Insurance Co. . . Newark, N. J. Republic Life Insurance Co Oklahoma City, Okla. 
Mutual Savings Life Insurance Co St. Louis, Mo. Republic National Life Insurance Co Dallas, Tex. 
National Guardian Life Insurance Co. Madison, Wis. Rio Grande National Life Insurance Co Dallas, Tex. 
National Home Life Assurance Co .. .St. Louis, Mo, Security Life & Trust Co Winston-Salem, N. C. 
The National Life & Accident Ins. Co. . Nashville, Tenn, Security Mutual Life Insurance Co. . Binghamton, N. Y. 
National Life Insurance Co Montpelier, Vt. Shenandoah Life Insurance Co., Ine Roanoke, Va 
National Public Service Insurance Co Seattle, Wash, Southwestern Life Insurance Co Dallas, Tex 
New England Mutual Life Insurance Co. . Boston, Mass. State Capitol Life Insurance Co Raleigh, N. C. 
New York Life Insurance Co New York, N. Y. State Mutual Life Assurance Co Worcester, Mass. 
North American Life Assurance Co Toronto, Canada State National Life Insurance Co St. Louis, Mo 
North Amer. Life & Casualty Co... Minneapolis, Minn. State Reserve Life Insurance Co Fort Worth, Tex 
Northern Life Insurance Co Seattle, Wash. Sun Life Assurance Co. of Canada. . . Montreal, Canada 
The Northwestern Mutual Life Ins. Co. . Milwaukee, Wis. Sun Life Insurance Co. of America Saltimore, Md 
Northwestern National Life Ins. Co. .Minneapolis, Minn. The Travelers Insurance Co. Hartford, Conn. 
Occidental Life Insurance Co : : Raleigh, N. c. Union Life Insurance Co ; Little Rock, Ark. 
The Ohio Nations] Life Insurance Co. . Cincinnati, Ohio Union Life Insurance Co., Inc Richmond, Va. 
The Ohio State Life Insurance Co Columbus, Ohio s cy: 

United Insurance Co Chicago, Il 


Old Dominion Life Insurance Co 
Oregon Mutual Life Insurance Co 
Pacific Mutual Life Insurance Co. . 
The Paul Revere Life Insurance Co 
Peninsular Life Insurance Co 

The Penn Mutual Life Insurance Co 
Phoenix Mutual Life Insurance Co 
Provident Life & Accident Ins. Co 


Los Angeles, Calif. 


. Richmond, Va. 


Portland. Ore. The United States Life Ins. Co. in the City of New York 


New York, N. Y 


* Worcester, Mass. Washington National Insurance Co Evanston, Ill 
Jacksonville, Fla. West. Coast Life Insurance Co San Francisco, Calif 
Philadelphia, Pa. Western Life Insurance Co Helena, Mont 
Hartford, Conn. Western Reserve Life Insurance Co Austin, Tex 
Chattanooga, Tenn, Woodmen Central Life Insurance Co Lincoln, Nebr 


In addition to members of the Institute of Life Insurance included in the above list, the following members 
also have a share in the program through a contribution from the Institute’s budget 


The American Hospital & Life Insurance Co. The Great American Life Ins. Co. ... . Hutchinson, Kans. 
San Antonio, Tex. The Great Lakes Mutual Life Ins. Co Detroit, Mich. 

Th American Life & Accident Ins. Co. of Kentucky Gulf Life Insurance Co. . Jacksonville, Fla. 
Louisville, Ky. Home Security Life Insurance Co.. . Durham, N. C. 

Bev ficial Life Insurance Co . Salt Lake City, Utah Home State Life Insurance Co... Oklahoma City, Okla. 
Ti. Columbian National Life Ins. Co... Boston, Mass. The Imperial Life Assurance Co. of Canada Toronto 
Confederation Life Association. ..... Toronto, Canada Kansas City Life Insurance Co Kansas City, Mo. 
Coutinental American Life Ins. Co. .. Wilmington, Del. Kentucky Central Life & Acc’t Ins. Co. . Anchorage, Ky 
The Farmers & Bankers Life Ins. Co. . . Wichita, Kans. Kentucky Home Mutual Life Ins. Co Louisville, Ky. 
! ity Union Life Insurance Co....... . Dallas, Tex. The Knights Life Ins. Co. of America. Pittsburgh, Pa 
T!. Wranklin Life Insurance Co.... . . Springfield, Ill. The London Life Insurance Co... . . .London, Canada 
Gi ord Life Insurance Co Philadelphia, Pa. The Mutual Life Ins. Co. of New York New York, N. Y. 





60 EAST 42ND STREET, 


Mutual Trust Life Insurance Co. Chicago, Ill. Reliance Life Ins. Co. of Pittsburgh Pittsburgh, Pa 
New World Life Insurance Co Seattle, Wash. Reserve Loan Life Insurance Co. of Texas . Dallas, Tex 
North Carolina Mutual Life Ins. Co Durham, N. C. Seaboard Life Insurance Co Houston, Tex 
Occidental Life Ins. Co. of Calif Los Angeles, Calif. Security Life & Accident Co Denver. Colo. 
The Old Line Life Ins. Co. of America Milwaukee, Wis. Southern Life & Health Insurance Co. Birmingham, Ala 
Pan-American Life Insurance Co New Orleans, La. Southland Life Insurance Co. Dallas, Tex. 
Pennsylvania Mutual Life Ins. Co Philadelphia, Pa. eens de lanes Ca Vidionn tte 
Peoples Life Insurance Co Frankfort, Ind. F . ° 

Philadelphia Life Insurance Co Philadelphia, Pa.  Te*88 Life Insurance Co Waco, Texas 
Pilot Life Insurance Co Greensboro, N. C. The Union Central Life Insurance Co. . Cincinnati, Ohio 
Protective Life Insurance Co Birmingham, Ala. United Benefit Life Insurance Co Omaha. Nebr 
Puritan Life Ins. Co. of Rhode Island Providence, RB. I. The Wisconsin Life Insurance Co Madison, Wis. 
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Life Insurance Companies in America 
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Continental Assurance 
Makes Staff Changes 


RETIREMENT OF W. E. WHITE 





J. K. Dennis to Develop New Agencies; 
M. B. Simms Handles H. O. Function; 
C. T. Cravens Bus. Development 





Following the resignation because of 
ill health of W. Edwin White, vice presi- 
dent and director of agencies of Con- 
tinental Assurance of Chicago, President 
Roy Tuchbreiter announced — several 
staff changes in duties. 

Joseph K. Dennis, assistant vice presi- 
dent, has been mede responsible for the 
development of new agencies in the field. 
Formerly superintendent of agencies in 
the commercial accident and_ health 
department of the affiliated Continental 
Casualty, Mr. Dennis has been associ- 
ated with the Continental Companies 
since 1938 and is well known to Conti- 
nental Assurance producers. 

Marshall B. Simms, superintendent of 
agents, will be responsible for the han- 
dling of all inside home office functions 
of Continental Assurance Agency De- 
partment. He will be assisted by Robert 
Rigley, agency secretary, who was ap- 
pointed to this post on his recent return 
from service in the Navy. Mr. Simms 
and Mr. Dennis jointly will assume full 
responsibility for all inside and outside 
agency functions. 

Charles T. Cravens, former educational 
director, has been advanced to the po- 
sition of superintendent of business de- 
velopment. Mr. Cravens will spend the 
major part of his time traveling to de- 
velop new units which will be appointed 
and to assist existing agencies in the de- 
velopment of their business. 

Vice President Harlow G. Brown will 
continue to have full and complete ex- 
ecutive charge of the eastern territory. 

Continental plans for 1946, also an- 
nounced to the field by Mr. Tuchbreiter, 
include the establishment of a company 
school to train young men as life insur- 
ance career men and the setting up of 
a home office sales promotion depart- 
ment for the purpose of advancing sales 
ideas and other constructive sales me- 
diums to the men in the field. 





CLARK E. BELL TO RETIRE 





Inspector of Agencies for New York 
Life on Pacific Coast More Than 
40 Years with Company 

Clark E. Bell, inspector of agencies, 
South Pacific Department, of New York 
Life, will retire December 31 but will 
will continue in an advisory connection 
for a time. 

Lloyd A. Lafot, who started with 
New York Life in the Los Angeles 
branch in 1924, will be inspector of agen- 
cies in charge of the Los Angeles office 
under the supervision of Dudley S. 
Bates, superintendent of agencies for 
Pacific Coast. The Arizona and New 
Mexico branches will be attached to the 
Midwestern Division. Charles F. Ed- 
wards who for five years has been 
agency director of the Ios Angeles 
branch, will have charge of the agency 
at Seattle. 

Mr. Bell joined New York Life in 1905 
as an agent in San Francisco. He ad- 
vanced through offices on the Pacific 
Coast until he became inspector of agen- 
cies in 1934, 


APPOINTED FIELD SUPERVISOR 

Maynard Grady Shearer has been ap- 
pointed field supervisor for the Hunter- 
Phillips agency, Occidental Life of Cali- 
fornia, in Spokane, according to an an- 
nouncement by V. H. Jenkins, vice 
president of the company. In joining 
Occidental, Mr. Shearer returns to the 
life insurance business after three years 
as a foreman in the Spokane Army Air 
Depot. 


GREAT-WEST DIVIDEND 
The Great-West Life will increase its 
scale of policyholders’ dividends effec- 
tive with January 1. The total sum set 
aside for 1946 will be more than 20% 
greater than for 1945. 


Mutual Benefit Life Sets 
Dividend Scale for 1946 


The Mutual Benefit Life, Newark, an- 
nounces that for 1946 it will continue 
the rate of interest credited on dividend 
accumulations at 3% as under the 1942- 
45 scale and that interest on settlement 
options will be at 3.15% of 3.25%. A re- 
vised dividend scale has been set up for 
the company’s contracts issued on the 
American 3% basis. The amount dis- 
tributed as dividends next year will be 
approximately the same as if the 1945 
scale had been continued. Even though 
the net rate of interest earned upon 
company funds is somewhat reduced, the 
company announced it has been possible 
to increase the scale of distribution of 
profits from other sources. The effect 
of the revision will vary according to 
plan of insurance, age of policy and age 
of insured—the dividends being in- 
creased on some policies and decreased 
on others. 

The 1946 dividend scale on the com- 
pany’s new contracts (2%% CSO, 
adopted September, 1945) is newly 
adopted and therefore cannot be_com- 
pared with any previous year. Gener- 
ally, it shows somewhat lower dividends 
in the early policy years and consider- 
ably higher dividends in the later policy 
years than those credited on American 
3% contracts. This lower beginning 
point and greater “slope” of dividends is 
generally characteristic of any policies 
based upon the new mortality table and 
a reduced rate of interest. 


LUNCHEON TO JOHN WATSON 








Former Chief of Mutual and Fraternal 
Division, N. Y. State Insurance 
Department 

John Watson, former chief of the mu- 
tual and fraternal division, New York 
State Insurance Department, was hon- 
ored at a luncheon at the Hotel Bilt- 
more, tendered him by the Association 
of New York State Mutual Casualty 
Companies, December 13. 

Charles E. Morrison, president of the 
association, praised Mr. Watson highly 
for his efficient supervision of the mu- 
tual insurance, companies during his long 
service with the state. Since his retire- 
ment Mr. Watson has entered private 
practice aS an accountant. 


— 
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Host at Agency Opening 


Benmoche 


BERNARD M. EIBER 


Bernard M. Eiber, recently appointed 
general agent for Mutual Trust Life, 
with office at 26 Court Street, Brooklyn, 
marked the opening of his new offices 


at a house warming last week. Mr. 
Fiber, who was recently discharged 
from the Maritime Service, was ap- 


pointed general agent for the company 
in October. 

Mr. Eiber entered the insurance busi- 
ness in 1931 with The Prudential, serv- 
ing as an agent in the Harris Wofford 
agency, New York. In 1936 he joined the 
Metropolitan Life as an agent in the 
Stuyvesant Heights office in Brooklyn, 
where he was the leading agent in 














through a 
RENEWAL COMMISSION LOAN 


® PRODUCTION 

® WORKING CAPITAL 

® CUSTOMERS’ NOTES 
AND ACCOUNTS 

® POSTWAR 
OPPORTUNITIES 

® EXPANSION 

® HOMES, ETC. 

OUR BUSINESS is loaning 

you morey in substantial 





-costs you only || cents per 


LIFE UNDERWRITERS CREDIT CORPORATION 
MINNEAPOLIS 2, MINNESOTA 


You Can Plan Today For 
Your Production and 
Home of Tomorrow 





amounts...the one source 
in the U.S. that specializes 
and really understands your 
needs. 

A renewal loan of $4,500 


day per thousand dollars. 

A unique plan developed 
by us in cooperation with the 
Northwestern National Bank 
of Minneapolis. 
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YOUNG WOMAN AVAILABLE 
SEVEN YEARS EXPERIENCE 
ESTATE PLANNING—TAXATION— 
PENSIONS 


Presently employed but desires new con. 
nection with broader possibilitics. 
Address Box 1629, 

The Eastern Underwriter 
41 Maiden Lane, New York 7 














Ordinary production and advanced to 
Ordinary representative. In 1941 he 
joined the Isadore Freid agency, New 
England Mutual, as unit managcr, where 
he remained until 1943, when he became 
an assistant manager for the Fidelity 
Mutual. In October, 1943 he enlisted in 
the Maritime Service, serving until 
October of this year, when he was re- 
leased as ensign. Active in association 
affairs Mr. Eiber served as a member 
of the board of directors of the Life 
Underwriters Association of the City 
of New York, a member of the faculty 
of the agents training course and as 
associate editor of the organization's 
bulletin. He is a member of the New 
York CLU chapter, having received his 
CLU designation in 1936, when he 
passed all five parts of the CLU exami- 
nation, and also holds the certificate 
from the Life Insurance Agency Man- 
agement, 

Representing the home office at the 
agency celebration were Raymond OJ- 
son, president; John Ein, manager for 
the state of Connecticut; A. H. Neil. 
manager, mid-Atlantic division; J. B. 
Hawkins, assistant manager, mid-At- 
lantic division. 





COMMONWEALTH CHANGES 


W. A. Lonsford, director of agencies 
for the Industrial agency department, 
Commonwealth Life, Louisville, an- 
nounced to the company managers that 
major changes in the department super- 
visory system will become effective Janu- 
ary 2. J. L. Conner, formerly manager 
of the Southern division, becomes ad- 
ministrative assistant at the home office 
J. T. Ruby, former manager of the 
Northern division, becomes manager 0! 
the newly created Kentuckian district 
Ancil E. Smith, formerly manager at 
Charleston, has been promoted to as 
sistant director of agencies and will be 
assigned to the districts of Alabama and 
Tennessee. Charles K. Steele, formerly 
assistant manager in the Cumberlan 
Valley district, has been promoted to the 
post of assistant director of agencies and 
will be assigned to the districts in Ken- 
tucky, outside Louisville and West Vit 
ginia. 





CONTINENTAL LIFE DIRECTOR 

The Continental Life, Toron‘o, ar 
nounces the election of James ‘. Nor 
they to the board of directors. Mr. 
Northey is president of the Telfer Paver 
Box Co. and the Northey Printing Co. 
a director of the Canadian Nationa 
Railways, Trans-Canada Airlines and 
Canadian National (West Indies) >teat 
ships, Ltd. 


NAMED BY COLUMBIAN NATL 

The Columbian National Life, osto". 
recently announced the addition © 
George S. Haushalter as an underwriter 
in the life department sof the home 
office. It was also announced that Rober! 
H. Woodford, having returned from 
service, has resumed his position in the 
life underwriting department. 
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Equitable Society Reduces 


Rates for Civilian Pilots 


The Equitable Life Assurance Society 
has announced that rates for life insur- 
ance coverage for American civilian 
pilots, vhether professional or amateur, 
and crew members, including flying per- 
<onnel on transoceanic routes, have been 
further reduced. Student pilots and fly- 
ing personnel in the armed forces are 
also acceptable for unrestricted insur- 
ance 2¢ liberal rates, Thomas I, Park- 
‘nson, president, stated in making the 
announcement. . : 

This new liberalization of the Equi- 
table's rules governing aviation coverage 


follows the company’s previous re- 
moval of all restrictions on civilian 
passenzer flvine throughout the world, 


irrespective of the tyne of plane and the 
conditions under which the flight is 
made, thus placing such air travel in the 
same category as train and steamship 
travel. 





GOLDEN STATE OFFICIALS 





¢. A. Beavers, Jr., Chairman of Board; 
N. O. Houston, President 
and Comptroller 

Georze A. Beavers, Jr. has been 
elected chairman of the board of the 
Golden State Life Insurance Co. of Los 
Angeles, and Norman O. Houston presi- 
dent and comptroller, following the 
death of President William Nickerson, 
Jr founder of the company. The posi- 
tions of chairman and comptroller are 
new ones in the company organization, 
and were created by the board of direc- 
tors as a result of study initiated by 
the late founder into operation and 
management methods in use by the 
nation’s leading corporations. 

Messrs. Beavers and Houston were 
co-organizers of the company with 
President Nickerson, and have served 
as vice president-director of agencies 
and secretary-treasurer, respectively, for 
the twenty years of the company’s 
existence, As chairman of the board, 
Mr. Beavers becomes the senior pre- 
siding officer of the board and the ex- 
ecutive committee. He also retains the 
title of agency director, chief executive 
in charge of agency promotion, public 
relations and advertising claims. 





State Mutual Organizes 
Company CLU Chapter 


The State Mutual Life, Worcester, an- 
nounces the formation of a company 
chapter of Chartered Life Underwriters. 
Recently organized by a committee con- 
sisting of Gerald H. Young, New York; 
Philip Hamburg, Boston; and Donald G. 
Mix, home office, the State Mutual CLU 
Association has as its purpose the spon- 
sorship of the CLU movement among 
State Mutual fieldmen and the exchange 
of information between members and 
candidates on advanced underwriting. 

Roy E. Stringer, Detroit, has been 
‘lected president; Walter A. Craig, 
Philadelphia, vice president; and Donald 
(1, Mix, secretary-treasurer. 





H. T. WRIGHT’S MOTHER DIES 


_ Death last week claimed after a short 
illness Mirs. Dora E. Wright, mother of 
Harry T. Wright of the Equitable So- 
ciety, Chicago, and former president of 
National Association of Life Underwrit- 
ers, She is survived in addition to her 
sons Harry T. and Robert M., by her 
dang] rs, Marie W. Crabbe and Lenore 
W. Greenlee. Mrs. Wright led an active 
life, full of lively interest in the life in- 
surance business and was an inspiration 
to Harry Wright in his insurance career 


a has been extraordinarily success- 
ful. 





JOHN M. LITTLE IN VT. POST 


mh Prudential has appointed John M. 
Littl {Ss superintendent at St. Johns- 
ury, Vt., succeeding Eugene R. Rosse- 


lot who has retired after nearly thirty- 
live \ irs’ 


7. service. Mr. Little has been 
ion manager of the office since 


Rejoins C. B. Knight Agcy. 


Gordon P, Skinner 
LT. CHARLES N. BARTON 


The Union Central Life has announced 
the return of Lieut. Charles N. Barton 


to the Charles B. Knight Agency, New 
York. Lieut. Barton, who is the son of 
Walter E. Barton, president of Charles 
B. Knight Agency, Inc., has served with 
the Navy for almost four years. 

A graduate of Deerfield Academy and 
Princeton University, class of 1941, Lt. 
Barton was completing a year at Har- 
vard Graduate School of Business Ad- 
ministration when he was commissioned 
in the Navy in March, 1942. He was on 
destroyer duty in the Pacific and par- 
ticipated in eleven engagements with the 
enemy. In December, 1944, he was 
transferred to the Fleet Marine Force as 
Naval Gunfire Liaison Officer, also in 





G. F. Johnston Asks Life 


Men to Protect Veterans 

An appeal to life insurance men to do 
everything in their power to protect the 
war veterans against falling prey to 
swindles aimed at the funds accumulated 
through allotment of pay for the purchase 
of War Bonds and obtained through the 
benefits of the G.I, Bill of Rights was 
voiced by Gale F. Johnston, third vice 
president, Metropolitan Life, speaking to 
the Baltimore Association of Life Under- 
writers last week. 

“Because many of the returning veterans 
are young and rather inexperienced in 
business,” Mr. Johnston said, “business 
cheats are inclined to regard them as ripe 
prospects. I recall only too well the influx 
of ‘blue sky’ stock salesmen after the 
last war, as a result of which the Amer- 
ican people were swindled out of an esti- 
mated $400,000,000 in Liberty Bonds alone. 

“The life insurance men of the United 
States are in constant touch with 70 mil- 
lion people, including a vast majority of 
the returning veterans. They can perform 
a great service for the public as a whole, 
and especially the returning veteran, by 
cautioning against the racketeers who are 
certain to attempt to raid the great reser- 
voir of savings that has been accumulated 
during the war years.” 





MANHATTAN LIFE NOV. GAINS 


By securing $4,800,000 examined busi- 
ness during November, agents of the 
Manhattan Life Insurance Co. exceeded 
last year’s November figure of $4,458,000 
by 7%. During the first ten months of 
1945 the company’s sales volume ex- 
ceeded the same period last year by 29%. 





the Pacific, and held this post until the 
end of the war. He is a grandson of the 
founder of the agency, his mother, Mrs. 
W. E. Barton, being daughter of Charles 
B. Knight, so Lieut. Barton is the third 
generation of the family in the agency. 








PROGRESS 
THROUGH PERSISTENCY 


In July 1942, the Minnesota Mutual adopted a new General 
Agency contract embodying changes and improvements that 
had grown out of the Company’s own experience of about 65 
years. Entirely optional as to existing agencies, the new con- 
tract had 100% acceptance within about a year. 


The contract was designed to pay the General Agent and his 
agent for writing quality business; to make it profitable beyond 
question for a General Agent to build a quality organization; 
and incidentally to transfer all possible record keeping, account- 
ing, etc., back on to the mechanical equipment at the Home 
Office; leaving the General Agent’s office free to produce and 


service new business. 


At the end of the 3rd quarter of 1945, Minnesota Mutual’s 
paid business was 170% of the average for the past 5 years; 


ihe earnings of our 25 top General Agents had 
average earnings in excess of $15,000 each; 
and the Company’s growth in Insurance in 
force for the first nine months of 1945 was 
greater than for any previous full year in 


the Company’s history. 





THE. MINNESOTA MUTUAL LIFE INSURANCE COMPANY 


ST. PAUL, MINNESOTA 











U.S. Life Will Adopt 
3% Reserve Basis Jan. 1 


ADDS MORE JUVENILE FORMS 





Initiates Unique Rider to 65; New Set- 
tlement Options; Publishes 
New Rate Book 





Approaching the close of one the big- 
gest production years in the history of 
the company, Mansfield Freeman, presi- 
dent, United States Life Insurance Co., 
New York, announced that beginning 
January 1 all non-participating policies 
written by the company will be on a 
% reserve basis, with rates and values 
adjusted accordingly. The interest rate 
for settlement options attached to such 
contracts will be a 2% or 2%4% accord- 
ing to the option selected. 

Mr. Freeman further announced that 
with the new year the company will 
inaugurate a unique contract—the Term 
rider to age 65, which attached to either 
new or existing policies with premiums 
continuing to 65 or after, provides ad- 
ditional death benefits of 100%, 150% or 
200% of the face amount of the basic 
insurance at low cost. The rider ac- 
cumulates values for cash surrender, re- 
duced paid-up Term and extended in- 
surance available before 65, and pro- 
vides a conversion privilege. It was 
originated by the United States Life, 
Mr. Freeman said, to supply sizeable 
additional protection to persons who 
cannot afford that amoynt in more per- 
manent insurance. 

Juvenile Portfolio Increased 

The company’s portfolio of juvenile 
insurance has been increased so that 
it now includes six forms: Endowment 
at 18, at 21 and at 25; 20 year endow- 
ment, 20 payment endowment at 65, and 
endowment at 65. Policies issued for 
age 0 to 9 inclusive and payor benefit 
provision may be included. 

Optional modes of settlement of poli- 
cies at maturity have been increased 
from four to seven in number, with the 
addition of life annuity payments, in- 
stalment refund annuity payments, and 
a special joint life and survivor annuity. 
Mr. Freemar explained that these op- 
tions supplement the previous options 
of interest payments, instalment pay- 
ments for a fixed period and life, to en- 
compass practically every probable need 
of the insured for retirement income. 

Issue New Rate Book 

Commenting on the United States 
Life’s new rate book, which has just 
been distributed to the field, Mr. Free- 
man said that their agents have wel- 
comed its practical tabulation of neces- 
sary information. This was achieved by 
several innovations, chief of which is 
that both rates and values for all regu- 
lar plans appear on two facing pages— 
a double spread for each page—which 
is an invaluable aid in comparing plans. 

Cash values for the various retirement 
ages are shown in bold type for quick 
reference. Descriptive text for al! plans 
is condensed into five unique and com- 
prehensive charts showing primary bene- 
fits, options at maturity, loan privileges, 
options on termination, special con- 
tractual privileges, premiums, classifica- 
tions accepted, limits and policy riders 
available. The charts cover juvenile, 
Ordinary life and higher premium policy 
forms; low premium policies and joint 
insurance policies; annuity contracts 
(immediate and deferred) and_ policy 
riders (both for supplementary benefit 
and additional insurance protection). 

A further convenience in the new 
rate book, Mr. Freeman said, lies in the 
fact that the occupational manual shows 
accident and health classifications as 
well as life ratings. The new book also 
contains a comprehensive accident and 
health manual, which is a valuable addi- 
tion for the average man in the field. 

It also includes a complete Group life 
and wholesale insurance manual and a 
complete rate book for the company’s 
particular innovation in insurance ser- 
vice—monthly reducing Term insurance 
for mortgage protection. 
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GAIN, through the insurance press, the New 
York Life Insurance Company heartily con- 
gratulates and pays tribute to every member of its 
1945 Top Club, $200,000 Club and $100,000 Club. 
These successful men and women deserve 
high recognition for their outstanding accomplish- 
ments. Nylic Club membership is an honor 
which reflects high personal achievement and 
merits the admiration of fellow agents and the 
respect of friends and clients. 

Paying for a total of $374,731,200 of new busi- 
ness during the past Club year, the 1,598 Club 
members averaged $234,500 which is a distinct 
increase over 1944 averages. 

More particularly, the New York Life salutes the 
1945 Top Club membership, the Top Club President, 
Officers of the Advisory Board, Vice-Presidents-at- 
Large, and Departmental Vice-Presidents. The 





THE 1945 NYLIC TOP CLUE 








HARRY A. McCOLL 
Third Degree Nylic 
Colorado Springs, Colo. 
$1,920,250 


President 


average production of $416,917 of the 395 members 
of the Top Club in 1945 was some $27,000 greater 
than the average of the Top Club members the 
previous year. Thisincrease iseven more significant 
when it is realized that the average 1944 Top Club 
business showed an increase of 30 per cent over 
the 1943 Club. 

Harry A. McColl of Colorado Springs, Colorado 
and a graduate of the University of Colorado, is 
President of the 1945 Top Club. With $1,920,250 
of paid Club business, Mr. McColl made one of the 
best production records in Club history. Mr. 
McColl has represented the New York Life since 
1926 and since 1933 has been a continuous member 
of the Top Club. 

The New York Life is proud of the accomplish- 
ments of Nylic Club Members during the past year. 
Their fine records reflect the progress. being made 
by the New York Life Field Force. 


NEW YORK LIFE 


INSURANCE CQMPANY 


51 MADISON AVENUE, NEW YORK 10, N. Y. 
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LOUIS P. KRAUS 
Third Degree Nylic 
Baltimore, Md. 
$1,508,730 
Chairman, Advisory Board 
(1944 President) 


JOHN R. ROUTSONG 
Second Degree Nylic 
Los Angeles,{Calif. 
$1,474,219 








GEORGE G. CLARKEN 
Senior Nylic 
Los Angeles, Calif. 
$1,271,600 



















$y 


inca aett at-aeetsaaniee teammate 


BROWN C. WOODBURY 
Third Degree Nylic 
San Francisco, Calif. 
$1,194,360 
Vice-Chairman, Advisory Board 
(1943 President) 


A. EVERETT RILEY 
Third Degree Nylic 
Kansas City, Mo. 
$1,441,467 


REED W. BRINTON 

First Degree Nylic, C.L.U. 

Los Angeles, Calif. 
$1,239,115 





ADVISORY BOARD OFFICERS 






IRVING FREED 
Senior Nylic 
New York, N. Y. 
$1,044,000 


Vice-Chairman, Advisory Board 


(1942 President) 


1945 NYLIC TOP CLUB VICE-PRESIDENTS -AT-LARGE 


ROBERT A. DAVIES 
Second Degree Nylic, C.L.U. 
San Francisco, Calif. 


$1,399,850 





EDWIN T. GOLDEN 
Second Degree Nylic, C.L.U. 
San Francisco, Calif. 
$1,045,261 


NEW YORK LIFE INSURANCE COMPANY, 51 MADISON AVENUE, NEW YORK 10, N. Y. 
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LOUIS K. SIMS 
Senior Nylic 
Los Angeles, Calif. 























JOSEF E. JOSEPHS 
Second Degree Nylic, C.L.U. 
Charlotte, N. C. 














LOUIS F. CALLEY 
Second Degree Nylic 
Charleston, W. Va. 































ERLE L. COLLINS 
First Degree Nylic 


San Francisco, Calif. 
























WILLIAM J. CUSICK 
Senior Nylic 
St. Louis, Mo. 















PAUL HEYMANN 
Freshman Nylic 


Providence, R. I. 























RUDOLF LEITMAN 
Second Degree Nylic 
Detroit, Mich. 
















1. M. KANARISH 
Third Degree Nylic 
Chicago, III. 














K. L. VAN LEUVEN 
Second Degree Nylic 
Spokane, Wash. 




















HERMAN H. OXMAN 
Second Degree Nylic 
New York, N. Y. 














DON C. KIFE 
Second Degree Nylic 
Morgantown, W. Va. 







D. MARSDEN AUSTIN 
Third Degree Nylic 
Chickasha, Okla. 














THEODORE KRAEMER 
Third Degree Nylic 


Minneapolis, Minn. 
















PARIS U. STEWART 
Freshman Nylic 
Las Vegas, Nev. 














SEYMOUR M. GROSS 
Third Degree Nylic 


Bid New York, N. Y. 





JOHN O. HAWKINS 
Freshman Nylic 
St. Louis, Mo. 














GEORGE E. BIVINS 
Third Degree Nylic 
Nashville, Tenn. 


NEW YORK LIFE INSURANCE COMPANY, 51 MADISON AVENUE, NEW YORK 10, N. Y. 





PETER PALMER 
Third Degree Nylic 


Toronto, Canada 
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Insurability Clause 
In Reinstatements 


REVIEWED BY J. ROTH CRABBE 





Analyzes Decisions on “Evidence of In- 
surability’ Before Insurance Sec- 
tion of Bar Association 





Desvite a welter of litigation resulting 
se of the phrase, “evidence of in- 


from 

surability satisfactory to the company,” 
for every litigated case thousands of 
oolicies have been reinstated without 
dispu!s in the normal course of the life 
insurance business, said J. Roth Crabbe, 
former Ohio Superintendent of Insur- 
ance, 1ow member of a Columbus, O., 
law firm, in a paper presented before 
the Insurance Section of American Bar 
Association meeting in Cincinnati this 
week. By way of background, Mr. 
Crabbe pointed out that the courts have 


followed two different theories with re- 
spect to reinstatement of lapsed policies 
of life insurance. Some courts have held 
that the application for reinstatement 
constitutes an offer to make a new con- 
tract. Other courts consider reinstate- 
ment as “a waiver of the forfeiture”; 
the contract of renewal is “not a new 
contract but one which contemplated a 
restoration to the insured of the rights 
created by the policy.” According to 
this view it has been said that during 
the period provided for reinstatement 
the policy is not void but merely sus- 
pended. Consideration for the revival 
has been found in the premiums paid 
and payable under the original policy. 
While all courts which have considered 
the problem seem to have agreed that 
insurability includes “good health,” some 
have said that it means no more, said 
Mr. Crabbe. 


Interpreting Insurability 


“A person is insurable when he is 
‘proper to be insured’ in the light of ac- 
cepted underwriting principles,” said Mr. 
Crabbe. “Sound underwriting demands 
that consideration be given to moral and 
occupational hazards as well as to condi- 
tion of health. Nothing in the phrase 
under discussion constitutes a sound 
basis for courts to order the reinstate- 
ment at standard rates without restric- 
tion of policies issued to persons who 
have become alcoholics or who have 
changed their occunations from clerks 
end lawyers to coal miners and B-29 
nilots merely because they are at the mo- 
ment healthy. It is no answer to say 
that if the policies had not lapsed the 
company’s liability would have continued 
regardless of the change of status. Upon 
the event of lapse, the insured had either 
the right to a new contract or to have 
the forfeiture canceled, depending upon 
the prevailing view in the particular 
lurisdiction, but in either case only upon 
lurnishing ‘evidence of insurability” If 
the company applying its underwritine 
Practices to the evidence presented 


would not have issued to him a new 
‘ontract at standard rates without ex- 
clusions, it should not be compelled to 


reinstate the old policy originally issued 
on that basis. 

There have been numerous instances 
nsurers have found the ‘evidence 
ability’ unsatisfactory because of 


extra hazard be inserted. Thus, during 
the present war many companies de- 
clined to reinstate lapsed policies, orig- 
inally issued without a war restriction 
clause, unless the applicant should con- 
sent to the inclusion of such restriction 
where his status indicated a likelihood 
of service in the armed forces. 


“Several state insurance departments 
issued rulings declining to permit the 
inclusion upon reinstatement of any 
clauses more restrictive than those con- 
tained in the original policy. However, 
the Insurance Commissioner of Mon- 
tana, after analyzing the phrase ‘evi- 
dence of insurability,’ concluded that the 
companies were jutified in refusing un- 
conditional reinstatement. After demon- 
strating that ‘insurability’ by definition 
is not limited to good health, the Com- 
missioner pointed out that factors other 
than the insured’s health which are ‘re- 
cessive’ in peace time become ‘dominant’ 
in periods of belligerency. 

“While an insurer has no right to im- 
pose additional conditions upon rein- 
statement, if the insured, because of war 
risk or other change, is unable to pre- 
sent satisfactory evidence of insurability, 
the company is not bound to reinstate. 
Not being so obligated, may not the par- 
ties agree to a new contract containing 





LIFE INSURANCE 





RENEWAL 


RENEWAL PURCHASE COMPANY 


Telephone: BOwling Green 9-0109 


PURCHASED ON 
EQUITABLE BASIS 





conditions not in the original policy? 
This result would seem to be clear un- 
der the contract theory of reinstatement. 
Under the view that reinstatement is the 
cancellation of a forfeiture, where the ap- 
plicant fails to establish grounds for 
such cancellation the forfeiture stands. 
The primary and legal meaning of the 
word ‘forfeit’ is ‘to lose.’ If he has lost 
his contract, except for the non-forfei- 
ture benefits provided, it would seem 
that he and the insurer could agree upon 
a new contract with restrictions not con- 
tained in the original policy. If the ap- 
plicant prefers to continue his protection, 
with certain contingencies excepted, 
rather than resort to his non-forfeiture 
(Continued on Page 16) 





An Opportunity in Brooklyn 


We have an attractive opening for a Branch 
Manager to handle our Brooklyn office. The 
man we select need not necessarily have Brok- 
erage or Supervisory experience (although pref- 
erable). He must be a well qualified Life Un- 
derwriter. The position offers limited oppor- 
tunity for advancement; and remuneration is 
on a salary plus basis. Apply in person or by 


letter. 
S. S. Wolfson 
BERKSHIRE LIFE INSURANCE CoO. 
17 East 42nd St., New York 17, N. Y. 














Returned Veterans at Northwestern Mutual’s Fourth Refresher School 





In connection with its orientation pro- 
gram for war veterans who have returned 
to life insurance, the Northwestern Mutual 
Life had a class of forty-three agents at- 
tending its fourth refresher school at the 
home office in Milwaukee the week of 


December 10. Associated with  thirty- 
three of the company’s general agencies 
throughout the country, they came from 
thirty-six cities in twenty states and com- 


prised the largest group to attend thus far. 


The first two classes had twelve agents 
each and the third had thirty-two. 

Jointly sponsored by the general agents 
and the company, the course is designed 
to bring agents who have been in military 
service up to date on developments in life 
underwriting since the start of the war. 
The course enables the men to get into 
full production more rapidly after their 
return to civilian status. Men of all di- 
visions of the services and military rank 
attend the classes. 

In addition to talks by M. J. Cleary, 
president and Grant L. Hill, director of 


agencies, classes are conducted morning 
and afternoon for a five-day period. The 
faculty consists of officers and supervisors 
from the agency, underwriting, medical, 
secretarial and claims departments and 
cover subjects relating to their divisions in 
which producers are interested. 

Another class of forty-four returned 
servicemen who are getting back into pro- 
duction for the Northwestern Mutual in 
various parts of the country will attend 
a fifth refresher school in Milwaukee the 
week of January 14, according to Fay 
Dolwick, assistant director of agencies, 
who supervises arrangements. 
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- insured. The insurers have declined 
> Teinstate excent upon condition that 
Particular restrictions to eliminate the 
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Leroy A. Lincoln, president of the 
Metropolitan Life and of Chamber of 
Commerce of New York State, and who 
last week was elected chairman of the 
Institute of Life Insurance, is shown in 
the accompanying cut welcoming into the 
ranks of Metropolitan Life Veterans Ed- 
win C. McDonald, vice president in charge 
of the Metropolitan’s Canadian head office, 
Ottawa. Presentation of the Veterans 
Medal was made to Mr. McDonald on a 
business trip to New York City, his trip 
coinciding with the date of his 20th anni- 
versary with Metropolitan, which was 
December 3, 1945. 

A veteran of World War I, 
first as lieutenant in the United States 
Marines later Mr. McDonald became 
a captain. The first fifteen years of his 
service with the Metropolitan were spent 
in the Group division and in 1935 he went 
to Ottawa, Canada, on the retirement of 
Second Vice President Harry D. Wright, 
who had been in charge of the company’s 
head office in that Canadian city. Before 
this he had served as an annuities adviser 
and associate sales manager of the Group 
division. 


serving 





Ardell T. Everett, who recently re- 
turned from the Pacific where he was 
a lieutenant, USNR, and who before 
he entered the service in December, 
1942, was Houston manager of the 
Phoenix Mutual, is back with that com- 
pany and is assigned to Texas. 

A graduate of University of Denver 
Mr. Everett went with the Manufac- 
turers & Wholesalers Indemnity Ex- 
change of Denver for whom he traveled 
in Middle Western states as a special 
agent. He entered life insurance with 
the Phoenix Mutual in 1936 in Boston. 
His tie-up with that company was in- 
teresting as it grew out of a meeting 
in Alaska with Col. D, Gordon Hunter, 
vice president and production head of 


Phoenix Mutual, and _ with George 
Summy, Oklahoma manager, Phoenix 
Mutual. After two years in Boston he 


became a home office supervisor of the 
company assigned to various larger 
agencies throughout the United States. 





The Navy personnel discharged from 
service via the separation center at, Lam- 
bert-St. Louis Municipal Airport have 
indicated an overwhelming approval of 
National Service Life Insurance, a sur- 
vey conducted at the station indicating 
that 74% of the dischargees indicated 
their intention of retaining all or at least 
a substantial part of their insurance. Of 
the 1,500 men questioned at the Lam- 
bert-St. Louis Field’s separation center, 
51% indicated they would continue their 
National Service Life Insurnace policies 
for the full amount; 16% expected to 
reduce the amount of the insurance, 
while 26% said they planned to discon- 
tinue the insurance after discharge. The 
remaining 7% said they were undecided 
what to do about the insurance. 








MUTUAL LIFE NOV. LEADERS 

The Los Angeles agency, Mutual Life 
of New York, led the company ’s seventy- 
four agencies in the country in volume 
of insurance sold during November, it 
was announced by Roger Hull, vice 
president and manager of agencies. The 
Los Angeles agency, managed by G. A. 
Sattem, also holds second place in vol- 
ume totals for the year to date. In num- 
ber of policies sold, the Milwaukee 
agency headed all company agencies 
both for November and the vear to date. 
MUTUAL LIFE BOND PURCHASE 

The Mutual Life of New York has 
entered a subscription for $128,500,000 of 


2’%2% Victory Loan Bonds, it was an- 


nounced by Oliver M. Whipple, vice 
president and manager of securities in- 
vestment. 








L. to R.: Edwin C. McDonald 
Leroy A. Lincoln 


The Bankers National Life, Mont- 
clair, N. J., as the result of a recent 
poll, announced that home office per- 
sonnel favor music while they work. 
More than 90% of the employes enjoyed 
music during the day, many believing it 
increased efficiency, lessened fatigue, 
and made fellow workers more pleasant 
and cheerful. The company installed 
Muzak five months ago. 





The late Joseph P. Day, New York 
real estate broker and auctioneer, and 
who had been a director of Metropolitan 
Life, left insurance policies totalling 
$1,620,277, payable to the Day Realty 
Corporation. 

Uncle Francis. 





University Teachers Meet 
In Cleveland, January 25 


American Association of University 
Teachers of Insurance will hold its an- 
nual meeting at Hollenden Hotel, Cleve- 
land, January 25, as announced by Presi- 
dent Frank G. Dickinson of University 
of Illincis. Speakers at the opening ses- 
sion will be Alfred N. Guertin, actuary 
American Life Convention; Henry H. 
Jackson, vice president and actuary Na- 
tional Life of Vt.; Clyde Cover, asso- 
ciate counsel, Lincoln National Life; 
and Irvin Bendiner, CLU, Philadelphia. 





DETROIT CASHIERS MEETING 

Arthur P. Shugg, general agent, Union 
Central Life, Detroit, addressed the re- 
cent meeting of the Life Agency Cash- 
iers Association of Detroit and Windsor 
Mr. Shugg put himself in the place of 
a cashier in a life insurance office in a 
large city, and stated that he would 
keep pace with conditions. He stressed 
the importance of the cashier as the 
company’s “watch dog” in the agency, 
and in many instances the chief contact 
between the company and the policy- 
holder. He urged the necessity for con- 
stant study on all subjects involving the 
interest of the policyholder, as well as 
the need to be completely informed on 
rules and regulations of the company. 





ROCHESTER ASS’N MEETING 

Rochester (N. Y.) Life Underwriters, 
Inc., had as speaker at the regular meet- 
ing December 13, Stuart A. Monroe, 
agency assistant of Equitable Society. 
Discussing estates he said they go 
through three stages: acquisition, transi- 
tion and distribution. Because of this 
the life insurance man is the only one 
who can do a job on the proper arrange- 
ment of the estate. 





RAISE PROV. L. & A. CAPITAL 

Provident Life and Accident of Chat- 
tanooga plans to increase its capital 
from $2,800,000 to $4,200,000, President 
Robert J. Maclellan having called a 
stockholders’ meeting for Thursday to 
ratify the action of the board for an in- 
crease in the par value of Provident L. 
& A. stock from $40 a share to $60. 





New Officers 





In above picture are shown new 
Charles G. Fleetwood, second vice 


secretary; Richard Hevenor, supervisor; 


officers named by 
pres‘dent; 


of Prudential 






in tin tins: ip ios 


They are 
assistant 
Howard G. Harrison, assistant secretary. 
All are connected with The Prudential’s mortgage loan department. 


Prudential. 


Robert L. MacGregor, 





WANTED — 





Field Superintendent 


for recruiting, training, and supervising general agents and agents. 
Outstanding opportunity and fine prospects for future. Give full 
details regarding age, experience, training, results, etc., including 
salary expected. Address Executive Vice President, Federal Life 
and Casualty Company, Detroit 2, Michigan. 








Wins President’s Place 


ARTHUR TIEDEMANN 


Arthur Tiedemann, general agent, Mu- 


tual Trust Life, 116 John Street, New 
York, winner of the President’s plaque 
in the Class A agency for having paid 
for the largest percentage over his quota 
for third quarter of the year, was the 
guest of honor at a_ luncheon this week 
at which time the presentation was 
made. Mr. Tiedemann exceeded his 
quota by 250%. A. H. Neil, manager of 
the Eastern Department, presided and 
presented the plaque to Mr. Tiedemann. 

Mr. Tiedemann, who has been in the 
life insurance business for approximately 
twenty years, served as brokerage mana- 
ger in the Eastern Department office of 
the Mutual Trust Life in New York, 
prior to his appointment as_ general 
agent for the company the early part of 
this year. 

Mr. Neil pointed out at the hancheon 
that the company has not changed its 
dividend scale since 1937 except to in- 
crease them and there would be no fur- 
ther change in rates or dividends in 
1946. 

Talks were also made at the luncheon 
by J. B. Hawkins, assistant manager 
of the Eastern Department, and L. I. 
Lester, general agent for the company in 
New York. 





DETROIT WOMEN’S MEETING 

The women’s group of the Detroit 
Life Underwriters Association held a 
sales assembly of women producers this 


week. Speakers on the program 1n- 
cluded Dorothy Reynolds, Provident 
Mutual; Vera M. Beck, Dominion; 
Florence EB. Lort Penn Mutual, presi- 
dent of the women’s group; Matilda 
Wells, The Prudential, vice pres dent of 
the women’s group; Ruth M. kelley, 


Manhattan Life; Patricia Ryan, Equ- 
table; Lillian Hogue, New York Lite. 





N. Y. SALES UP IN OCTOBER ~ 
The Life Underwriters Association 0! 


the City of New York has a: nounced 
that the estimate of total sales of Or 
dinary life insurance in New York City 


for October is $77,281,000 which com 
pares with $57,865,000 reported * r Octo- 
ber of last year. 


J. Roth Crabb: 


(Continued from Page | 


benefits, and if the insurer is wing, ! 
should be able to do so. T 
some courts have, that such © instate 
ment is without consideration presup- 
poses that the insurer is boun: to 
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ditions of the original policy. |'nder@ 
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20 AT ROSAN HOUSEWARMING 





Cont’| Assurance General Agent and 
Mrs. Rosan Entertain at 76 William 
St.; Tuchbreiter Honor Guest 


S.inuel D. Rosan, general agent, Con- 
tincntal Assurance in New York City, 
who is one of the best known life insur- 
anc’ men in the city, gave a housewarm- 
ing party in his new agency offices at 76 
Wiliam Street last Friday afternoon 


which was attended by more than 200 


SAMUEL D. ROSAN 


agents, brokers and managers. Mr. Ro- 
san joined the Continental last summer 
alter twenty-one years with Union Cen- 
tral Life, and in one month’s time quali- 
fed for Continental’s 2-5-0 Club. His 
agency this fall ranked ninth country- 
wide on the production list for the latest 
quarter and sixth for the latest month 
in Continental’s tabulation of leaders. In 
addition, he qualified for personal mem- 
bership in the Million Dollar Round 
Table for 1945, repeating his 1944 per- 


formance, 

Topping the list of guests at the 
housewarming was Roy  Tuchbreiter, 
president of Continental Assurance and 
Continental Casualty. Also representing 
these companies were Vice Presidents 
Harlow G. Brown and Floyd N. Dull, 
Continental Casualty ; W. J. W. Merritt, 
Albert B. Morrison, Wayland Mans- 
field, all of the Eastern department; 
Peter Hondorp, actuary, Chicago home 
othce. In addition, the following general 
agents and managers of other leading 
companies paid their respects: 

_Walter E, Barton, president. C. B 
Knight Agency, Inc., and Paul S. 
Ranck, vice president; Wm. H. Bender, 
Jr., National Life of Vermont; Homer C. 
Cross, Prudential, and Charles Schiff, 
same company, who is president of the 
Life Supervisors of New York; Bernard 
Eiber, Mutual Trust Life in Brooklyn; 
lohn H. Evans and Abraham G. Joseph, 
both of Home Life; David B. Fiuegelman, 
Northwestern Mutual Life, who is presi- 
dent of the Life Underwriters Associa- 
tion of New York; Fred S. Goldstandt, 
Equitable Society; Carl E. Haas, Mu- 
tual Benefit Life, Brooklyn; James F. 
McUrath, U. S. Life; Lloyd Patterson, 
Ma°sachusetts Mutual Life: Hilliard N. 
\cuiner, Berkshire Life; Clare W. Sa- 
hin, Connecticut General; Samuel L. 
Zeivcn, Provident Mutual Life; Michael 
J. enda, Union Mutual Life: and Stan- 
lev Dey, Manufacturers Life of Toronto, 
Who came over from Newark; also Al- 
Hirst, counsel, Life Underwriters 
Association, state of New York, and 
Lester T. Lester, Mutual Trust’ Life. 
Al ough Julian S. Myrick, Mutual Life, 

not attend he sent good wishes. 
Samuel D. Rosan assisted her 

ind in welcoming their guests, and 

on the job were the Misses Nettie 
Lus zarten, Pearl Shay and Al Caligiuri, 
supervisor. 
So present at the party was Mr. 





UNION ADOPTS HEALTH PLAN 





Prudential and Hospital Service Under- 
write Program’? N. Y. Restaurant 
Employers Pay Costs 
Adoption of a health program under- 
written by the Prudential Insurance Co. 
of America and Associated Hospital 
Service of New York is announced by 
Local 89, Chefs, Cooks, Pastry Cooks 
and Assistants Union, American Fed- 

eration of Labor. 

The program will be financed by em- 
ployer contributions of 4% of gross pay- 
roll to an insurance trust fund and will 
cover employes in New York City res- 
taurants. These restaurants include such 
well-known houses as the Colony, Cham- 
bord, Lindy’s, Sardi’s, Luchow’s, Caruso, 
Cafe Society Uptown and Downtown, 
Paddy’s Clam House, Henri’s, Cafe Zan- 
zibar and 129 other restaurants in New 
York City. 

The insurance program is part of col- 
lective bargaining agreements recently 
concluded between Local 89 and employ- 
ers in the industry. It will provide life 
insurance from $1,000 to $4,000, weekly 
accident and sickness benefits from 
$10.50 to $40, surgical reimbursement, 
medical expense, accidental death and 
dismemberment and hospitalization ben- 
efits for the employes and their fami- 
lies. Employes will make no contribu- 
tion and the employer contribution will 
total approximately $250,000 per year. 





Rosan’s son, Howard, who is an aero- 
nautical engineer in the research labora- 
tory of Curtiss-Wright Corp. at Buffalo. 
During the war he did confidential air- 
craft research work. Mr. Rosan’s hope is 
that his son will enter the life insurance 
business in the near future. 


PLANNED SERVICE | for brokers 


The S&S. -S* 


BERKSHIRE LIFE 


WOLFSON 


AGENCY 
INSURANCE €G, 


of Pittsfield, Mass. 


17 East 42nd St., N. Y. 17 


MUrray Hill 2-3030 








L. A. MANAGERS ELECT OFFICERS 


Ray Finger, Sun Life of Canada, was 
elected president of the Life Insurance 
Managers Association of Los Angeles 
at the recent annual meeting. Other 
officers elected are John W. Yates, 
Massachusetts Mutual, vice president; 
Wooster Gist, Pacific Mutual Life, 
secretary-treasurer. Directors, F. L. 
Sattem, Mutual Life of New York; 
Ralph E. Bridges, Travelers; W. K. 
Murphy, Northwestern Mutual, ex- 
officio, as retiring president. 





RICHMOND ASS’N SEMINAR 


A seminar on National Service Life 
Insurance was conducted recently by 
the Richmond Association of Life Un- 
derwriters. Speakers included Jewel W. 
Tyson, Massachusetts Mutual; Howard 
D. Goldman, Northwestern Mutual; and 
Frank C. Williams, Life Insurance Co. 
of Va. 





F. B. RUNYON PITTS. SPEAKER 

Frank B. Runyon, director of special 
services, Penn Mutual Life, Philadelphia, 
addressed the recent meeting of the 
Pittsburgh and Lancaster Life Under- 
writers. Mr. Runyon discussed Nationa! 
Service Life Insurance. 





OUR 102nd 








new Commissioners’ table 
of mortality is 
The 


Mutual Benefit Life Insurance Co. 


Newark, New Jersey 





YEAR OF LIBERAL SERVICE 


The first major company to 
voluntarily adopt the 











Deeds Made Aetna Director 


Charles Walton Deeds, president and 
general manager of Niles-Bement-Pond 
Co., was elected a director’ of Aetna 
Life, Aetna Casualty and Surety, and 
Automobile Insurance Co. recently. 

Following his graduation from Denison 
University and the Harvard School of 
Business Administration, Mr. Deeds 
came to Hartford in 1926 as assistant 
treasurer of the Pratt & Witney Air- 
craft Corporation and was later elected 
to its board of directors and to a vice 
presidency. He also became a_ vice 
president and director of the United Air- 
craft Corporation, the parent company, 
as well as general manager of the Pratt 
and Whitney Aircraft Division of United 
Aircraft. In October, 1938, he resigned 
these positions and was elected president 
and treasurer of the Chandler Evans 
Corporation of Meriden, a subsidiary of 
Niles-Bement-Pond Company. Hé has 
retained these offices since assuming his 
duties as president and general mana- 
ger of the parent company in November, 
1943. In addition to being a board mem- 
ber of Niles-Bement-Pond, Mr. Deeds is 
a director of Hartford-Connecticut Trust 
Co. and Mead Corporation of Ohio. 





Jefferson Standard Holds 
Third Training School 


The Jefferson Standard Life’s third 
sales training school for new agents and 
ex-service agents was held at the com- 
pany’s home office in Greensboro, N. C., 
this month, Karl Ljung, agency mana- 
ger, announced. Educational features 
were under the direction of R. B. Tay- 
lor, superintendent of agencies. 

Following a pattern found successful 
during the two previous sales training 
schools held in June and September, 
the four-day course included such sub- 
jects as life insurance fundamentals, the 
professional aspects of life insurance 
selling, underwriting, prospecting, plan- 
ning, social security, advertising, and 
other allied subjects. Classes were con- 
ducted by home office officials and de- 
partment heads. 





HOME LIFE’S LARGE GAINS 


Home Life of New York reported bus- 
iness at the end of November 7% ahead 
of that recorded in the first eleven 
months of 1929, which was the previous 
high year in the company’s history. In 
comparison with the same period of 
1944, the gain is 26.3%. Paid business 
in November was 9.8% above that of 
last year. Leading producer for the year 
to date is Mrs. L. L. Joseph, New York- 
Joseph Agency. The Oshin & Huber 
Agency, New York, continues to hold 
first place among the company’s agen- 
cies for 1945. 





H. L. CASHMAN’S NEW POST 


The Federal Life Insurance Co., Chi- 
cago, has announced the election of 
Henry L. Cashman to assistant secretary 
of the company. Mr. Cashman, who was 
recently released from the Navy, will 
have charge of the accident and health 
underwriting department. 





BANKERS, NEBR. REPORT 


The Bankers Life of Nebraska reports 
that in October their written business 
and paid business was the highest in the 
history of the company for the same 
month. The total written business dur- 
ing the month was $2,585,941, an increase 
that in October its written business 


of 48% over October, 1944. For the first 
ten months of the year the company has 
an increase of 13% on paid-life insurance 
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INSTITUTIONALLY MINDED 


among executives 


Widespread opinion 
of life insurance companies is that James 
A. Fulton, retiring president of the Life 


Insurance Association of America, did 
an unusually good job as head of that 
organization. One of the most institu- 
tionally minded of the executives of life 
companies he has been gra- 


when approached 


insurance 
and cooperative 
for demands for his services in connec- 
few exam- 


cious 


activities. A 
this: 
“in the beg 


tion with such 
ples demonstrate 
Mr. Fulton was 


among life 


rinning” of 
the movement companies 
which led to the organization of the Life 
Sales Research Bureau which 
so much in clarifying and im- 
production 


Insurance 
has done 
situation in the 
recruiting and train- 


proving the 
field ement, 
ing of men, and he continued active in 
its early development. He was also one 
of the leading figures in the reorganiza- 
Life Insur- 
which became the Life 
America. As 


manag 


tion of the Association of 
Presidents, 
Association of 
an agency executive he was one of the 
first to persuade his company to help 
get on its feet the life insurance school 
rie Institute of Technology in 
A. Stevenson and Griffin M. 
dominant figures. He 
member of the 
formation of 


ance 
Insurance 


of Carneg 
which John 
Lovelace became 
also was an enthusiastic 
group responsible for the 
the Institute of Life Insurance which is 
constantly more important in 
the nation’s public relations field, and 
during the period of its formation he 
served temporarily as treasurer. He was 
on the committee which decided that the 
ideal man to run the Institute was Hol- 
gar J. Johnson and which committee got 
ident 


erowing 


from Pres Stevenson of the Penn 
Mutual permission to negotiate with Mr. 
Johnson. 

Other officers of the Home 
also played important roles in institu- 
tional life insurance. At the present 
time W. J. executive vice 
president, is on the joint actuarial socie- 
ties’ CSO committee 
on tables of all 
and non-forfeiture 
values, for use under the Guertin acts. 

Vice President William P. Worthing- 
ton, in charge has been 
chairman of the important management 
of the Life Insurance Sales 
Research Bureau which has done a job 
of great value in the production field. 


Life have 


Cameron, 


which is at work 


basic values, includine 


reserves minimum 


of production, 


conimitice 





George N. Emory, financial vice presi- 
dent, is chairman of the subcommittee 
cn investment research which subcom- 
mittee has made a study of the preferred 
stocks’ situation. Frederick T. Bernhard, 
Home Life’s claim manager, has been 
prominent in the War Claims Liaison 
Committee, appointed by the Interna- 
tional Claim Association, to work with 
the casualty branch of the Adjutant Gen- 
eral’s office in Washington. 





Ben-Fleming Sessel, who resigned as 
vice president of the Tri-Continental 
group of insurance companies in Octo- 
ber, has assumed his new duties as vice 
president of Irving Trust Co., New York. 

x ok * 

Fred H. Brown, general agent for 
Central Life Assurance Society of Des 
Moines, has been named general cam- 
paign chairman for the Polk County 1946 
Red Cross fund drive. 

* * x 


Walter S. Bunn, Mutual Life of New 
York, Cincinnati, has been elected Ohio 
District Governor of Kiwanis. He has 
been active in Kiwanis affairs for many 
years, having served as lieutenant gov- 
ernor for the southwest district of Ohio, 
and also as president of the Dayton 


Club. 
* * * 


The Rev. Robert Worthington of 
Protestant Episcopal Church, New York, 
has been elected president of the Church 
Pensions Conference. The conference 
authorized a survey of potential lay pen- 
sioners in case employes of churches 
are put under Social Security. The re- 
port will be made next year. 

x 2 @ 


Fred T. Jordan, manager of the home 
office agency of Union Mutual Life, 
Portland, Me. has been elected vice 
president of the Portland Club, one of 
the city’s leading businessmen’s asso- 
ciations. 

* * ok 

Corporal Horace M. Thorne, former 
member of the loss department of the 
Home Insurance Co., was posthumously 
awarded the Congressional Medal of 
Honor. He was leader of a combat pa- 
trol on December 21, 1944, in Belgium, 
with the mission of driving German 
forces from dug-in positions in a heavily 
wooded area. To complete the destruc- 
tion of a tank and its crew Corporal 
Thorne left his position and crept for- 
ward alone through intense machine gun 
fire until close enough to toss grenades 
into the tank’s open turret. Later, he led 
attacks which killed or wounded eight 
Germans. His gun jammed, but rather 
than leave his post he attempted to clear 
the stoppage and enemy small arms fire 
concentrated on his tank and killed him 
instantly. In 1942 he was awarded the 
prize for the best equipped cavalryman 
in his regiment at Fort Riley. 


George Willard Smith, newly elected president of the Life Insurance Asso- 
ciation of America, is shown in above picture with James A, Fulton, retiring pres’- 


dent of the association; 
Shepherd, manager. 


Dave E. Satterfield, Jr., executive director; and Bruce E. 
The picture was taken at the Waldorf-Astoria, New York, 


last week at time of the annual convention of the LIAA. 





Lt. Frank L. Whitbeck, transport 
service officer on the troopship “Her- 
mitage,” has been made a first lieuten- 
ant. In civil life Lieut. Whitbeck is 
agency secretary of the Union Life of 


Little Rock. 
x ok 


Thomas J. Morrissey, manager of the 
home office A. & H. department, Empire 
State Mutual Life, Jamestown, N. Y., 
is observing his twentieth amniversary 
in the business this year. A graduate 
of Georgetown University and its Law 
School in 1925, he went immediately into 
the claim investigating end of the busi- 
ness that year. His first company con- 
nection was with Jamestown Mutual 
Casualty as a member of its liability 
claim department handling personal in- 
jury claims. Then, in June, 1939, he 
joined the Empire ‘State Mvtual to or- 
ganize its A. & H. hospitalization de- 
partment of which he has been the 
manager ever since. 

x * * 

Commander John Pabst, USNR, re- 
joins the Fireman’s Fund Indemnity, as- 
suming new duties as assistant manager 
of the agency department with head- 
quarters in New York City. He will as- 
sist in the company’s post-war develop- 
ment program. Commander Pabst en- 
tered the employ of the Fireman’s Fund 
in December, 1930, and served as mana- 
ger of its Midwestern division until Oc- 
tober 1, 1941. On that date he reported 
for active duty in the Navy and served 
continuously for fifty months. He re- 
cently returned from the Pacific where 
he was attached to the staff of the Com- 
mander of the 7th Amphibious Force. 
Commander Pabst, in addition to his 
World War II service, also served the 
Navy in World War I. In the first War, 
he served first as an enlisted man and 
subsequently as an engineering-officer. 
He saw foreign duty in World War I, 
in the Atlantic and in France. 

* * * 

Allen May, president, Mutual Savings 
Life Insurance Co., St. Louis, has been 
appointed chairman of the St. Louis 
committee of the American Society for 
Russian Relief, Inc. Judge May is also 
chairman of the board of the Salvation 
Army in St. Louis, and heads one of 
the committees of the Metropolitan 
Church Federation. * 

x ok Ok 

Carl G. Fieldner, Equitable Life As- 
surance Society, Toledo, has been ap- 
pointed chairman of the Bryan, Ohio, 
Community Chest Campaign, 


Guy W. Cox, chairman of the board, 
John Hancock, was recently elected 
chairman of the Boston University board 
of trustees. Mr. Cox has long been in- 
terested in the University and for some 
years has been vice chairman of the 
board of trustees. He was graduated 
magna cum laude from Boston Univer- 
sity Law School and holds the honorary 
degree of Doctor of Laws from Boston 


University. 
eo 


Clinton A. Wells of the Chemical Bank 
& Trust Company’s personal trust de- 
partment, uptown New York, and who is 
the son of Graham C, Wells, well known 
life insurance general agent now semi- 
retired, announces his engagement to 
Miss Marjorie Smith of East Orange, 
N. J., who is connected with the Atlantic 


Mutual Insurance Co. The wedding will 
take place in late January, 1946. Mr. 
Wells, a Dartmouth graduate, spent his 
first few years in business in life insur- 
ance sales work and is favorably known 
to a wide circle of the New York fra- 
ternity. 





CHARLES E. SWAN 


Charles E: Swan, treasurer of the 
America Fore Group, recently obs ved 
his fiftieth anniversary with the com- 
panies. He joined the old Phenix 0” 
December 9, 1895, and has been ‘reas 
urer since 1924, 
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Dixey Calls Marine Insurance Most 
Interesting Insurance Division 


Neville Dixey, former chairman of 
Lloyd’s, has been in marine underwriting 
ty years. He discussed many subjects 
of interest in a talk he made recently 
before the Insurance Institute of London. 
“Almost every day one meets with a 
new problem, an unusual risk, a fresh 
hazard,” he said. He has always main- 
tained that marine insurance is the most 


interesting of all branches of insurance. 
\ short time ago the general manager of 
one of the big insurance fleets said to 
him: “In marine insurance you look at the 
sky and think of a rate.” 

Continuing Mr. Dixey said: “He meant 
it derisively, but that, of course, is what 
makes it so interesting. You have to use 
your brains for every risk you see, or, at 
least, you did in pre-war times and I hope 
we shall soon do so again. 

“In addition to the underwriting side 
and the brokerage side, which has its 
own interest and technique, there is the 
clams side, which is a profession in itself. 
In passing, I may observe that the expert 
in marine claim settling seldom makes a 
successful underwriter, while most suc- 
cessful underwriters would be quite in- 
competent to settle their own claims. 
Probably those who have spent their own 
lives in branches of insurance other than 
marine could put forward strong argu- 
ments as to the interest of their own 
branch, but of one thing I am satisfied— 
that the young man who enters the in- 
dustry of insurance need have no doubts 
about its interest nor the demand it will 
make upon his mental powers.” 
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Risk of Mines: in Marine Insurance 

In its comprehensive and unusually in- 
teresting reinsurance number which has 
Just been received in this country, The 
Review of London has this to say about 
the risk of mines in marine insurance: 

The opinion is widespread that with 
the end of a war no further losses will 
occur, but according to the experience 
aiicr the World War 1914-18 this is not 
the case. In fact, for some years after 
the war quite a number of total losses 
cccurred caused by mines. In addition, 
‘1 even more important number of vessels 
s scheduled as missing and there is no 
ibt that their loss was mainly due to 


m nes, The records of the Bureau Veritas 
ws the following figures: 
Sunk by 
‘ Mines Missing Total 
SOD yh ids ws oe 75 87 162 
DU ste? hE. Oa 23 bs, 76 
lL ) gente 1A. r. 52 67 
ET SVE aie een A 71 79 
‘al (four years) 121 263 38 


Because of the censorship regulations in 
countries involved in the war, it is 
ossible to obtain complete particulars 
‘h regard to number and nature of losses 
ing the present war. The particulars 


ained to date, however, show that the 
al losses due to mines represent a con- 

















siderably higher percentage than during 
the last world war, when the losses caused 
by mines were 9.2% of all the total losses 
that occurred. This shows that mines 
play an important part in the war at sea. 

“No doubt, the laying of mines in the 
present war took place to a much greater 
extent than during the last world war. 
Aeroplanes flew over territories which 
could not be reached by vessels on account 
of enemy action. Therefore the belligerent 
powers very often made use of ’planes for 
the laying of mines, by which means a 
much wider spread was obtained. Although 
the possibilities of removal after the war 
as well as of defense against remaining 
mines are much improved owing to tech- 
nical progress, it is to be feared that, 
especially in consequence of the wider 
diffusion of the minelaying, the risk of 
mines will be more serious than after 1918. 
Moreover, the risk of mines will very 
probably last longer than after the last 
world war, as certainly the construction 
of the mines has been improved in regard 
to durability. Marine insurers have to 
deal now with the possible effects of 
these circumstances. 

“After the last world war the rates of 
premium for the risk of mines, which 
were already low, sank to nominal figures, 
and later on the risk was even covered 
together with the marine risks without any 
extra premium. Yet marine insurance 
companies were able to build up reserves 
out of their war-risk insurances which 
allowed them to meet the liability for 
these after-war claims without difficulty. 

“Now, the circumstances are entirely 
different. In most countries the war risk 
insurance has been assumed by Govern- 
ment Institutions, so that the marine in- 
surers are not in a position to create re- 
serves for claims caused by mines after 
the war. Therefore, the question arises as 
to who will have to cover the after-war 
risk of mines. In the event that the marine 
insurer assumes the liability, an adequate 
premium will have to be paid. The fixing 
of rates of premium is a technical matter 
and depends very much upon whether it 
will be possible to ascertain in what terri- 
tories and to what extent mines have been 
laid. Further, the extent and the thorough- 
ness of the removal, of course, are of 
importance. In principal, however, those 
institutions which assumed the risk of war 
during the war should also cover the mine 
risk for a certain time after the war. 
The duration of such a transitional state 
would depend upon the effectiveness cf the 
removal or neutralization of the mines. 

“A further question which calls for an 
early solution is in connection with the 
border cases, i.e, the cases of miss‘n« 
vessels, If marine insurers do not cover 
the risk of mines they receive no premium 
for such risk. Therefore, it would not be 
fair if, entirely because of lack of evi- 
dence, ‘they had to pay losses the cause 
of which is unknown but which are very 
probably due to mines. For that reason it 
ought to be arranged that, for a certain 
time after the war, losses occurring in 
determined areas arising from missin 
vessels, as well as other possible border- 
line cases, shall be attributed to the risk 
of mines.” 





The Late Dr. E. W. Kemmerer 


One of the country’s great economists, 
Dr, Edwin W. Kemmerer, formerly of 
Princeton University, who at different 
periods of his life was called upon by 
fourteen governments for advice in re- 
organizing their monetary systems, died in 
Princeton on December 16. 

Until his retirement in June, 1943, Dr. 
Kemmerer was Walker Professor of In- 
ternational Finance and director of the 
International Finance Section of Prince- 
ton. He was author of many books on 
monetary and economic problems, the best 
known being “The ABC of the Federal 
Reserve System,” which had twelve dif- 
ferent editions. 

He was heard by many insurance men 
one night in New York when he discussed 
economics at a meeting at which President 
Parkinson of the Equitable Society pre- 
sided. 

Dr. Kemmerer worked his way through 
Wesleyan University where he won a 
fellowship for graduate study in economics 
and finance at Cornell University where 
he took his doctorate of philosophy in 
1903. He then became a professor at 
Cornell in economics and finance. After 
study in Germany he was asked by the 
Government of Mexico to serve as_ its 
currency expert, and four years later had 
the same post for Guatemala. He spent 
most of 1922 in South America, studying 
banking and monetary problems in most of 
the South American republics. In 1923 
he was chairman of a_ Commission of 
Financial Advisers to Columbia and in 
1924 gave advice to the Union of South 
Africa. He served as the currency and 
banking expert to the Dawes committee 
which idrew up the Dawes plan for han- 
dling German reparation payments in 1925. 
At one time he was managing editor of 
The Economic Bulletin and was president 
of the Economists National Committee on 
Monetary Policy. 

In an editorial Monday the New York 
Times said: 

“He was probably better known through- 
out the world than any other American 
economist. He combined a broad theoreti- 
cal grasp of the problems of money, bank- 
ing and credit with the practical judgment 
that came from his unparalleled experience. 
He was a clear thinker and a lucid writer. 
He was forthright in his expression of 
opinion. He remained to the end an un- 
compromising defender of the internation- 
al gold standard as the world’s only pro- 
tection against a chaos of domestically 
managed paper currencies. Perhaps more 
than gny other economist in this country 
he had steadily warned in the last dozen 
years against the tendency towards infla- 
tion, and now that that danger is so close 
upon us his analysis and guidance will be 
missed.” 
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Will Always Be a U. S. A. 


In extension of his remarks Congress- 
man Robert F, Rich said in the Congres- 
sional Record of December 14: 

“There will always be a U. S. A. if we 
do not give it away.” 

He was talking about the growing na- 


tional debt. 
* * 


The Swiss Re. 


At the annual meeting of the Swiss Re- 
insurance Co. in Zurich, Chairman Hurli- 
mann, for many years a leading figure in 
international reinsurance affairs, made a 
survey of the present day reinsurance 
sit-ation. Owing to the unique position 
of Switzerland, politically, her reinsurance 
executives had unparalleled facilities for 
watching reinsurance developments in all 
parts of the world. For some years ac- 
countants of the Swiss Reinsurance Co. 
have dealt with more than a hundred dif- 
ferent foreign currencies. Last year the 
number of foreign currencies fell to 85. 
During the war transport insurance brought 
the company substantial profits. The future 
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plans of the Swiss Re. are directed, above 
all, towards business in those countries 
which appear to show a sound economic 
position. 

During the course of his survey Mr. 
Hurlimann said: 

“It is well known that the Swiss Re- 
insurance Co. has for many year trans- 
acted a substantial overseas reinsurance 
business, not only through its own con- 
nections but also through associate com- 
panies as well as through those in which 
the company is financially interested to 
some smail extent. It is therefore with 
particular satisfaction that it is stated 
that the companies established overseas 
belonging to the Swiss Reinsurance group 
are in a sound position, possessing the 
technical organization and financial re- 
sources to solve their task and thereby 
provide the foundation for a _ further 
favorable development. The management 
is convinced that, owing to the experience 
at its disposal, and the rising generation, 
which in the years to come will have an 
opportunity to demonstrate its energy and 
skill, the company will be able to take 
part usefully in the enormous post-war 
task of reconstruction which will fall to 
the world in the coming years, as long as 
the company is able to devote itself to 
its tasks free and unhampered. From a 
financial point of view also the company 
is ready to play its part.” 

oe ee 


Neel Praises Convention 

Another Insurance Commissioner who 
highly praises the results of the Grand 
Rapids convention of the National As- 
sociation of Insurance Commissioners is 
Gregg L. Neel of Pennsylvania. His 
size-up: 

“The results of the December meeting 
of the National Association of Insurance 
Commissioners at Grand Rapids were 
successful by meeting the test of at- 
taining the desired purpose and of ac- 
complishing good for all concerned. 

“The purpose was to further the fight 
for preservation of state supervision of 
the insurance business and the good 
was in the clarification of thought of 
the attending Commissioners and the 
forwarding of plans for reaching the 
desired goal. 

“The time spent, the talented discus- 
sion which ensued, and the resultant 
increased understanding of the various 
and divergent viewpoints on rate legis- 
lation alone made this convention a 
success. 

“Other worthwhile achievements re- 
sulted from excellent work of the Com- 
mittees on Fraternal and on Compen- 
sation. Much progress was made toward 
agreement on a new fraternal code and 
on realignment of the joint activities of 
the National Council on Compensation 
and the NAIC.” 
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All-Industry Committee 

Studies Four Measures 
TWO FIRE, TWO CASUALTY BILLS 
One Bill in Each Field Provides for 


Prior Approval of Rates, Other for 
Subsequent Disapproval 





The All-Industry Committee, which 
was organized to study the impact of 
Federal laws, such as the Federal Trade 
Commission, the Robinson-Patman, the 
Clayton and the Sherman Acts on the 
business of insurance in the light of the 
Supreme Court’s decision in the South- 
Eastern Underwriters Association case 
and the enactment of Public Law 15, 
ended a three-day session at the Sher- 
man Hotel in Chicago on Saturday, De- 
cember 15. Henry Moser, president of 
the National Association of Independent 
Insurers, served as chairman of the 
meeting. 

“Subsequent Disapproval” Adopted by 
Committee 

The committee had before it four rate 
regulatory bills to be offered to those 
state legislatures which meet in 1946. 
These proposed measures were drafted 
and submitted by the subcommittee on 
the Sherman Act. Two of the bills cover 
the regulation of rates for fire and allied 
lines, and two for casualty and surety 
lines. In each field the subcommittee 
submitted one bill of the “prior approval” 
of rates type and one bill carrying the 
“subsequent disapproval” provision. The 
“subsequent disapproval” type of bill in 
both the fire and casualty fields was 
adopted by the committee. With “prior 
approval” a Commissioner would have 
to approve rates before they became 
effective. With “subsequent disappro- 
val” rates may be filed and used, with 
the Commissioner having power to dis- 
approve them later if they proved to be 
excessive, inadequate or unfairly dis- 
criminatory. ‘ 

The only substantial disagteement in 
the committee was in connection with 
the question of “subsequent disapproval” 
versus “prior approval” and in this con- 
nection the National Association of Mu- 
tual Insurance Agents announced its in- 
tention to file a dissenting report. 

Differ from Commissioners’ Bills 

The fire bills differ somewhat from the 
casualty measures because of the neces- 
sity of recognizing inherent differences 
between fire and casualty insurance, and 
all four bills differ in four or five major 
aspects with the proposals adopted by 
the National Association of Insurance 
Commissioners at the Grand Rapids 
meetings. 

The committee agreed to meet again 
on January 23 to 25; inclusive. This 
meeting will be held in New York if 
hotel accommodations can be secured 
here. 

It was voted to appoint a subcommit- 
tee of four to endeavor, prior to the 
January meeting, to reach full agree- 
ment on a single type of bill for fire 
and one for casualty lines and this com- 
mittee was also given the responsibility 
of further considering the differences of 
opinion with respect to the treatment of 
automobile rates and other coverages 
which overlap both the fire and casualty 
fields, 

The National Board of Fire Under- 
writers, American Mutual Alliance, As- 
sociation of Casualty and Surety Execu- 
tives and National Association of Inde- 
pendent Insurers were selected as mem- 
bers of this subcommittee, with the Na- 
tional Board serving as chairman. 

A subcommittee of five, consisting of 
the American Mutual Alliance as chair- 
man, Association of Casualty and Surety 
Executives, National Board of Fire Un- 
derwriters, National Association of In- 
dependent Insurers and National Asso- 
ciation of Insurance Brokers was ap- 


Elected President of 
Eastern Underwriters Assn. 





PETER J. BERRY 


Peter J. Berry, president of the Se- 
curity of New Haven, was elected presi- 
dent of the Eastern Underwriters Asso- 
ciation at the nineteenth annual meeting 
in New York City last week. He suc- 
ceeds J. K. Hooker, vice president of the 
Automobile of Hartford. Elected as vice 
presidents were George H. Duxbury, as- 
sistant United States manager of the 
North British & Mercantile, and John A, 
North, vice president of the Phoenix of 
Hartford. John C. Evans, vice president 
of the Great American, was elected 
treasurer. : 

Resolutions were adopted in memory 
of the late Gustavus Remak, Jr., chair- 
man of the board of the Insurance Co. 
of the State of Pennsylvania, and the 
late Alexander R. Phillips, president of 
the Great American. 

Born in Hartford in 1896, Mr. Berry 
entered insurance in 1916 as a clerk with 
the Travelers. After returning from war 
service he entered the Travelers training 
school and was sent to Cleveland as a 
special agent covering northern Ohio for 
casualty lines. He was two years in this 
field and for the next two years he acted 
as assistant manager of the casualty de- 
partmentof the O. M. Stafford-Goss- 
Bedell agency, general agents for the 
Ocean Accident & Guaranty Corp. 

Returning to Hartford Mr. Berry 
spent six years with the Hartford Acci- 
dent & Indemnity, first as home office 
representative and later as manager for 
part of New York State with headquar- 
ters as Syracuse. For the succeeding six 
years he was with the General Casualty 
& Surety of Detroit as superintendent 
of agents and then as vice president and 
general manager. 

fn 1931 Mr. Berry went to New Haven 
where, as vice president and general 
manager, he launched the Connecticut 
Indemnity. The following year he pion- 
eered the company’s safe driver plan. In 
July, 1937, he was made executive as- 
sistant of the fire companies in the Se- 
curity Group and in March, 1938, he be- 
came executive vice president of the 
group. When Walter D. Williams re- 
tired from the presidency later that same 
year because of ill health Mr. Berry was 
advanced to that position. 





pointed to confer with the committee on 
Federal legislation and the committee on 
rates and rating organizations of the Na- 
tional Association of Insurance Commis- 
sioners on the subject of suggested rate 
1egulatory legislation. 








Sprinkler Leakage 
Policy Is Revised 


CHANGES MADE IN FORM E 





Coverage Broadened and Conditions 
Brought Into Line with Fire Poli- 
cy; Property Damage Form 


The Sprinkler Leakage Conference 
announces a revised sprinkler leakage 
policy—Form E—which will be effective 
March 15, 1946. For old form policies 
in effect prior to that date a “liberaliza- 
tion clause” may be used, states Man- 
ager W. F. Roembke. Under the new 
policy coverage is broadened and condi- 
tions are brought into line with the new 
New York standard fire policy which 
has now been adopted by the large 
majority of states. This new form is 
being put into use countrywide, with the 
Western Sprinkler Leakage Conference 
handling filing with Western states. 

_ The Conference explains the revisions 
in a bulletin which states in part: 
Revisions Explained 

“Comparing the new policy with the 
old, the principal changes are as fol- 
lows: 

“(1) In line 4, the word ‘any’ has been 
substituted for the word ‘the.’ This was 
done to definitely indicate the assump- 
tion of ‘exposure’ losses because the only 
place, an assured can obtain such protec- 
tion is under a sprinkler leakage policy, 
and the assumption of such losses is 
common to property insurance, 

“(2) In lines 11 and 12 the previous 
exclusion of non-automatic equipment 
has been deleted. Heretofore it was 
necessary to specifically endorse the 
policy for this coverage and the rate 
was increased 25%. The coverage is 
now included at no increase in cost to 
the assured. 

“(3) Lines 29 to 43 have been materi- 
ally strengthened by including the words 
‘by sprinkler leakage’ or by collapse or 
fall of a tank between the words ‘loss’ 
and ‘caused.’ It will be recalled that 
under the old policy there were several 
instances of litigation because of the 
absence of these words, even though it 
was obviously the intent that inclusion 
of the words was to be understood. In 
addition, excess phraseology has been 
eliminated and the clause, in general 
brought up-to-date. ; 

“(4) Lines 44 to 47 are taken verbatim 
from the new fire policy. Under the old 
sprinkler insured. This policy restriction 
has been removed, 

“(5) Lines 59 to 61 have been revised 
to clarify the intent not to exclude 
sprinkler leakage caused by aircraft be- 
ing taxied or manually moved, as in a 
hangar. 

“(6) Lines 110 to 113 were taken from 
the new fire policy except that the words 
against the peril involved’ appearing 
in the fire clause were not felt neces- 
Sary since only one peril is insured un- 
der the leakage policy. 

(7) In addition to the foregoing, 
clauses appearing in the old policy and 
entitled ‘fall of building,’ ‘ownership, 
etc.,’ ‘chattel mortgage’ and ‘statutes’ 
have been eliminated so as to make the 
policy consistent with practice firewise.” 

The “liberalization clause” is as fol- 
lows: 

Endorsement: The insured, under this 
policy, may elect to make claim in case 
of loss occurring subsequent to noon, 
standard time, March 15, 1946, resulting 
from damage to or destruction of the 
property insured, as if this policy had 
been canceled and rewritten under the 
new Form ‘E’ Sprinkler Leakage Policy, 
subject to the terms and conditions of 
the forms and endorsements in effect 
hereon, and provided that the same elec- 
tion is made with respect to all other 
sprinkler leakage policies involved in 
the same claim, and the same election 
shall apply thereafter to all such 
policies.” 

Revised Property Damage Form 

A revised property damage form is 
also issued and changes are explained 
as follows: 

“The revisions in this form are not far 


(Continued on Page 24) 





National Board Adop‘: 
Revised Classificat on 


EFFECTIVE AFTER JANUARY 1 





Companies to Continue to Furnis!: In- 
surance Depts. with Statistics Unser 
Old 26 Class Basis 





The National Board of Fire Un Jer- 
writers is putting its revised classiica- 
tion system into effect January 1 or as 
soon thereafter as possible for the use 
of its own members. As neither the Na- 


tional Association of Insurance (om- 
missioners, nor any individual State In- 
surance Department, has as yet ap- 
proved this new system for official use, 
the National Board will continue to fur- 
nish statistical data to the states on the 
present twenty-six class system. The 
board has facilities for quickly translat- 
ing the information derived from the 
new system of over 100 items to the old 
system. 
Letter from W. E. Mallalieu 


In a letter, to members of the National 
Board and to companies subscribing to 
the work of the actuarial bureau General 
Manager W. E. Mallalieu says: 

“The foregoing action does not, in any 
way, interfere with the continuity of 
statistics being furnished the State In- 
surance Departments under the present 
twenty-six class basis nor will it pre- 
vent the furnishing of information to the 
State Insurance Departments in any re- 
ports which are now required. The ad- 
vantages of the revised classification are 
generally recognized and will afford a 
sound basis for compiling statistics. It 
will be necessary for companies prepar- 
ing the standard fire classification re- 
ports for New York State and New York 
City, as required by the state of New 
York Insurance Department, to furnish 
the supplemental classification in accord- 
ance with Instructions No. 4 appearing 
on the first page of the report form. 

“It is not contemplated that all the 
boards and bureaus and stamping or au- 
dit bureaus will be in a position imme- 
diately to code daily reports under the 
new plan. The respective offices will ad- 
vise as they are prepared to undertake 
this phase of the work. Conferences 
with underwriting associations indicate 
that the transition to the new basis can 
be accomplished without difficulty. 

“Alphabetical index of occupancies un- 
der the revised classification will be 
available as soon as final verification of 
the index is completed and printing is 
accomplished.” 

Based on Occupancy of Risk 

The new system is based on occu- 

pancy of a risk and not on the owner- 
ship. In outline it contemplates the fol- 
lowing: 
_Classification by perils: 1. fire; 2. 
time element (fire); 3. extended cover- 
age endorsement; 4. windstorm and 
hail; 5. water damage (including sprin- 
kler leakage); 6. earthquake; 7. miscel- 
laneous (not otherwise classified). 

Classification by occupancy: 1. habi- 
tational risks, 5 classes; 2. mercantile 
risks, 4 classes; 3. non-manufacturing 
risks, 20 classes; 4. manufacturing risks, 
65 classes; 5. sprinklered risks, 6 classes. 
lhe number of classes totals 100. 

Classification by protection: 1. pro- 
tected (National Board classes 1 to 8); 
2. unprotected (National Board clas:°s 9 
to 10). 

_Classification by structure: 1. fire re- 
sistive as classified by the rating bu- 
reau having jurisdiction; 2, masiary 
as classified by the rating bureau h: ing 
jurisdiction; 3. frame as_ classified by 
the rating bureau having jurisdictio: 

Outlined in IEA Report 
_ Originating with the Insurance Ex. cu- 
tives Association the plan was descr’ )ed 
in a report to the trustees by the com- 
mittee on classification, schedules and 
rating methods in part as follows: 

The committee, by reiteration, wishes 
to accentuate certain factors which lave 
guided the conclusions reached in this 
report and certain factors involved in 
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Pioneers for 100 Years. 


HEN Royal was founded in 1845, the United 
States was a land of pioneers . . . of ox-carts 
and covered wagons, on the threshold of a century 


of progress and prosperity. 

And wherever these pioneers went, Insurance 
stood behind them, protecting their property in un- 
charted territory. When disasters came, Royal, and 
other companies, contributed to the restoration of 
crippled communities by the prompt settlement of 
every just claim. 

Thus Royal, too, has been a pioneer . . . anticipat- 
ing the growing insurance needs of the communities 
it has served ... meeting new challenges with trust- 
worthy solutions. Promises backed by performance 


have won for Royal the complete confidence of 
American policyholders and agents—and to both go 
our hearty thanks for their substantial contribution 
to the Company’s gratifying record of growth and 


achievement. * We hold thee safe 


ROYAL 























INSURANCE 
COMPANY 
LIMITED 


ROYAL INSURANCE 
COMPANY L® 


150 WILLIAM STREET ® NEW YORK 


























Page 22 





J 


ire 











— zee == THE ESTER 











a UNDERWR TER L AS a 


es 





December 2). 1945 











Blanchard Holds Insurance Lawyers 
Must Place Public Interest First 


A plea for broadening and intensifying 
the services of lawyers in insurance and 
for recognition of the principle that, who- 
ever pays them, they are working for the 
public was made by Ralph H. Blanchard, 
professor of insurance at Columbia Uni- 
versity, in an address he made this week 
before the Insurance Section of the Ameri- 
can Bar Association, meeting in Cincinnati. 
In working for the public interest they 
will thus serve the long-run best interests 
of their immediate employers he said. 

Today, Mr. Blanchard said, there exists 
the promise, or threat, of intensified regu- 
lation, of Federal intervention, of buying 
by specification and even of governmentally 
operated insurance, 


Place for Lawyer-Statesman 


“The only sound way to meet the situa- 
tion,” he continued, “is by taking the 
attitude that the management of an insur- 
ance company is essentially a public in- 
strument, and its executives public officials. 
They should set up, in cooperation with 
politically (in the better sense) elected 
or appointed officials a workable scheme of 
competition, cooperation, and regulation— 
all to the end that insurance shall best 
serve the public in meeting its risk prob- 
lems. And the lawyer-statesman who un- 
derstands insurance and its implications 
is the man to do the job. 

“This is not merely starry-eyed, ideal- 
istic doctrine. It may be said that human 
nature has not changed, that business will 
go on attaining its ends in much the same 
way as in the past. Human nature does 
not change, but organized expression of its 
desires does change. Institutions wither, 
and new ones succeed them. Only those 
survive that show ability to adapt them- 
selves to changing circumstances.” 


Three Pressures on Insurance 


At the moment insurance finds itself 
subject to three marked pressures, Mr. 
Blanchard declared: broader and more 
intensive governmental regulation, pro- 
posals for governmentally managed insur- 
ance, and informed buyer activity. 

“Major governmental moves are not un- 
dertaken without some basis,’ he said, 
“once started they may become exagger- 
ated beyond the importance of their cause, 
but cause there usually is. Sooner or later 
insurance would probably have been de- 
clared to be interstate commerce by the 
Supreme Court in any event, but the 
present situation can be traced directly to 
outmoded practices which were fostered 
by the divided authority of the individual 
states. Had the business been more re- 
sponsive to changing conditions it might 
not have found itself challenged. 

“Its response to the challenge is signifi- 
cant. First, it fought to prove that times 
had not changed since 1868. Second, it 
sought to avoid the effect of change by 
having itself declared exempt. Third, it 
is now attempting to minimize necessary 
change. 

“It has been realized for some time by 
a few minds gifted with imaginative un- 
derstanding, and is now being suspected 
by the more ‘practical’ (or short-sighted), 
that the insurance business is in the course 
of revolutionary change. The Federal- 


State regulatory situation is only a symp- 
tom, though a major one, of that change. 
The insurance business has quite naturally 
developed in a competitive atmosphere as 
a device for extracting profits, in the form 
of surplus or salary, from the service of 
carrying risk and from other incidental 


RALPH H. BLANCHARD 


services. Unless it is socialized, it will 
continue so to develop, 

“But it is accepted doctrine that this 
business is ‘affected with a public interest’ 
and is therefore subject to restraints and 
dutics beyond those imposed by general 
concepts of business morality, by general 
law, and by the watchfulness of its clients 
and their representatives.” 

Changes Held Necessary 


Regulation of the future, Mr. Blanchard 
continued, whether state or Federal, should 
be based squarely on the principle of de- 
veloping the insurance business as a finan- 
cial tool for the services of the insuring 
public. ‘“Long-run interests of insurers 
will be properly conserved in the process, 
but adjustments to changing situations 
may be temporarily painful because of 
reluctance and tardiness in making such 
adjustments in the past.” 

After advocating multiple line writing 
powers through overhauling of statutory 
provisions granting powers to insurance 
carriers Mr. Blanchard also urged crea- 
tion of competent insurance departments 
which can apply principles of flexible 
regulation. He related how lawyers have 
helped in the progress of insurance and 
how, in other cases, they have fought 
against progressive changes. 

Future Function of Lawyers 

“The future function of the lawyer in 
insurance should be along more _ con- 
structive lines than has been the case in 
the past. If he is to be constructive he 
must be more than an advocate or a coun- 
sellor whose ends are laid down by his 
employers. He needs to know far more 
than the law—he needs t@ understand in- 
surance,” he continued. ° 

“Since June, 1944, the insurance lawyer 
has been placed in a position where states- 
manship is more than ever necessary. The 
South-Eastern Underwriters decision was 
only the culmination of a long chain of 
circumstances, but it was a climactic cul- 
mination. Some students of the law had 
foreseen it in principle; many, perhaps 
most, were taken by surprise—they had 
not realized that there was a Federal 
question. 

“General realization seems now to be 
dawning on the legal profession and per- 
haps insurance executives that there is 
needed something more than drawing 
briefs, arguments by trial lawyers, or 
political deals. The insurance business and 
its legal representatives are faced with a 
complex and extensive problem of public 
relations, of interpretation of the law, of 
insurance technique, and of sound legisla- 
tion to express sound policy. It is no 
longer a matter of a contest to be won 
but rather of an edifice to be created.” 








BACK WITH NATIONAL GROUP 





Four Former Fieldmen Return From 
Armed Services; Another Named 
to Southern Field 
Vice President R. M. Anderson of 
the National Fire Group announces the 
return of four former fieldmen from 
the armed services, and appointment of 
another returning serviceman as special 

agent in the southern field. 

Lieutenant Carl Fisher, Navy, has 
been reappointed special agent and re- 
assigned to the Oklahoma field with 
headquarters at Oklahoma City. 

Lieutenant Hall Warren, Navy, has 
been reappointed state agent and re- 
assigned to the Oklahoma field where 
he will head the National Fire Group’s 
organization there consisting of Special 
Agents Fisher, Yerrington and Bowen. 

Captain James T. Schuessler, Army, 
has been reappointed special agent and 
reassigned to the south Texas field with 
headquarters at Houston where he will 
be associated with State Agent Nowlin 
and Special Agent Dyer. 

John P. Winchester, recently released 
by the Army, has been appointed special 
agent in the states of North and South 
Carolina with headquarters at Charlotte 
where he will assist State Agent R. V. 
Herrin. 

Lieutenant C. E. Hibbard, Navy, is 
on terminal leave and reported to Hart- 
ford for refresher courses after which 
he will be reassigned to the Virginia 
field with headquarters at the Richmond 
offices of the group where he will assist 
State Agent D. L. Coulbourn. 





Judges Meet to Review 


Fire Prevention Records 

The committee of judges appointed to 
review the records of the recent cam- 
paign for Fire Prevention Week is as 
follows: 

F. A. Christensen, president of the 
National Board of Fire Underwriters and 
vice president of the America Fore Com- 
panies; C, C. Johnson, vice president of 
the National Fire Protection Association 
and president of the American District 
Telegraph Company; Fred Shepperd, 
manager of the International Associa- 
tion of Fire Chiefs; A. Leslie Ham, 
manager of the Canadian Underwriters’ 
ta of Montreal, Quebec, Can- 
ada. 

A meeting of the judges was held at 
the National Board of Fire Underwriters 
December 20, 





Travelers Fire Enlarges 


Its Engineering Service 
An enlarged fire engineering service is 
announced by the Travelers Fire for 
New York, New Jersey and Pennsyl- 
vania territories under the direction of 
George J. Malloy, superintendent of the 
engineering department at 55 John St. 
Associated with Mr. Malloy are three 
fire survey engineers, Milton A. Straus, 
T. H. Walker and Charles M. Blaesi. 
Mr. Blaesi has been reappointed this fall 
after being released from military serv- 
ice. The increased territory which Mr. 
Malloy and his engineers will service is 
to include that covered by the 55 John 
St. and Brooklyn offices in New York; 
Fourth Street in Philadelphia and New- 
ark in New Jersey. All four men will 
continue to maintain headquarters at 55 
John Street. 





Murhammer Special in Pa. 
For National Fire Group 


Appointment of F. G. Murhammer as 
special agent of the National Fire Group 
in western Pennsylvania, to assist State 
Agent J. K. Gifford, is announced by 
Vice President C. L. Miller. Mr. Mur- 
hammer has recently been released by 
the Army. Prior to entering the armed 
services he had several years of train- 
ing and experience in the various fields 
of insurance—local agency, insurance 
brokerage, and underwriting. 

Mr. Murhammer’ will maintain his 
headquarters with Mr. Gifford in the 
Pittsburgh offices of the National Fire 
Group. 





SIMS ACTS ON W. VA. RU. 


Non-Resident Broker, Accused « 
ing Coal Lines in Unauthori--.j 
Carriers, Surrenders Licen: 





Rigid enforcement of the offic.) de. 
partment ruling that no company which 
is a member of a fleet would be | -cnseq 
in West Virginia unless all conmanies 
of the fleet are licensed in the «‘ate js 
evidenced by recent action of Edsar B. 
S. Sims, auditor and ex-officio Ins ‘rance 
Commissioner in connection wi) the 
writing of insurance on coal proverties 
by an out-of-the-state broker. 

Commissioner Sims on Auge<t 10 
notified all fire insurance coi panies 
licensed in the state of the departmenta} 
ruling. The purpose is to stop a unau- 
thorized insurance transactions, and the 
ruling becomes effective April 1946, 


The Commissioner’s prompt action in 
the coal case is a forerunner of the 
nianner in which the Department ex- 
pects to enforce the ruling. 
Complaint was filed with the Depart- 
ment by a resident local agent that the 
coal business was being written in non- 
admitted companies by a licensed non- 
resident broker at 25% off bureau rates, 
The Commissioner forwarded the 
complaint to the broker, and ordered 
a formal hearing on the complaint, The 
broker responded that his office had an 
arrangement with several companies to 
write coal mining business on a “book” 
or “panel” basis and was unaware that 
some of the companies used were not 
licensed in West Virginia. Since hear- 
ing of the violation, the broker said, 
policies were canceled and _ placed in 
admitted companies, but in view of the 
complaint, he surrendered his license, 
effective immediately. The Commis- 
sioner, on receipt of the non-resident’s 
license for cancellation, canceled the 
license and called off the hearing which 
was to have been held December 10, 





Six Members of Home Staff 
Mark 25th Anniversaries 


Six members of the home office staff 
of the Home Insurance Company were 
tendered a luncheon December 12 by 
the company at 59 Maiden Lane in honor 
of their twenty-fifth anniversaries with 
the organization. 

The list includes Joseph A. Carruth, 
who, in addition to being assistant sec- 
retary of the Carolina, is also in charge 
of the education department of the 
Home; Mrs, Elizabeth DeYarmon of the 
loss department; Charles E. Goudreau, 
control department; Miss Keturah L. 
Frazer of the state tax department ; Les- 
ter Harned, southern department, and 
Miss Keturah E. Sniffen of the service 
department. Each member of the group 
was presented with a twenty-five-year 
silver service medal and a framed cer- 
tificate. 





Heald General Adjuster for 
National Fire at Chicago 


Thomas E. Heald, for many years su- 
perintendent of the loss department of 
the western department of the National 


Fire Group, has been named ¢eneral 
adjuster and W. Russell Owen has been 
appointed superintendent of the loss de- 
partment with G. A. Anderson as as- 
sistant superintendent. 

Mr. Heald joined the National in 1906 


and after six years’ field work in Cook 
County and Illinois, was transferred to 
the loss department and appoint: Su- 


perintendent of that department | 1916. 
He is generally recognized as a: out- 
standing and exceptionally well in! rmed 
loss man. 
Mr. Owen brings to the loss © eal 
th 


ment an extensive experience in r 
departments of the company. lg kg 
first employed by the National i 191s 


on a part-time basis while attending 
Armour Institute of Technology ‘rom 
which school he was graduated in 1917. 
After serving in World War [he re armed 
to the Natidnal as special agent, ‘rst Le 
Wisconsin, later in Ohio and 1926 


was made a chief examiner in the Chi 
cago office. 
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eT “Fighting the Flames” 
: on olmerican Fragedy 53\ Sn One Careless Met 














L COMMENTATOR: True, true — Carelessness is far and 
and CAST OF CHARACTERS: away the biggest known cause of fires. Figures show 
that this menace alone accounts for almost all serious 
eat FIRE CHIEF fires. 

COMMENTATOR FIRE CHIEF: But Carelessness can be fought and licked! 

COMMENTATOR: Yes, but only through constant effort. 

; COREY For when people are reminded to be careful, fires fall 
g° off. That’s our job! 
su- . 
be FIRE CHIEF: We are losing ground—fire is gaining! (Sannen} 
ral Every year, it seems, there are more fires and worse Epilogue: 
> ——, lives son and gteater property damage. C2 THE HOME INSURANCE COMPANY: 
a Something has to be done: The best time to fight a fire is before it starts — 
“" COMMENTATOR: Yow’re right—fire is gaining. In the join the campaign against Carelessness! 
pe ear ending June 30, 1945, $442,877,000 fire damage 
s oa reported. That’s 7 0% over the preceding year and (Asbestos) 


‘ 33% increase over the losses two years ago. 
FIRE CHIEF: Carelessness is at the root of this—that’s k¢ i 'H E H OM E Ke 
itt: the menace we must face. 


her 
me CARELESSNESS: Yes, and what a menace! The flick of resuirance Conwpany 


ing a lighted cigarette, a pile of oily waste—and there I am 

starting another fire. I’m everywhere and wherever I am, NEW YORK 

T : f he chief cause 

Aa why I, Carelessness, am the chief cau eee a eT 











Page 24 


Gilbert Vice President 
Of Amer. International 
ALSO FIRE MANAGER, DIRECTOR 


For Last Two Weave He Has Been 
Making Extensive Surveys of Con- 
ditions in Latin America 


Gilbert as vice presi 


lection of A. E 


dent. fire manager and director of 


Underwriters 


\merican International 
Corp., New York, is announced by A. B 
Park, board chairman, The appointment 
becomes effective January 1. Mr. Gil 
bert joined AIU in 1944 after a long 
career as vice president of the Hanover 
Fire, one of the companies for which 
the AIU serves as foreign manager. 
For the last two years Mr. Gilbert 
has been traveling in Latin America, 
kinw extensive surveys of business 


onditions. He is of the opinion, that, 


in the era of foreign trade expansion 
that lies ahead, American firms will be 
doing business in many foreign lands 
in which they never before operated. 
He states that complicated insurance 
problems involving exchange transac 


tions, loss settlements and restrictive 
forcign laws, which do not enter into 


the domestic picture, will confront them. 


Col. William Schiff Gets 
Legion of Merit Award 


Colonel William Schiff, who is head 
of the New York insurance brokerage 
firm of Schiff, Terhune & Co., received 
the Legion of Merit for “outstanding 
service as fiscal director, Second Service 
Command, from December 1, 1941, to 
September 18, 1945.” He served during 
the war at Governor’s Island, New York. 
The presentation was made by Major 
(General Thomas B. Larkin. His citation 
states that Colonel Schiff “displayed 
unusual technical knowledge and a high 
degree of administrative ability in di- 
recting these larger activities and in the 
solution of the intricate financial prob- 
lems involved in the operation of three 
finance offices and twenty-four account 
able disbursing offices.” 


Bank-Agent Plan Booklet of 
London Assur. 10 Years Old 


Indicative of its progressiveness, the 
London Assurance pioneered back in 
1935 with a bank-agent automobile plan, 
features of which were set forth in a 
booklet entitled “A Profitable Thought, 
Mr. Banker,” widely circulated to agents. 
Walter Meiss, now assistant U. S. man 
ager of the company, and Jarvis W. 
Mason, now vice president of Wilson 
& Height, Inc., Hartford advertising 
agency, collaborated in the writing of 
this booklet which was in the form of 
a one-act playlet created for America’s 
bankers. Its purpose was to pre-sell 
bankers on the advantages of the bank- 
agent plan. 

In a foreword Walter Meiss, then ex- 
ecutive general agent, said in part: 

“We know that insurance buyers get 
superior insurance service by utilizing 
reputable local insurance agents. What 
is more logical than that credit relations 
with local commercial banking institu- 
tions will yield greater satisfaction than 
relations with some far-distant colossus 
a finance company to which your cus- 
tomer can be no more, and indeed is 
no more, than just another card in a 
file? So we ask you to read this book- 
let not because we want to mind your 
business, but because we believe, and 
think you will, too, that you and our 
joint customers will gain by it. 

“The conversation set forth [in this 
booklet] is by no means purely imag- 
inary. I have talked with bankers about 
personal loans. I have talked with bank- 
ers who have for a period of months 
and sometimes years been successfully 
financing automobiles in considerable 
numbers. This booklet was born of 
those discussions.” 





Fisher President of 
Rochester Field Club 


The Rochester, N. Y., Field Club held 
its annual meeting, December 17, and 
the following officers were elected for 
the coming year 

President, Dan L. Fisher, 
Fire; vice president, Frank A. 
Home; secretary and treasurer, Chaun- 
cey A. Smith, Continental; chairman of 
executive committee, J. Marshall Rich- 
ardson, Springfield Fire & Marine; ex- 
ecutive committee, A. H. Darnell, Auto- 
mobile; A. C. Kenyon, Aetna Fire; 
Charles D. Allen, Royal Exchange, and 
lohn Thetford, Great American. 


Hanover 


scugless, 


Fire Classification 
(Continued from Page 20) 


the actual operation of the plan pro- 
posed, 

“It is appreciated that no classifica- 
tion system will constitute the sole basis 
for determining rates, and that indeed 
rate making is not an exact science. 

“A system of classification and statis- 
tical data maintained and compiled pur- 
suant thereto offers the problem of a 
practical medium between two extremes, 
Too small a number of classes will re- 
sult in overlapping; too many will result 
in experience data so small in spread 
as to be almost worthless. It is believed 
that a practical and rational mean has 
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been achieved. In reaching that mean, 
consideration has been given not only 
to physical characteristics of occupan- 
cies, but to practical underwriting prob- 
lems presented, 

Occupancy Classification 

“The classification is according to the 
occupancy of the risk and not the own- 
ership. 

“The system contemplates that every 
risk will be assigned to a ‘minor class,’ 
and, therefore, no provision is made for 
any ‘miscellaneous minor class’ which 
might become the easy repository for 
premiums and losses which could be and 
should be prope rly classified. 

“The system is designed to afford sup- 
port for urging consideration of nation- 
wide experience in addition to experience 
of any given state. 

“It is anticipated that in ultimate op- 
cration the proper rating bureau will in- 
corporate in rate publications the coded 
classification to which every risk 1s as- 
signed, and in addition will provide ap 
propriate classifications for minimum 
rated risks as well as appropriate break- 
downs relating to risks carrying blanket 
premiums. 

“In the interim, pending republication 
of rates with such coded classification 
data, it is proposed that the appropriate 
stamping office (in those areas having 
stamping offices) will place the proper 
coded classification symbols on all daily 
reports; it is further proposed that in 
those areas in which there are no 
stamping offices agents be requested to 
forward all daily reports to the rating 





Underwriters. 


spot to make this possible. 


111 JOHN STREET, NEW YORK i 
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Shanghai's famous Bund, where the A.A.U. maintains offices at / 17 


SHANGHAI WELCOMES BACK AN OLD FRIEND 


Practically on the heels of the liberation of that city from the Japanese, 
American insurance protection for American investments was made 
available by the AIU, through its affiliate, the American Asiatic 
A. A. U. personnel, some released from Japanese 
internment camps, others flown in from the United States, were on the 


Brokers: The coming years of American trade expansion will find 
many of your clients operating in distant lands where insurance prob- 
lems can be complicated. To help you serve their insurance require- 
ments on a world-wide basis, we invite you to utilize the specialized 
services of the AIU, which offer: (1)..a thorough knowledge of the 
foreign field; (2).. an international organization that can render com- 
petent service promptly on all lines of insurance practically anywhere 
in the world; (3)..adequate cover in strong American companies. 


AMERICAN INTERNATIONAL UNDERWRITERS CORPORATION 


Philip Gendreau, New York 


%, 


340 PINE STREET, SAN FRANCISCO 
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bureau having jurisdiction to the end 
that that rating bureau may place the 
proper classification symbols on the 
daily reports. 

Figures to Go to Central Agency 

“Tt is further contemplated that in ac- 
cordance with the classification symbols 
mn the daily reports, gross direct pre- 
miums and losses will be compiled in 
company offices and transmitted annually 
to a central agency such as the National 
Board of Fire Underwriters for com- 
pilation by it state by state. Consonant 
therewith, it is further proposed that 
such organizations as Factory Insurance 
Association, Interstate Underwriters 
Roard, Cotton Insurance Association 
and the like, will report gross premiums 
and losses, properly segregated under 
classification coding, to the central 
agency. 

“The committee concurs in the pro- 
posal that mutual and reciprocal figures 
be reported on a net premium basis 
arrived at by applying average dividends 
against gross premiums, 

“Tt is hoped that the insurance au- 
thorities of the several states will en- 
courage, if not require, the maintenance 
of statistics pursuant to the plan out- 
lined. However, with their approval in 
principle, it 1s proposed that as soon as 
practicable the companies and company 
organizations adopt the plan and set up 
machinery for its operation,” 


Sprinkler Leakage 
(Continued from Page 20) 


reaching. In the building item the 
words ‘except the automatic sprinkler 
system(s)’ have been added for clari- 
fication. 

“In the contents item the words ‘prior 
to a loss’ have been omitted following 
the words ‘labor performed thereon.’ 
This was done because the committee 
felt the words to be unnecessary since 
the coverage of charges for labor per- 
formed clearly implics the words ‘prior 
to a loss’ by use of the past tense. 

“A new item has been inserted cov- 
cring personal property of employes. 
This was done primarily for the con- 
venience of underwriters since in many 
instances the coverage is desired by 
assureds, 

“The Alterations and Repairs Clause 
no long r appears in the form because 
the policy conditions have been revised 
to include this coverage. 

“An Automatic Reinstatement of Loss 
Clause has been added following cur- 
rent fire practice. 

“Such changes that have been made 
in addition to the foregoing are purely 
of an editorial nature serving either to 
clarify certain phrases or to place 
clauses or phrases in more logical se- 
quence.” 

A revised liability imposed by law 
form is also announced in which minor 
changes only have been made, mostly 
of an editorial nature. That portion of 
the form voiding certain conditions of 
the basic policy has been revised in ac- 
cordance with new policy conditions and 
has been placed near the beginning of 
the form instead of the end. 
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North America’s Veterans are coming back to work! Grad- 
ually they are leaving the armed forces to occupy the desks 


they 8° willingly wave up to save a Nation in peril. 


| 

| North America has never stopped moving forward. 
| Now that our personnel is being augmented by returning 
| yeterans—the pace will be accelerated in the days to come. 


As we welcome our associates hack to work, We pause, 
also, to pay homage to twelve of them who will not return. 
The “Gold Stars” on our Service Flag—the heroes who gave 


their all so that we could keep 80 much ! 
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Pittsburgh Ins. Day 
Fixed for March 4 


WEIDNER GENERAL CHAIRMAN 
Representative of Life Insurance Field; 
Elaborate Program to Cover Wide 
Range of Subjects 


1946, has been des- 


March 4, 
Day by 


Monday, 


nated as Pittsburgh Insurance 

Insurance Club of Pittsburgh and_ the 
eeneral chairman will be Norbert A 
Weidner, manager for Reliance Life 


nnouncement was made by the re 


Phis a 


ently elected president of the club, Val 
I. Schott, assistant manager for Actna 
Casualty & Surety — 

Che club’s annual observance of Pitts 
burgh Insurance Day began in 1927. 
Since that time it has gained national 
recognition as an educational and social 
event. Prior to the war it attracted nu 
merous home office and national or 
canization executives, as well as the 
western Pennsylvania msurance Irater 
nity 


Program Being Prepared 
X ped t¢ d 10 


Phe 1946 Insurance Day is ¢ 
eature an elaborate program including a 
luncheon, banquet and a group of semi 
nars on fire, marine, casualty, surety and 
life subjects. Already committees are de 
veloning detailed plans. Emphasizing the 
oll-industry approach which has long 
characterized Insurance Club of Pitts 
bureh, the.president noted that a repre 


ntative of the life insurance field had 
cepted the chairmanship this year. 
Mr. Weidner, the chairman, is quali 
to direct the Insurance Day under- 
He is a past president of Pitts- 
ireh Life Underwriters Association, a 
director of the club and head of the 
membership committee of Pennsylvania 
Life Underwriters Association, His 
chievements as chairman of a. ten- 
county committee on the installation of 
the payroll savings plan in 1941 won him 
an effec- 


fica 


taking 


wide acclaim and he has been 

tive leader, both locally and in the state, 
in all the War Bond drives and United 
fund Campaigns. 


SILHANEK LEAVING NATIONAL 
Assistant Manager of ‘Wnetevts Depart- 
ment at Chicago Will Retire 
From Active Duties 
President Frank D. Layton of the 
National Fire Group announces that, at 
Assistant Manager FE. 
J. Sihanek of the Western department 
in Chicago, will retire from active duty 
December 31, under the company’s dis- 

ability allowance plan. 


his own request, 


has 


For several years Mr. Silhanek | 
been troubled with an eye affliction 
which has impaired his vision to the 


extent of seriously limiting his activities 
and his doctor recommended retirement 
in the hope that relief from the strain 
imposed by the nature of his work 
would avoid further impairment. 

Mr. Silhanek joined the underwriting 
department of the National in 1913 after 


eleven years’ experience in various 
agency and company offices. He was 
appointed agency superintendent in 1925 
and assistant manager in 1935, 

Vice President E. H. Forkel and the 


managers and department heads of the 
Western department of the National 
Fire Group gave a luncheon in his honor 
at the Union League Club in Chicago 
on December 18. 

LEARY WITH NORWICH UNION 

Major Richard B. Leary, recentlty re- 
leased from the Army is now special 
igent for the Norwich Union for Vir- 
einia and the District of Columbia under 
State Agent George B. Townsend who 


has his headquarters in Petersburg. He 
was with the Fire Companies’ Adjust- 
ment Bureau at Charlotte, N. C., before 
entcring the service several years ago. 


Previously he was with the Underwriters 
Salvage Company at Charlotte. He 
gained his early experience in the busi- 
ness aS special agent for the Petersbury 
Fire. He was in the local agency busi- 
ness for a time in Richmond before go- 
ing with the Underwriters Salvage Com- 
pany. 
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HARTFORD GROUP CHANGE 


R. K. Davis, Jr., Heads Washington 
Branch Office of Fire Company; As- 
sociate Manager Indemnity Office 

The Hartford Fire and the Hartford 
Accident & Indemnity have announced 
appointment of R. K. Davis, Jr, as 
manager of the Washington branch 
office of the Hartford Fire and associate 
manager of the Washington branch 
office of the Hartford Accident & In- 


demmnity. ; 
sociated with the 


Mr. Davis has been a 
Hartford organization’ since 1933. He 
first served in the home office underwrit- 
ing departments. Later he was trans- 
ferred to the Washington office of the 
Hartford Accident & Indemnity. He has 
been acting manager of that ape dur- 
ing the absence of T. R. Barker who has 
now returned to his former position 
after extensive service with the 14st 
lufantry Division and other organiza- 


tions in the European theatre, 


\s manager of the Hartford Fire in 
Washington, Mr. Davis succeeds William 
H. Rusher who has been assigned new 


duties in the Brooklyn office of that 


company, 
Insurance Placed on 


Kentucky Tobacco Sales 


A considerable 


much of which is under 


amount of insurance, 
reporting forms, 


is now being placed on tobacco. The 
1945 crop of Burley sales started De- 
cember 3, and in five selling days, last- 


ing through December 7, showing 58,- 
544,359 pounds sold on state markets, at 
an average of $47.32 per 100 pounds, and 
a total of $27,705,057. The week showed 


an averave of $2.80 over that of the first 


week’s sales of 1944 erown tobacco and 
66 cents a —e over the average for 
the first weck’s sales of the 1943 crop. 
On December 3, state-wide average was 


$48.10 a hundred pounds, but declined to 
$46.72 by Friday, or was off $1.38 from 
opening day. 

Highest average one day was opening 
day at Cynthiana, Ky., at $51.29, but its 
five-day average was $49.32. Carrollton, 
Ky., had $50.99 opening day, but its 
week’s average was $48.28. Paris, Ky., 
had its high day, Thursday, December 6, 
of $50.47, it being the third market to 
report an average of better than $50, 


but its weck’s sales were $49.10. These 
three markets are always among the 
top, as a result of being old markets, 
where top grades are grown. Lexington, 
largest loose leaf Burley market in the 


world had an average of $48.27 for the 
wee Louisville, a young market, aver- 
ged $46.19 a hundred. 


National a 25- am 
Club Holds Annual Meeting 


The 25-Year Club of the National 
Board of Fire Underwriters celebrated a 
double anniversary on Friday, December 


7, when the twentieth annual meeting 
was held and W. E. Mallalieu, general 
manager of the National Board and 
president of the club, celebrated his 
forty-fifth anniversary with the board. 
He has been general manager for thirty- 
five years. 

Seven new members were inducted: 


Francis J. Allen and Herman P. Ruthen- 
berg of the arson department; John H. 
Arnold of the fire prevention and en- 
gineering department, and Mrs. Mae I. 


Jerome of the actuarial bureau—all in 
the New York office; Rudolph C. 
Stange, assistant general manager at 
San Francisco; Harvey T. Munn and 


Miss Rose Goettel, both of the fire pre- 
vention and engineering department in 
Chicago. 


LT. MARVIN H. JACOBS RETURNS 


Lieutenant Marvin H. Jacobs, brother 
of Leonard Jacobs, has been released 
from the armed forces and has returned 
to Leonard Jacobs & Co., Inc., New 
York City insurance office. He will 
supervise the fire insurance underwrit- 
ing countrywide. Mr. Jacobs entered 
the Army in October, 1941, and served 
part of the time in Europe. 


TWO TRAVELERS MEN RETURN 
Boe Returns to Diiins Goldsmith 
to Kansas City; Both Re- 
leased From Army 


Clarence A. Boe and William G. Gold- 


smith have been released from military’ 


service and reappointed by the Travelers, 
Mr. Loe as assistant manager of fire 
lines in the Milwaukee territory, and 
Mr. Goldsmith, fire survey engineer in 
Kansas City. 

Mr. Boe entered the Navy in March, 
1944, and after being graduated from 
Great Lakes Naval Training Station, 
left almost immediately for overseas 
duty. He subsequently was assigned to 
an amphibious force flag ship in radar 
activities and participated in five major 
engagements: Pelelieu, Leyte Gulf, 
Lingayen Gulf, Subic Bay and Okinawa. 
When released he held the rating of 
radarman 3/c. 

Mr. Goldsmith was commissioned a 
captain in the U. S. Army, Corps Mili- 
tary Police, Feb. 9, 1943, and assigned 
to the Internal Security Division Office 
of the Provost Marshal General, Wash- 
ington, D. C. In April of that year he 


was sent to Chicago with the Internal 
Security Division and later, made chief, 


Plant Protection Section, District ra 
Sixth Service Command, in Milwaukee. 
A year later he was transferred to 
Headquarters — Military District = in 


Washington, D. C., as safety director, 
plant protection officer, fire marshal, 
zone Officer and air raids precautions 


officer for the district, the only officer 


in the United States with the respon- 
sibility of effecting the entire internal 
security program within one area. His 


inajor responsibility on all assignments 
was that of fire protection and preven 
tion for risks of prime importance in 
the war effort. 


London & Samana Group 


Changes in Canada Jan. 1 


P. L. Waylett, manager for Canada of 
the London & geen announces re- 
tirement of C, Horswell, manager of 
the Merchants Fire Insurance Co., as of 
December 31. Mr. Horswell has been in 
his present position for twenty years and 
has served the London & Lancashire and 
associated companies for thirty-seven 
years. He will continue as a member of 
the board of the Merchants. W. R. 
Miller, secretary and underwriter, will 
continue with the company in those 
capacities. W. TI. Meikle will continue 
as an inspector for the company and 
will, in addition, serve other members 
of the London & Lancashire group in 
the same capacity. 

As of January 1, the Merchants [ire 
will join the London & Lancashire Guar 
antee & Accident Co. of Canada under 
the management of W. L. White, pres 
ent manager of the latter company. In 
the near future the head office of the 
Merchants Fire, together wtih its staff, 
will be moved to the premises of the 
london & Lancashire Guarantee on 
Adelaide Street in Toronto. 

Messrs. Mitchell and Ryerson, 
agents for Toronto, will continue 
cupy their present premises in the 
chants” building. 


KRUSSMAN N. B. & M. “SPECIAL 

The North -British Group announces 
that Fred A. Krussman is special agent 
for the Michigan department. He has 
his headquarters at the Detroit office lo- 
cated in the National Bank Building. 

Mr. Krussman has been with the 
Michigan Inspection Bureau for twenty 
years, and his long experience fits him 
for his new duties of inspection and 
service work among the agency plant 
of the North British Group, comprising 
the North British & Mercantile, Penn- 
sylvania Fire, Commonwealth, Mercan- 
tile, and Homeland companies 


chief 
to oc- 


“Mer 


WALTER KIDDE & CO. MOVES 


W: alter Kidde & Co., Inc., fire protec- 
tion engineers, have moved their general 
sales offices from 140 Cedar Street, New 
York City, to the main offices at 675 
Main Street, Belleville, N. J. 








London & Lancashire 


Advances F. J. Vennstrom 
The London & Lancashire Group has 
advanced Krederick J. Vennstrom to the 
position of assistant general adjuster at 
the Hartford officc, where he will be as- 
sociated with Andrew Twaddle, veteran 
head of the loss department. 
Mr. Vennstrom is a native of Hartford 
and has served the company in various 
capacities for twenty-eight years. In ad- 
dition to his early home office experience 
he has traveled in the Massachusetts, 
Rhode Island and Pennsylvania fields. 





RHODE ISLAND LAWS 


Among the rigidly enforced laws govern- 
ing early Rhode Islanders were: a 1639 
law ordered that all swine must be driven 
from corn lots. In 1654 wampum was 
declared no longer legal tender and to 
be substituted by corn, peas, and other 
vegetables at set prices — ministers’ sal- 
aries, school expenses, and taxes were 
thus paid. The owner of a burning chim- 
ney was subject to a fine which was di- 
vided between the one reporting it and 
the town poor. Citizens were fined if 
their horses galloped on Main Street; if 
they planted a tree on Sunday; if their 
maid-servant laughed in church; for not 
attending Town Meeting; for not accept- 
ing a public office unless they had a 
very good reason for refusing. 


The Rhode Island Insurance Company, 
while proud of its progressive in- 
novations, realizes that none of 
these things are permanent, and 
much more progressive ones will 
replace them in the future. 
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THE FIDELITY and CASUALTY COMPANY 


A Member Company of 
THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


which includes the following companies 


THE CONTINENTAL INSURANCE CO. © FIDELITY-PMENIX FIRE INSURANCE CO. * NIAGARA FIRE INSURANCE CO 
MARYLAND INSURANCE CO. © AMERICAN EAGLE FIRE INSURANCE CO « FIRST AMERICAN FIRE INSURANCE CO 
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Ask your agent or broker about 
Fidelity & Casualty Company 
“ALL RISK” Coverage 





NEW YORK 


FRANK A. CHRISTENSEN 
Vice President 





The Proof of the Pudding 
is in this advertisement ap- 
pearing in current issues of 
national magazines. 


For related advertising to use 
locally write to the Advertis- 
ing Dept., 80 Maiden Lane, 
New York 8, N. Y. 







































Business Development 
Office Is Abandoned 


MAYS TO CONTINUE WITH IEA 
Company and Agency Organizations 
Make Joint Announcement; Activi- 
ties Merged With IEA 

Insurance executives Association 
he National Association of Tnsut 
‘ ued a jomt announce 

veek that the Business De 
Office is to be discontinued 
( ictivities merged with 
ThA lilton W. Ma director of 





MILTON W. MAYS 

BDO, will continue with the association 
iS assistant to Tresident Fdward L 
Willian 

It is expected that the BDO offices in 
New York and San Francisco will) be 
losed at around the first of the year. 
\ssistant Director F. W. Westervelt, 
Ir., of the New York office, has recently 
returned from service in the Naval Au 
Forces Assistant Director John T. 
Breckon has been charge of the San 
lrancisco office 

Mr. Mays has been with the BDO 


ince its inception in April, 1936, as a 
joint enterprise of the company and the 
agents’ organizations, to pool informa 
tion and develop the business of stock 
lire insurance. The advisory committee 
is composed of representatives of both 
organizations, with Allan I. Wolff, Chi 
cago, former president of the NAIA, 


sas chairman of the agents’ group. 
Mays a Popular Figure 


Mr. Mays came to the BDO 
Bureau of the Census, where he was in 
charge of the insurance, real estate, 
finance and banking phases of the 1935 
Census of Business. He received his in- 
suratce training at the Wharton School 
of Finance and Commerce of the Uni- 
versity of Pennsylvania, where he was 
a pupil of Dr, S. Heubner. 

He is a sie figure in the insur- 
ance business, He has taken an active 
part in the educational work of the In- 
surance Society of New York and in 
1938 and 1939 he conducted an insurance 
seminar sponsored by the society and 


from 


-{- 


ee THE EASTERN = =: 
a ! UpERWRITER | 3 us 


YL SOAS LON NP OA 














prepared a new course in general prin 
eiples of insurance and. suretyship. He 
elso prepared a syllabus for the course 


to be used by insurance societies as a 
teachers’ manual 

Mays joined the BDO as assistant 
director, EF. Schuyler Dauwalter was the 
first director, and when he left to be 
come assistant manager of the National 
Board of Fire Underwriters (he is now 
with Fred S. James & Co., New York), 
Mir. Mays continued as assistant direc- 
tor, when Albert R. Menard was ap 


When Mr. Menard left 
president of the Brook 
Pendleton in 


pointed director 
to become vice 
lyn agency of Pendleton & 
10440, Mr. Mays became acting director 
and was appointed by the late Paul L. 
Haid, who was president of the [EA 
director in October, 1940, 

Seek Better Means of Exchange 


The joint announcement of the closing 
of the BDO says that for some time the 
two organizauions have considered means 


of a better exchange and coord nation of 


views and continues 

“Heretofore the BDO has to some 
measure afforded the desired relation 
lip, but its activities have fallen short 


all of that which is carnestly 
desired. In addition, during the spring 
of 1944, a latison committee of agents, 
brokers and general agents was ap 
pomted by the then president of the 
NALA to confer with CXECULIVES 
through PRA. Such an ‘cmment ne 
cessarily draws into matters 
other than these presented in the usual 
relationship between agents and com 
panies and, therefore, does not provide 
the specific avenue sought by National 
\ssociation of Insurance Agents as an 
organization, 

“Recently, committees of the 
\vents and the IKA conferred 
means of initiating and imamtaining a 
broader and more clfective effort. They 
have coneluded that, except ino unusual 
circumstances, the aim and interest of 
the two organizations can best be served 
and consummated by (a) the concurrent 
exchange of views between officers and 
staffs of the two organizations, and (b) 
hy conferences between committees ot 


of offering 


semlor 
arrays 
discussion 


NAIA 
towards 


the two organizations, — respectively, 
whenever they deem that course con 
ducive to a better understanding and co 


ordination of views. 
Will Hold Conferences 

“The conferences are to be arranged 
as occasion may arise and the personnel 
of the conferees to be determined in the 
light of the subject of discussion. The 
IEkA has emphasized that it wishes to 
make accessible not only its staff but its 
members and without the existing limi- 
tation of subject matter. 

“Consonant with such a program, 
but the 


BDO, as such, will not continue, 
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George Scott Leaving 
National Association 


WAS DIRECTOR OF EDUCATION 


Has Been with Organization 18 Years; 
Resignation in Effect Jan. 15; 
No Plans Announced Now 
The National Association of Insurance 


\eents announces the resignation of 


W. Scott, 


since ifs 


(.corge director of the educa- 


tional division inception, 
In commenting on Mr, Scott’s resigna- 
Brown, president, said: 


has 


Hunter 
Scott 


ton, 


“Ceorge earned our respect 





W: SCOEL 


GEORGI: 


and we regret lis decision to 
yen the National Association. Our edu 

ational work has developed so well and 
the future holds such nig mage int possibili- 
ties that we shall miss Mr. Scott.” 

In commenting upon the resignation, 
L.. P. MeCord, chairman of the educa- 
tional committee, said: “Those of us who 
have been with the eduea 
tional work of the association since its 
inception will keenly miss George Scott. 
whose loyal and conscientious service 
has been an important factor in build 
ing our educational efforts to their pres- 
ent point. We were surprised by Mr. 
Scott's decision and we can only say 


and liking 


associated 


activities in which it has heretofore been 
engaged, to the extent compatible with 
the conelusions reached, will be merged 
with the other activities of JHA. Mr. 
Milton W. Mays, who for some years has 
been director of the BDO, will continue 
with the IEA as an assistant to the 
president in the sphere of research as 
well as agency relations. It is hoped and 
beheved that in his broader field he will 
continue to have the confidence of 
agents whom he has served so well. 
“The status of the liaison committee of 
agents, brokers and general agents. will 
not be affected except to the extent that 
conferences of executives with it are 
lessened by the more recent and specific 
arrangement made between the NATA 
and the TEA.” 
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that we wish him well and believe that 
the friendships and fine record he has 
established here will be a help to him in 
his future career.” 

Colridge Expresses Regret 

Frank Colridge, secretary of the asso- 
ciation, also expressed his personal re- 
vret. Said Mr. Colridge: “I have been 
familiar with the educational work of 
the National Association and I have al- 
ways regarded George Scott’s contribu 
tion as important and sincere. We shall 
iniss George at the office, but the work 
of the educational division will be car- 
ried on vigorously under the splendid 
enidance available through the educa- 
tional committee and its chairman. The 
work of the educational division is an 
important part of the work of this office. 
\ll of us at National headquarters will 
join in wishing a happy future for 
George Scott, and [I personally regret his 
decision, which he has asked to become 
(ffeetive January 15.” 

Identified with the administrative end 
of National Association activities for 
nearly eighteen years, Mr. Scott has 
compiled an excellent record of service 
and achievement. Starting as field repre- 
sentative in February, 1928, a short time 
after his vraduation from Dartmouth 
College, he earned promotion from as- 
sistant secretary to director of the edu- 
cational division. For a brief period ot 
time he also held the position of treas- 
urer of the National Fase ig 

The popular educational program 
which he conceived and developed has 
made treme ndous_ strides sitice its be- 
ginning in 1941, the year in which he 
first devoted his entire time to the field 
of adult education. The latest account- 
ing reveals that nearly 150 study groups 
in thirty-three states have sponsored the 
practical National Association insurance 
courses since April, 1942, with a cumula- 
tive enrollment of approximately 17,000 
students up to the present time. This 
program is now firmly established on a 
vear-in and year-out basis. 

Scott’s Practical Approach 

Typical of Mr. Scott’s practical ap- 
proach to problems is the booklet 
“Bringing You Up To Date,” a summary 
cf important wartime changes in prop- 
erty and casualty insurance which he 
initiated and edited. The summary was 
published last August in the form of a 
special edition of the Casualty & Surety 
Journal with a distribution that has al- 
ready exceeded 60,000. 

Mr. Scott has enjoyed the confidence 
and support of individual company ¢Xx- 
ecutives and company organizations 
through his educational activities and 
the cooperation contributed in large 
measure to the success of the educa- 
tional program developed under his di- 
rection. He is making no announcement 
of future plans at the present time. 





CLARK DIES AT ATLANTA 
Logan Clark, 65, prominent local agent 
of Atlanta, died last week after a short 
illness. 
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Courtesy, American La France Foa 


The simple little hand pumper of 1855 and its gigantic and complicated successor of today graphically portray ninety 
years of progress in the designing of fire fighting equipment. 


FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
1855 —- 1945 


NINETY YEARS of progress in handling successfully the hugely increased and widely varied needs of the insuring public 


1945 








Courtesy, American La France Foamite Corp. cas ; . a eye ‘ 
Firemen's Insurance Company of Newark, N. J. Milwaukee Mechanics’ Insurance Company 
Orgoniaed 1855 Orgonized 18652 
FIRE: MARINE fess SURETY The Girard Fire & Marine Insurance. Compony Royal Plate Glass & General Ins, Co. of Canada 





Orgonized 1853 Organized 1906 

National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
Cirgonized 1866 Organized 1874 

The Concordia Firs Insurance Co. of Milwauk Cc cial C Ity | Company 
Orgonized 1870 Organized 1909 


NS URA NCE Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE . 10 PARK PLACE - NEWARK 1, NEW JERSEY 
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FSA Borrowers May 
Place Own Insurance 

WEST EXPLAINS ARRANGEMENT 

Government Agency Pouunly Placed 


All Coverage in Houston F. & C.; 
Losses Were High 


1} vers from the Farm Security 
tration are permitted to place 

with their own local agents 
re t Q)yscar HH West, Washington 
presentative of the National Associa 
of Insurance Agents. This is pos 

ble under the FSA’s “revision of con 

t insure.” administratively ap 
proved and sent to FSA regional and 
f 1 office throughout the country in 
the late summer. Prior to this arrange- 
ment | insurance on borrower-owned 
opert olaced by FSA with the 
Houste re & Casualty Insurance Co 

under contract made in 1939 

Commenting on the new insurance ar 
rangement Hiram # Welch, Chief, In- 
nrance Section, FSA, said, “It is our 
desire to build a sound insurance pro 
ram and one which best protects the in 
crest f our borrowers and the Gov 
ernmet At the same time, we desire 


to work in harmony with the insurance 
avents of the country and are interested 
in an insurance program that does not 
deny to the borrower the right and the 
rivilege of placing his own insurance 
vith agents of his own choosing. We 
clieve requirements under the new set- 
iy are reasonable and will not work a 
irdship on either the borrower, the 
agents or the carriers.” 

Standard insurance policies furnished 
by the borrowers are acceptable to FSA 
when such insurance is placed in a com 
pany specifically authorized to transact 
busine within the state or territory 
where the property is located and whose 
policy contract and forms meet FSA re- 
ourements 


\ 
| 
1 
| 


Determining Factors 

The principal factors to be considered 
in determining whether the policy is ac- 
ceptable to FSA are the following: (1) 
The insurance against loss or 
damage from fire and lightning and ex- 
tended or supplemental coverage, includ- 
ing windstorm, tornado, cyclone, hail, 
explosion, riot, civil commotion, aircraft, 
lf-propelled vehicles, and smoke; (2) 


covers 


the policy is in amounts acceptable to 
the FSA; (3) that a standard uniform 
mortgage clause (without contribution), 
or FSA | insurances mortgage clause, 
Form No. 878 is attached to the policy; 


and (4) the insurance is written for a 
term of not less than three years, ex- 
cept where circumstances justify ac- 
ceptance of a policy for a shorter period, 
and th premium has been paid by the 
borrower. The policy must be stamped 
“paid” or a receipt be furnished with 
the policy 

Where the borrower fails to furnish 
an acceptable policy or elects to insure 
his property with the Houston company, 
the regional director will see that ade 
quate insurance is placed in the name 
of the borrower with the Houston com- 
pany in accordance with established pro- 
cedure. Appropriate procedure has béen 
released to FSA field offices reflecting 
these important changes. 

Employes Forbidden to Solicit 
The administrative ruling further pro- 


vides: “No employe or any other person 
connected directly or indirectly with 
FSA shall solicit direct, or encourage 


the borrow 
any particular 


) place his insurance with 
insurance company, asso- 


ciation, organization or agent. It is ex- 
pected that the borrower will exercise 
his right of free choice in selecting his 


insurance company, provided the insur- 
ance submitted meets FSA require- 
ments.” 


The “revision of contract to insure” 
followed a request of the Houston com- 
pany last winter for an increase in rate 


eS ee 
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because the loss ratio under its contract 
with FSA had reached a decidedly un- 
favorable point. The FSA had a com- 
mittee of insurance specialists make a 
complete review and study of the prop- 
erty insurance program, 
Government-owned property will not 
be insured and no insurance on such 
property will be renewed upon expira- 
tion of existing coverage, except (1) 
real property sold under a purchase con- 
tract, (2) in case of a lease-hold inter- 
est, insurance is required for protection 
of the lessor, then in such cases the 
vendee or lessee shall be required to 
furnish and pay for such insurance 


Snapp Special in Kansas 
For National Fire Group 


Dean BP. 


special agent in Kansas for the National 


Snapp has been appointed 


lire Group, it was announced by E. H. 
lorkel, vice president at Chicago. Mr. 
Snapp graduated from Illinois Institute 
of Technology (formerly Armour Insti- 
tute of Technology) in 1933. He began 
lis business career with the Indiana In- 
spection Bureau where he remained for 
a period of three years. 

Later he became associated with the 





American Insurance Company in the 
Western department office as an under- 
writer and then served as special agent 
for that company in Illinois. The past 
two years he has been technical engineer 
for the United States Navy, Bureau of 
Yards and Docks. He has a thorough 
knowledge of inspection and rating work 
and is well qualified for the position 
he is assuming. 

Mr. Snapp will have headquarters 
at_ the National Fire Group’s Kansas 
office at Topeka and will be associated 
with State Agents MacLean and Scott 
and Special Agent Egy. 











PHILADELPHIA, PENN. 


will become a Member, and the 





(EST. JULY 1, 1928) 


FIRE MEMBERS 


Aetna Insurance Co., Hartford, Conn. 

Agricultural Insurance Co., Watertown, N, Y. 
Automobile Insurance Co., Hartford, Conn. 

Boston Insurance Co., Boston, Mass. 

Camden Fire Insurance Association, Camden, N. J. 
Fidelity & Guaranty Fire Corporation, Baltimore, Md. 
Fire Association of Philadelnhia, Philadelnhia, Penn. 
Hartford Fire Insurance Co., Hartford, Conn. 

National Union Fire Insurance Co., Pittsburgh, Penn. 


ASSOCIATE FIRE COMPANIES 


Allemannia Fire Insurance Co. of Pittsburgh, Penn. 
Anchor Insurance Company, Providence, . 

Atlantic Fire Insurance Co., Raleigh, N. C. 

Birmingham Fire Insurance Co. of Penn., Pittsburgh, Penn, 
Central States Fire Insurance Co., Wichita, Kan. 

Charter Oak Fire Insurance Co., Hartford, Conn. 

Citizens Insurance Co. of New Jersey, Hartford, Conn. 
Connecticut Fire Insurance Co., Hartford, Conn, 

Empire State Insurance Co., Watertown, N, Y. 

Equitable Fire * Marine Insurance Co., Providence, R. I. 
Granite State Fire Insurance Co., Portsmouth, H, 
Lumbermen’s Insurance Comovany, Philadelnhia, Penn. 
Mercury Insurance Co., St. Paul, Minn. 

Michigan Fire & Marine Insurance Co., Detroit, Mich. 


CASUALTY MEMBERS 


Aetna Casualty and Surety Co., Hartford, Conn. 
American Surety Company, New York, . A 
Century Indemnity Co., Hartford, Conn. 

Hartford Accident & Indemnity Co., Hartford, Conn, 
Maryland Casualty Co., Baltimore, Md 


New York Casualty Company, New York, N. Y, 
United States Casualty Company, New York, N 


INCORPORATED 


AVIATION MANAGERS 


HOME OFFICE 
AND EASTERN DEPARTMENT 
80 JOHN STREET 


Southern Department 
Trust Co. of Georgia Bldg. 
Atlanta 3, Ga. 


Pacific Coast Department 
724 S. Spring Street 
Los Angeles 14, Calif. 








WE TAKE PLEASURE IN ANNOUNCING THAT EFFECTIVE JANUARY 1, 1946 


FIRE ASSOCIATION OF PHILADELPHIA 


LUMBERMEN’S INSURANCE COMPANY 
THE RELIANCE INSURANCE COMPANY 
PHILADELPHIA NATIONAL INSURANCE COMPANY 


will become Associate Companies of the 


UNITED STATES AIRCRAFT INSURANCE GROUP 


which will then be composed of the following companies: 


New Hampshire Fire Insurance Co., Manchester, N. H. 
North River Insurance Co., New York, N. Y. 

Phoenix Insurance Co., Hartford, Conn. 

Providence Washington Insurance Co., Providence, R. I. 
St. Paul Fire & Marine Insurance Co., St. Paul, Minn. 
Springfield Fire & Marine Insurance Co., Springfield, Mass. 
Travelers Fire Insurance Co., Hartford, Conn. 

United States Fire Insurance Co., New York, N. Y. 
Westchester Fire Insurance Co., New York, N. Y. 


Minneapolis Fire & Marine Insurance Co., Minneanolis, Minn. 
New England Fire Insurance Co., Springfield, Mass. 

New York Underwriters Insurance Co., New York, N. Y. 
Northwestern Fire & Marine Insurance Co., Minneapolis, Minn, 
Old Colony Insurance Co., Boston, Mass. 

Philadelphia National Insurance Company, Philadelphia, Penn. 
Piedmont Fire Insurance Co., Charlotte, N. C. 

Richmond Insurance Co. of New York, New York, N. Y. 
Sentinel Fire Insurance Co., Springfield, Mass. 

Southern Fire Insurance Co., Durham, N. C 

Standard Fire Insurance Co., Hartford, Conn. 

Standard Insurance Co. of N. Y., New York, N. Y. 

The Reliance Insurance Co. of Philadelnhia, Philadelnhia, Penn. 
Twin City Fire Insurance Co., Minneapolis, Minn. 

World Fire & Marine Insurance Co., Hartford, Conn, 


Massachusetts Bonding & Insurance Company, Boston, Mass. 
New Amsterdam Casualty Co., Baltimore, Md. 

Standard Accident Insurance Company, Detroit, Mich, 
Travelers Insurance Co., Hartford, Conn. 

Travelers Indemnity Co., Hartford, Conn. 

United States Fidelity & Guaranty Co., Baltimore, Md. 


ASSOCIATE CASUALTY COMPANIES 


Standard Surety & Casualty Co. of N. Y., New York, N. Y. 
sf 


- SSS SS SSS 
CINITED STATES AVIATION CNDERWRITERS 


NEW YORK 7, N. Y. 





ns 
UNITED STATES AIRCRAFT INSURANCE GROUP 


Western Department 
175 W. Jackson Blvd. 
Chicago 4, Il. 
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Harrington Wants 
Mass. Laws Revised 


REPORT TO 1946 LEGISLATURE 





Commissioner Asks for Prompt Action 
So Rate Regulation May Be Made 
Effective by January 1, 1948 


In his recommendations to the 1946 
Massachusetts legislature Insurance 
Commissioner Charles F. J. Harrington 
urves a complete revision of the insur- 
ance law of the state, pointing out that 
the “present statute (Chap. 175) is un- 
wieldy, poorly arranged and contains 
antiquated language.” He further 
points out that the enactment of Public 
Law 15 by Congress makes it impera- 
tive that prompt action be taken to 
bring state laws into line with the de- 
cision of the Supreme Court in the 
SEVA case. 

“The insurance laws of this Common- 
wealth have not been revised since 1907 
and the present is an appropriate time 
for such undertaking,” he said. “Many 
amendments to the Insurance Law 
(Chap. 175) have been made in the in- 
tervening period with the resuit that the 
present statute is unwieldy, poorly ar- 
ranged and contains antiquated lan- 
guage. Some of its provisions are not 
entirely clear. It is desirable to have a 
modern insurance code which reflects 
changes rendered necessary or desirable 
because of changes in the general eco- 
nomic structure, insurance practices, and 
Federal legislation and regulation. 

Asks Special Commission 

“There are many specific recommen- 
dations which could be advanced to the 
1946 legislative session, but a proposal 
for a general revision and recodification 
of the insurance statutes being. all-in- 
clusive, if adopted, affords us an oppor- 
tunity to make the specific recommenda- 
tions as the work of revision progresses. 

“We therefore, recommend enlarge- 
ment of the authority of the Insurnac: 
Committee sitting as a Special Commis- 
sion for the purpose of recodifying and 
recommending any necessary changes, 
additions or amendments to the present 
Insurance Laws and laws relating to 
taxation of insurance in: th’s common- 
wealth. 

“A less comprehensive undertaking 
would in our opinion result in pos- 
sible omissions of changes required to 
bring our laws into harmony with Pub- 
lic Law 15. If rate regulation is to be 
extended and made effective as of Jan- 
uary 1, 1948, it would be advisable for 
the law to be enacted at the earliest 
possible moment in order that provision 
may be made for the acquisition of the 
technical help and arrangement of work 
within the department to assure effec- 
tive affirmative regulation of the insur- 
ance business as will be necessary to 
meet the requirements of the Congress 
as expressed in Congressional Reports 
and in Public Law No. 15.” 


APPOINTS MEZEY AGENCY 

The New Brunswick Vire, member of 
the Home Fleet, has appointed the 
Mezey Agency, Inc., 84 William Street, 
New York City, as metropolitan fire 
agent, effective January 1. The agency 
Writes fire, casualty, inland marine and 
automobile lines of insurance, represent- 
Ing the Fireman’s Fund Indemnity, City 
of New York, Lumbermen’s, Northern 
Assurance, Baltimore American, Phila- 
delphia National and Western National. 
Albert E. Mezey is president of the 
agency, 


WALRAIN IDAHO AGENTS’ HEAD 
Members of Idaho Insurance Agents 
Association elected Ted Walrain of 
Jrofino to the presidency at the annual 
meeting. R. E. Dow of Priest River; 
V. E. Graves of Caldwell and A. H. 
Coster of Idaho Falls were chosen vice 
Presidents of the Northern, Southern 
and Southwestern regions respectively. 

€ new executive committee includes 
Robert C. Weinsel of Moscow, Neal K. 
Chase of Pocatello and A. E. Ware of 
Nampa, Idaho. 


City Not Liable for Fire 


Losses of Property Owners 
The New York Court of Appeals, by 
a four to two decision, has held that 
the city of Beacon is not liable to re- 
imburse property owners for fire losses 
on account of alleged poor fire-fighting 
facilities. An opinion was written by 


Associate Judge Thacher in which As- 
sociate Judges Conway, Lewis and Dye 
concur. Judge Desmond dissents in a 
separate opinion in which Chief Judge 
Loughran concurs. 


opinion, “is whether the facts alleged 
would be sufficient to constitute a cause 
of action against an individual under 
the same duties as those imposed upon 
the city solely because of failure to 
protect property from destruction by 
fire which was started by another. There 
is no such liability known to the law 
unless a duty to the plaintiff to quench 
the fire or indemnify the loss has been 
assumed by agreement or imposed by 
statute, 


“There was no agreement in this case 
to put out the fire or to make good the 





upon quoted provisions of the city’s 
charter defining its powers of govern- 
ment. There was indeed a public duty 
to maintain a fire department but that 
was all, and there was no suggestion 
that for any omission in keeping hy- 
drants, valves or pipes in repair the 
people of the city could recover fire 
damage to their property. 

“An intention to impose upon the city 
the crushing burden of such an obliga- 
tion should not be imputed to the legis- 
lature in the absence of language clearly 


“The states the majority 


question,” 


loss, and so liability is predicated solely 








No headlines blazon your victories . . . no medals 
gleam upon your chests ... yet you fire insurance 
men have earned a salute from all America! 
Thanks to your all-out fire prevention work, 
vital war production has been spared the terrible 
toll of fire. Thanks to your untiring efforts, 
Americans in every walk of life have been aroused 
to meet the menace of fire. And thanks to the 
protection you have provided, workers on the 
home front and fighting men overseas can drive 


ahead, with untroubled minds, to Victory! 


Yes, you fire insurance men have done fine work. 
But an even greater task lies ahead. For with 
each day, the fire hazard mounts. In the haste 
and confusion of war many normal precautions 
are being relaxed or overlooked, while safety 
factors are being extended dangerously. 

To meet this challenge, fire prevention work must 
be pushed to the limit. War production must be 


safeguarded from the crippling losses of fire. 











Tune in Earl Godwin, veteran Washington newspaperman 
and commentator, every Thursday night on the Blue Network. 


See your local newspaper for time and station. 


ongratulations ave in 





Protection must be provided for the new con- 
struction to be undertaken as wartime controls 
are eased. America must be aroused to meet the 
dangers of wartime obsolescence . must be 


awakened to the fact that today’s broader 
markets must be cultivated more actively than 
ever. 


Great, indeed, is the task before us. Yet it will 
grow in magnitude until Victory and beyond. 
Only by determined and unremitting effort can 
we meet the great responsibilities and even 


greater opportunities which face us today. 


“ie 


President 
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Binder Issued After Loss is Known; 
Does Not Prevent Suit on Insurance 


In actions by National Bulk Carriers, 
United States to re- 


Live , against thie 
which 


ccive for the loss of two ships 
ad been requisitioned by the Govern 
ment, the Federal District Court for 
Delaware, 56 F. Supp. 765, overruled ex- 
ceptions of the Government to the lbels 
and ordered the United States to answet 
the amended libels on the merits 

The facts of the libel, two in number 
and practically identical, are, as set 
forth in the District Court’s opinion 
substantially as follows: The suits were 
for recovery of loss of two ships which, 
as they were lost as the result of enemy 
action at sea, were given fictitious names 
in the courts opinion, ie. “Mulligan” 
and “Bloom.” Only the case of the 
“Mulligan” was discussed by the court, 
but that discussion was declared to ap- 
ply mutates mutandis, to the case o° 
the “Bloom.” 

The Government requisitioned — the 
“Mulligan” and gave it the standard 
form of receipt. The Government’s 
authority for the requisition is Section 
)2 of the Merchant a “i? Act, 1936, 
as amended, 46 U.S 1242 (recited 
in a footnote to the ah The “Mul- 
veo became a total loss at sea, May 

, 1942: but, for some reason, the agree- 
vee of requisition time Charter Form 
102. Warshiporttime Contract was not 
executed until some time after the 
known loss. 

It nevertheless recited that it) was 
executed as of April 20, 1942, between 
National Bulk Carriers and the United 
States. The charter showed that the 
libellant selected War Risk Insurance 
Valuation Option Il. Under its pro- 
isions the Administrator, on August 1, 
1942, issued “War Risk Binder (R. © 
No. 539) covering vessels requisitioned 
by the War Shipping Administration. 
This binder provides that the premium 
is to be paid by the War Shipping Ad- 


ministration, 


Permission to Insure 
Under 46 U. S. C. A,, Section 1128a, 
the Administrator is authorized to “in- 
sure loss or damage by the risk of war, 


Procedure in Admiralty 
Damage Cases Decided 


\ proceeding in admiralty was filed 
by the owner of a tug for exoneration 
from or limitation of liability for dam 
ages to a scow which, it was claimed, 
struck a submerged rock while it was 
being towed up the Rahway River by 
the tug. A libel had previously been 
filed by the owner of the scow against 
company to which it had chartered it, 
for breach of charter in failing to return 
the scow in the same conditicn as it was 
when received. The charterer. in turn, 
filed a claim against the tug owner. 

The tug owner was held entitled to 
propound certain interrogatories to the 
tharterer of the scow, PF ctition of 
Stevens, Federal District Court for 
astern New York, 58 F. Supp. 271, 
iwainst the charterer’s objections. 

The real question was whether the 
harterer of the scow should be required 
'o produce a copy of the written report 
of survey and soundings taken of the 
Rahway River. It was held that a copy 
of the report should be furnished as it 
was probably material. The real test 
under the Federal rules, however, is: 
Is it probable that the doc ument sought 
to 4 examined may contain material 


evidence ? 
In a libel for damage to a barge a 


persons, property, or interest,” as fol- 
lows: “(a) (1) American vessels (in- 
cluding vessels under construction, .. .” 
Section 1128d purports to give the d’s- 
trict. courts jurisdiction of actions on 
claims for losses. The Government’s 
conception to the libel were: 1 (a) The 
binder was of no effect because issuce 
after the loss was known; (b) it was a 
mere restatement of a pre-existing obli- 

ration to pay just compensation ; ¢ z ey 
under Sec. 41°20) or Sec. 280 of 2 ; S| 
C. A., the libellant’s claim eal over 
$10,000, suit could only be maintained in 
the United States Court of Claims. 

The Government’s exceptions were dis- 
cussed and dealt with as follows: The 
binder was not rendered ineffective by 
being issued after the vessel was lost at 
sea, because the Government was liable 
2 some form, so that such issuance with 

Il knowledge of the facts constituted 
an election to deal with the loss as an 
insurance loss rather than a claim based 
on the requisition or in the charter. 

The charter and the war risk binder 
t gether created a valid contract of in 
surance and the binder was not merely a 
reinstatement of a pre-existing obliga 
tion, 

The action was maintainable under the 
Merchant Marine Act provisions giving 
the District Court jurisdiction over 
claims based on insurance; it was not 
“a just compensation claim within” the 
exclusive jurisdiction of the Court of 
Claims. 

The insurance binder covered other 
items than the loss of the vessel. The 
Government conceded the right to sue as 
to the other items. The owner of the 
vessel was therefore held to have the 
right to sue in the District Court for 
the loss of the vessel, since the binder 
was not a divisible contract. 

Just compensation values need not be 
first determined by the Wartime Com- 
mission, because the Commission could 
delay taking action until statutes of lim- 
itation for bringing action had expired. 
The Commission’s determination could 
he waived as a condition precedent to 
action. 


PLAN MINNEAPOLIS MEETING 

Plans are being made by the Min- 
neapolis Insurance Women’s Association 
for the regional convention to be held 
at the Curtis Hotel on March 16 and 
17. Representative groups from = insur- 
ance offces throughout the states of 
North and South Dakota, Nebraska, 
Wisconsin, Iowa and Minnesota expect 
fo attend. Marcella Beise is the chair- 
man in charge of arrangements. 


KINGSLEY KELLY RETURNS 

Kingsley Kelly has returned from ac- 
tive duty with the Army and has re- 
sumed kis former position as a 
agent assisting Special Agent L. C. Post 
in supervising suburban New York busi- 
ness for the National Fire Group from 
the office at 85 John Street. 


denial of which did not show whether 
the respondent meant that the event 
never occurred, or that the respondent 
was free from negligence, or that the 
barge was not damaged, interrogatories 
propounded by the respondent were not 
subject to exceptions because they in- 
quired into matters as to which the 
respondent did not have the burden of 
proof. Seaboard-Great Lakes Corpora- 
tion v. Dalzell Towing Co., Federal Dis- 
trict Court for Southern New York, 58 
F. Supp. 79. 








Wm. L. wiiaoheen 7 
Staff of W. H. McGee & Co. 


Wiiliam L. Nicholson has rejoined the 
taff of Wm. H. McGee & Co., Inc., of 
New York after three and one-half 
years’ service as an officer in the United 
States Navy. Half of this time was 
spent on duty in the European theatre 
and the balance in the South Pacific. He 
retired with the rank of lieutenant com- 
wvander. For the time being Mr. Nichol- 
son will be attached to the home office 
in’ New York, following which he will 
resume work in the field. 

Mr. Nicholson was a member of the 
McGee organization for eight years 
prior to joining the Navy. He was at- 
tached to the Chicago office for several 
vears and after that was in charge of the 
service office then maintained in Detroit. 
He was covering the states of Michigan 
aud Ohio from New York at the time of 
Is enlistment. 


J. J. O'Connor Joins 
Jones & Whitloc*: 


John J. O'Connor, former assistent 
secretary of the Tokio and Standard 
lire, and later assistant manager of the 
brokerage and service department of the 
Aetna Group. He was associated with 
Whitlock, 59 John Street, New York, 
as local and countrywide underwriter. 

Mr. O’Connor entered the employe of 
the Tokio and Standard in May, 1922, 
and rema‘ned until June, 1941, at whiéch 
time the Standard was purchased by the 
Aetna Group. He was assoriated with 
the latter until his recent resignation. 


Tug, Tow wii Steamer All 
At Fault; Damage Divided 


A libel was filed in the Federal Dis- 
an Court for Eastern New York by 
the Southern Transportation Company, 
as owner of the barge Chelsea, against 
the tug Russell No. 17 and Russell 
Brothers Towing Company, Ine., for 
damage to the libelant’s baree in a col- 
lision with the steamer Gvlfe while both 
vessels were anchored in the North 
River. The respondent impieaded the 
steamer Gylfe and Oivaid Lorentzen, 
as TMrector of Shipping and Curator of 
the Roval Norwegian government. 

All three vessels were held at fault, 
and the libelant was eranted a decree 
for half damages against the respondent 
and the impleaded resnondent, to be 
shared) equally. The Chelsea, 58) F. 
Supp. 969. 

It was claimed that the damage to the 
Chelsea was caused by the tug’s neeli- 
gence in anchoring the Chelsea too close 
to the Gylic, which had been anchored 
first, and is leaving the Chelsea at an- 
chor after the change of tide in the 
North River. The respondents contended 
that if the Chelsea wished her anchorage 
shifted, she should have signaled the 
tug, which she failed to do. The Gylic 
alleged fault in the Chelsea in not being 
properly manned and not keeping a 
proper lookout. The collision occurred 
in the vicinitv of Gr gee tomb, between 
Kdgewater, N. J. and a coal pier on the 
New York shore. 

The barge was anchored toc close to 
the anchored tanker to allow the vessels 
to clear were they to swing toward each 
other. Both tug and barge were at fault, 
so that the owner of the barge could re- 
cover only half damages. The failure of 
the anchored tanker to go ahead with 
her engines during the swing on the 
change of tide was held to be a contribu- 
tory fault in the collision with the coal 
barge; so that all three vessels were 
held at fault, and the damages were 
shared equally. 


HEAR JOSEPH GREENHILL 


With a record breaking attendance the 
Automobile Claims Association held a 
festive pre-Christmas luncheon meeting 
Thursday, December 13, in New York 
City. ar cmeta the guests was Attorney 
Josenh Greenhill of New York who gave 
a talk on his claims investigation and 
court experiences. 


Elected Vice President 
American International 





Blackstone Studios 
SEITZ 


GEAY TONAL. 


Clayton L. Seitz has been elected vice 
president of American International Un- 
derwriters Corporation, New York. He 
has been connected with affiliates of the 
ALU since 1929. Krom 1936 to 1942 he 
served as vice president of American 
International Underwriters Corporation 
for the Philippines, Inc., in which capac- 
ity, he also supervised activities in the 
Netherlands East Indies. When Manila 
fell to the Japs in 1942 he and his family 
were interned in Santo Tomas where 
they remained until liberated by Amer- 
ican forces in 1945, 

Mr. Seitz has had extensive marine 
experience in the foreign field. — Prior 
to his work in the Philippines he served 
in various capacities with other AIU 
affiliated companies in Shanghai, Hong- 
kong and South China territories. 


Inland Marine 
(Continued from Page 1) 


climbing. Consequently policics are being 
written for larger amounts, which resul! 
i increased premiums. 

Net premiums for inland marine in 1942 
amounted to about $70,500,000 which com- 
pares with $63,000,000 in 1941, The 1940 
yield of $54,000,000 may be approximatel) 
half of the 1945 income, providing esti 
mates of 10% or higher this year are 
substantiated. Back in 1931 premium. in- 
come was only $31,400,000. The depression 
low of $28,600,000 was reached in 1933 
Before that the “record” highs — were 
reached in 1929 and 1930 when premiums 
of about $50,000,000 were secured. ; 

As long as the public has plenty 0! 
money and remains in its present spending 
mood inland marine business should  con- 
tinue at high levels. In 1946 income should 
remain excellent as manufacturers are ex- 
pected then to get into full production ol 
goods for which there is now a tremend- 
ous demand. 

Inland marine men do not expect. thal 
the 1945 loss ratio will be unfavorable on 
the business as a whole. Of course some 
companies will make more money that 
others and some lines of underwriting, sucl 
as motor truck cargo, will show very bad 
experience, but a profit on inland marine 
business is predicted. It is still considered 
one of the “good” lines, whereas fire it- 
surance and automobile insurance this yea 
are not expected to be profitable. Outside 
of the truck business, inland marine losses 
have not generally increased more rapidly 
than premiums, which should keep the 
loss ratio not far from the 1944 figure 0! 
slightly over 40% on a premium writte! 
and losses paid basis. On the basis 0! 
premiums carned and losses incurred the 
1944 ratio was higher and therefore less 
favorable. 
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Floaters Permitted 
Outside N. Y. State 


DEPARTMENT MAKES RULING 


Advises Stone Writing Line in Massa- 
chusetts Is Not Hazardous Risk 
Under Appleton Rule 
The New York State 
partment has informed the 
Liability Assurance Corp. in response to 
inquiry made by Idward C, Stone, ex- 
ecutive head of the companies in the 
group, that the writing of the personal 
property floater outside of the state of 
New York by that company and the 
affiliated American Employers Insurance 
Co. would not be prejudicial to the in- 
terests of the people of this state. The 
ruling was made under subsection 5, Sec- 
tion 42 of the New York Insurance Law. 

The letter to Mr. Stone, signed by 
Deputy Superintendent Raymond Har- 
ris, reads as follows: 

Harris’ Letter to Stone 

“Superintendent (Robert FE.) Dineen 
has referred to me for reply your letter 
of December 12 with regard to the pro- 
posal of your two casualty companies to 
write personal property floater contracts 
pursuant to the provisions of the ‘mul- 
tiple line’ bill recently passed by the 
legislature of the commonwealth of 
Massachusetts. 

“Inasmuch as domestic casualty insur- 
ance companies are not empowered by 
the laws of New York to write a per- 
sonal property floater, the question is 
presented whether the writing of this 
form of contract by your companies out- 
side of the state of New York would vio- 
late the provision in subsection 5 of Sec- 





De- 
Employers’ 


Insurance 


tion 42 of the New York Insurance Law 
which reads as follows: 
“‘No foreign insurer and no United 


States branch of an alien insurer which 
does outside of this state any kind or 
combination of kinds of insurance busi- 
ness not permitted to be done in this 
state by similar domestic insurers here- 
after organized, shall be or continue to 
be authorized to do an insurance busi- 
ness in this state, unless in the judgment 
of the Superintendent the doing of such 
kind or combination of kinds of insur- 


ance business will not be prejudicial to 
the best interests of the people of this 
state.’ 


“The Appleton Rule, which is now em- 
bodied in subsection 5 of Section 42 
quoted above, was designed to protect 
the insuring public in this state by re- 
quiring that insurers doing business 
herein shall not expose their assets to 
ruin by the doing of kinds or combina- 
tions of kinds of business outside of 
New York which are deemed too haz- 
ardous for New York companies. 

Not Hazardous Character 

“After giving the matter careful con- 
sideration and consulting with Superin- 
tendent Deneen, it is the Department's 
opinion that the risk under a personal 
property floater is not of such hazardous 
character as was intended to be guarded 
against under the Appleton Rule. Ac- 
cordingly, it is our conclusion that the 
writing of the personal property floater 
by your companies outside of the state 
of New York would not be prejudicial to 
the best interests of the people of this 
State, 

“In order to avoid any misunderstand- 
ing, I should state, notwithstanding the 
decision of the United States Supreme 
Court in the South- Eastern Underwrit- 
ers Association case, it is our position 
that the statutory provision quoted above 
is a valid exercise of state power in the 
matter of licensing foreign and alien in- 
surers,” 


F. V. Carlough, Jr. Heads 
Elmer J. Hopper, Inc. 


The New York agency corporation of 
Hopper announced this week 
that adjustments have finally been com- 
pleted in the organization following the 
death of Elmer J. Hopper, founder and 
president, who passed away several 
months ago. Frank V. Carlough, Jr., 
is now president of the corporation; 
Raymond S. Hopper is vice president; 
Thomas I. Abbott is treasurer, and 
esther I. Askew is secretary. 

Premium volume of the agency shows 
a sizeable increase for 1945 compared 
with 1944, and in preparation for further 
expansion in 1946 the office has been 
rearranged and post-war plans made. 


Klmer J. 


Foster Is Returning to 


Executives’ Association 
Foster, Jr. is returning to 
his post as manager of the fidelity and 
surety department of the Association of 


Alexander 


Casualty & Surety Executives after hav- 
ing been on leave of absence to serve 
as a lieutenant in the Navy. He was in 


the insurance division of the Navy De- 
partment, stationed in W ashington, He 
will rejoin the association’s staff on 
January 2. 

During Mr. Foster’s 
association, his position 
filled by David Q. 
member of the legal 
ciation, 


absence from the 
was capably 
Cohen, who is a 
staff of the 


asso- 


Chas. S. Ashley Heads 
C. & S. Club of New York 


ELECTED AT XMAS. PARTY DEC. 19 


Annual Affair at Waldorf Attracts 
Nearly 1,000, W. J. Thompson Presides; 
Entertainment, Good Fellowship 


holiday spirit, the 
Waldorf-Astoria 
Hotel again was the Wednesday 
December 19, of the annual 
Casualty & 
which was 4 


Amid 
erand ballroom of the 


peace-time 


scene, 
evening, 
Christmas party of the 
Surety Club of New York 
big suecess. Almost 1,000 persons were 
attesting to the 
event. The 


present popularity of 


this annual major part of 
the program was devoted to entertain- 
ment with the choice of new officers 


being the only business transacted. 
Charles S. Ashley, 
Maryland Casualty, was 
Ashby E. Bladen, Century In- 
president, 
vice president, and Robert L. 
Employers’ Group manager, second vice- 

Herbert J. Just, Maryland 
was elected secretary-treasurer, 
executive committee 
follows: Robert H. 
Nicholls, Fidelity & Casualty ; G. W. 
Crist, Jr., Fidelity & Deposit; Franklin 
Vanderbilt, Indemnity Insurance Co. of 
North America; William Bernhard, Gen- 
eral Accident and Edmund J. Donegan 
of Loyalty Group. 

Tribute to Four Departed Members 

William J. Thompson, retiring presi- 
dent, who is vice president of Globe In- 
demmity, appropriately paid tribute to 
the memory of members of the club who 


resident vice presi- 


dent, elected 
president; 
was chosen first 


demnity vice 


Greene, 


president. 
Casualty, 

Members of the 
were elected as 


have passed on during the year, and he 
did so before introducing the head table 
vuests. He mentioned first the late 
James A. B ha, former Superintendent 





er 














closest advisor in matters of protection. 
safety engineer and the claim man. 





A FRIEND who devotes his time and effort to providing for your pro- 
tection, and security is a fine friend indeed. 


That is exactly the role of the Lumbermens agent—he is the policyholder’s 


His efforts are dedicated to making cer- 
tain policyholders are protected and serviced in every way and at all times. 


It is the studied purpose of the Lumbermens agent to serve the insuring 
public well and his record in this regard is one of which all the members of 
the Lumbermens family may feel justly proud. 


He sets in motion the services of the 





New York (17): 342 Madison Avenue 
Boston (16): 260 Tremont Street 

Atlanta (3): Kemper Insurance Bldg. 
Syracuse (2): Syracuse-Kemper Ins. Bldg. 
Philadelphia (7): 12 S. 12th Street 

Los Angeles (5): Kemper Companies Bldg. 
San Francisco (4): Russ Building 

New Orleans (12): Hibernia Bank Bldg. 
Toronto (1): Concourse Building 


Lumbermens 
MUTUAL CASUALTY COMPANY 
James S. Kemper, Chairman 


H. G. Kemper, President 


Home Office: Mutual Insurance Building. Chicago 40 
Operating in New York State 
as (American) Lumbermens Mutual Casualty Company of Ulinois 














Graystone Studios 


CHARLES S. ASHLEY 


of Insurance of New York and tormer 
general manager, National ae of 
Casualty & Surety Underwriters; Edson 
S. Lott, late president of the United 
States Casualty and one of the founders 
and past presidents of the club; Frank- 


lin D. Roosevelt, an honorary member 
since 1934 and a former vice president 
of the Fidelity & Deposit, and W. M. 


Tomlins, Jr., former vice president of 
American Surety and who was a presi- 
dent of the club in 1917, 

James R. Rooney, as chairman of the 
nominating committee, then presented 
the 1946 slate of officers and executive 


committee, all of whom were unani- 
mously elected. In turn, Mr. Thompson 
presented the gavel to Mr. Ashley, who 


had been chairman of the entertainment 
commuttee which arranged a_ well- 





Greystone-Stoller Corp. 


WILLIAM J. THOMPSON 
received stage show. The difficult task 
of seating arrangement and other details 
exceptionally well handled by 
George W. Field, Globe Indemnity, retir- 
ing secretary and treasurer. 

Among those present and seated on the 
dais were Robert E. Dineen, Superinten- 
dent of the Insurance Department, state 
of New York; Lawrence C. Carey, Com- 
missioner of Banking and _ Insurance, 
state of New Jersey; Charles S. Van 
Schaick, former New York. Superinten- 
dent of Insurance; Charles F. J. Har- 
rington, Commissioner of Banking & In- 
for Massachusetts; Messrs.. Al- 


were 


Surance 


fred J. Bohlinger, Shelby C. Davis, Wal- 
ter Fk. Martineau and Carl Typermass, 
Deputies, Insurance Department, New 


York; Col. Francis R. Stoddard, former 


(Continued on Page 42) 
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Chase M. Smith Tells 

Of Bills in Congress 
AMERICAN BAR ASS’N TALK 
Longshoremen’s and Harbor Workers 


Comp. Act; Liability of Air 
Carriers Measure 


Chase M. Smith, general counsel, Lum 
el Mutual Casualty, Chicago, pre 
1 «> the Insurance Section, Amert- 


n Bar Association, meeting in Cincin- 


ere this week, a list of all bills pending 


fore the 79th Congress of the United 
States which have a direct bearing upon 


byect of aviation, He explained 


hye suby 


ost of the measures have to do with 


he matter of Federal aid for development 
publ “irports: some of them embody 
} ' to the Civil 


amendments 


rele Vi 
romautic Act, and only four have a 
ing upon imsurance., These are 
1 HR 31 (Introduced by Mr 
() qf January 3, 1945 and referred to 
( mittee on Interstate and Foreign 
( ommuerce) provide 5 that — the Harbor 
\\ ul Loneshoremen’s Act. shall 
ipply to the employes of ar common 


» H.R 32 (Mr. O'Hara, introduced 


nuary 3 1945, and referred to the Com 
ttee on Interstate and Foreign Com 
e) fixes the lability of air carriers 
respect to liability to passengers Lor 
personal injuries, with respect to the 
we personal effects of passengers 


nd with re spect to loss of or damage to 
woods being transported by air. 

§ H. Rk. 2537 (Mr. Randolph, intro 
luced March &, 1945, and referred to the 
Committee on the Judiciary). Jurisdiction 
onferred on Court of Claims for damage 
to person or property resulting {rom au 
craft operated by the government 

1 S. 4 (Mr. MeCarran, introduced 
January 6, 1945) with respect to aviation 


ilvage at sea 


H. R. 531 


H. ik. 531 adds a new Section 1111 to 
the Civil Aeronautics Act of 1936 and 
provides that the Longshoremen’s and 
Harbor Workers’ | ompensation Act shall 
apply to disability or death as defined in 
such act of any employe or officer of any 
employer who is subject to title 11 of the 
Railway Labor Act to the same effect as 
though such employe were included within 
the definition of “employe” within the act 
ind as though the employer were included 
within the definition of “employer” in the 
ict. Compensation shall be payable if 
disability or death arises out of employ 
ment unless occasioned by intoxication or 
wilful intention to injure himself or an 
other and the liability is exclusive and in 
lieu of all other liability of the employer 
provided by statute, State or Federal, o1 
by common law, The board is authorized 
to prescribe for pilots or executives maxi 
mum and minimum limits of compensation 
higher than the limits provided by the act, 
not in excess of $75 per week maximum or 
$12 per week minimum. 


H. R. 532—Liability of Air Carriers 

This bill, said Mr. Smith, proposes an 
amendment to the Civil Aeronautics Act 
of 1938, as amended (U.S.C. Title 49, 
Sections 401-581) by adding at the end 
thereof a new title (Title XIX— Liability 
of Air Carriers) containing these pro- 
Visions 

“The act shall apply although the loss 
or accident occurred under such circum- 
stances as to bring it within the scope of 
admiralty jurisdiction, The liability shall 
not be limited or extended by federal 
Statutes applying to vessels. The proposed 
law shall not apply where its application 
conflicts with any international convention 
to which the United States is a party. 

“With respect to bodily injuries or 

(Continued on Page 41) 


Dineen Views Token Statutes as 
Invitation to Federal Regulation 


Says Congressmen Will Recognize Bona Fide Insurance Regu- 


lation with Competent Administration; States Must 


Set Up Technically Trained Personnel 


State laws for insurance rate regula- 
tion must preserve the right of insur- 
ance carriers to operate either collec- 
tively or independently, and must pro- 
vide for both affirmative approval of 
rates and for the opportunity to com- 
pete on a price basis, according to Su- 
perintendent of Insurance Robert E. 
Dineen of New York, in his speech 
before the insurance section of the 
\merican Bar Association at Cincinnati, 
December 17. In 1946 and 1947 most 
state legislatures will face the necessity 
of amending their statutes for supervi- 
sion of insurance rate-making practices, 
as a result of the moratorium in applica- 
tion of Federal anti-trust laws to the in- 
surance business afforded by Public Law 
15 of the present Congress, he said. Ex- 
clusive regulation of insurance by the 
states was ended by decision of the 
United States Supreme Court on June 5, 
1944, and Public Law 15 was adopted to 
permit the states and the insurance busi- 
ness to adjust their practices, said Mr. 
Dineen. 

\ rate regulatory law, Superintendent 
Dineen stated, should recognize “(1) the 
right of carriers to act either collectively 
or independently, and (2) the necessity 
for competition on a price basis con- 
sistent, of course, with the maintenance 
of financial soundness. Such a declara- 
tion of principle—standing like a beacon 
at the beginning of the law—would serve 
“2S a continuing reminder to the Com- 
mussioner that in his administration of 
the Jaw he was under a duty to recog- 
nize the legitimate spheres of both meth- 
ods of operation.” 


Calls Biddle Justified 


Superintendent Dineen laid stress on 
the position taken by former Attorney- 
General Biddle that if Federal anti- 
lrust statutes were not to apply to rates 
made by price-fixing combinations, he 
would not be satisfied with perfunctory 
approval of rates by state Insurance De- 
partments. The Superintendent pointed 
out that the Attorney-General “was jus- 
tified in adopting this construction. Cer- 
tainly it requires a most attenuated ar- 
gument to establish the proposition that 
the approval of a rate by default—by an 
absence of regulation—constitutes regu- 
lation.” 

Referring to the Sherman, Clayton, 
Robinson-Patman and Federal Trade 
Commission Acts, Superintendent Di- 
neen said: “I cannot agree that inso- 
far as the four acts are concerned the 
states can oust the Federal Government 
from the power to enforce these laws 
simply by enacting token or shadow stat- 
utes. To begin with, such an approach 
is lacking in common honesty. Further- 
more, the case law interpreting the 
meaning of the word indicates that it 
means exactly what it says. 

“To regulate means to regulate—not 
to go through the motions. I share the 
view of those who look upon the prob- 
lem from a practical as well as a legal 
viewpoint. The history of Public Law 
15 and the statements of the President 
and the Attorney-General clearly indi- 
cate that positive action for the protec- 
tion of the public is contemplated. Nega- 
live action, or, to be more accurate, in- 
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action, has obvious dangers. If the states 
do not ‘repulate’ honestly, intelligently 
and affirmatively, the Iederal Govern- 
ment has no alternative except to re- 
assert its domain over this field. 


May Precipitate Federal Control 


“l know of no more effective way to 
precipitate Kederal regulation of the in- 
surance business than to proceed upon 
the assumption that those practical men 
who make up Congiess cannot tell bona 
fide insurance regulatory statutes, and 
competent administration of them, from 
unenforced token statutes enacted solely 
for the purpose of ousting the Federal 
Government from jurisdiction and in 
effect permitting the business to go un- 
regulated, 

“IT do not see how any reasonable man 
could expect any more than this: (1) Ap- 
proval or disapproval in advance of 
those rates which are susceptible to that 
treatment. (2) Approval or disapproval 
within a reasonable time after filing of 
those rates which are susceptible to that 
treatment. (3) The right to require fil- 
ing and, thereafter, the right to approve 
or disapprove in those myriads of indi- 
vidual transactions where routine filing 
and approval are impractical. 

“If state regulation of rates is to be 
cffective, the states must maintain rating 
bureaus of their own, staffed by men 
who have had the necessary technical 
training and experience. These men act 
in an advisory role reviewing the rate 
filings submitted to their departments 
end submitting their views thereon to 
the Insurance Commissioner upon whom 
the final authority to approve or dis- 
approve the rate is placed by law. Un- 
der this system of dual responsibility 
(for the responsibility for the correctness 
of the rate in the first instance depends 
upon the company or the rating bureau 
making the filing) one factor stands 
out: if the system is to work fairly and 
equitably for both the public and the 
companies alike, the men on both sides 
must be of comparable competency. 

Not Adequately Staffed 

“Since rate regulation on any sizable 

basis has been confined to comparatively 


few states until very recently, it neces- 
sarily follows that many states at this 





Smith Analyzes Terms, 
“Good and Bad Faith” 


MAKES CINCINNATI ADDRESS 


Discusses Liability Beyond Policy Lim- 
its; Says Company as Insurer Un- 
derwrites Own Actions 


The fine points of the terms, “good 
faith” and “bad faith’ were analyzed by 
Raymond A. Smith, of Kimball, Peter- 
son, Smith & Peterson, Council Bluffs, 
Iowa, in his address before the meeting 
of the Insurance Section of the American 
iar Association at Cincinnati, Decem- 
Ler 16-19. His subject was “Liability Be- 
yond Policy Limits.” 

He said that generally limits are fixed 
wind established in order to prescribe the 
boundaries beyond which one cannot go 
and that when two parties enter into 
a contract it is to be supposed that the 
courts will enforce that agreement to the 
limits but certainly not beyond it. How- 
ever, he said: 

“One who sets out to make a study of 
this subject at once discovers that there 
has been a number of cases in which 
the insured has sought to recover 
«mounts in excess of policy limits from 
the insurer for sums for which the in- 
sured was held liable or which he had 
been forced to pay. 

Courts Laid Down Rule 

“The courts in the earlier cases laid 
down the rule and insisted that the par- 
tics be required to strictly perform their 
contract as made by them and refused to 
cither enlarge or extend the provisions 
or the limits of that contract. 

“Tt is also interesting to note that the 
rule which was first in gencral applica- 
tion arose almost entirely in cases in- 
volving master and servant. This was 
before the adoption of the workmen’s 
compensation acts. An injured employe 
hrought suit in tort for injuries received, 
which he claimed were the result of 
negligence of the employer. The em- 
tloyer was insured against such liability 
under policies of insurance fixing the 
amount of such liability.” 

Mr. Smith said that the facts vary in 
the different cases but still follow a uni- 
form or at least similar pattern; in some 
cases there was coverage, as’ for exam- 
ple, the minority of the cmploye. The 
question then was raised, he continued, 
as to the duty or obligation of the in- 
surer, to defend, to attempt settlement, 
or to deny liability under the policy. In 
other cases, he said, the question was 
raised where the injured party was will- 
‘ng to accept in settlement a sum less 
than the amount of the policy but the 
msurer elected to defend with a verdict 
recovered in excess of the limits fixed 
by the policy. 

No Recovery Allowed 

In the earlier cases, Mr. Smith said, 
the courts hesitated to submit the ques- 
tion of liability in excess of policy limits 
to the jury unless the allegations and 
proof clearly indicated fraud or bad 
faith. There were cases in which the 
insured after verdict learned that the 
insurer could have made_ settlement 
within the policy limits, he said, but for 
‘his alone, no recovery was allowed. 

The advent of the general use of the 
automobile, Mr. Smith continued, and 


(Continued on Page 38) 





time are not adequately staffed to pass 
on rates. Staffs which were quite equal 
to the task of dealing with other phases 
of insurance regulation, such as the li- 
censing of companies, examination of 
companies, etc., are not equipped to un- 
dertake the work. When rate regulatory 
laws are passed the state legislatures 
must be prepared to increase Insurance 
Department budgets in order to provide 
personnel of sufficient quantity and 
quality.” 





in 
sh 
co 
le; 
jee 
th 
TI 


be 











December 21, 1945 





Page 35 








Insurance Section, 


American 


Bar Association, Cincinnati, Dec. 


16-19 





Thompson Asserts that Congress Should 
Preempt Compensation Air Law Field 


Because the important flying will be 
interstate and international, Congress 
should preempt the field of workmen’s 
compensation air law and by appropriate 
legislation cover all nhases of the sub- 
ject including international flights, was 
the conclusion reached by Kenneth R. 
Thompson, A.B., LL.B., in his address 
before the Insurance Section of the 
American Bar Association at Cincinnati, 
December 16-19, 

Mr. Thompson, who is a member of 
the New York and Federal Bars and 
of the Insurance Society of New York, 
is associated with the New York firm 
of Duncan & Mount, prominent insur- 
ance legal firm. His subject was “Work- 
men’s Compensation and the Law of 
Aviation.” 

The O’Hara bill, which died in com- 
mittee jn the last session of Congress 
and has been re-introduced as H. R. 
531 in the present session, he said, 
would amend the Civil Aeronautics Act 
by adding a new section which provides, 
in effect, that the provisions of the 
Longshoremen’s and Harbor Workers’ 
Compensation Act, except the provisions 
which deal with coverage, shall apply 
in respect of disability or death of any 
employe or officer of any person sub- 
ject, as an employer, to title eleven of 
the Railway Labor Act which deals with 
the act’s application to carriers by air, 
with the same effect as though such 
employe were included within the defi- 
nition of the term “employe” in such 
act. The liability imposed shall be ex- 
clusive, he said, and the board is also 
authorized to prescribe for employes 
who are pilots or executives, or for any 
reasonable classification thereof, com- 
pensation higher than limits provided 
by the act. 

National Compensation Law 


The Railway Labor Act, he explained, 
is to provide for prompt and orderly 
settlement of disputes concerning rates 
of pay, rules or working conditions, 
while the Longshoremen’s Act gives to 
longshoremen a_ national workmen’s 
compensation law that provides protec- 
tion previously lacking because they 
could not come within the state com- 
pensation laws. 

A state, said Mr. Thompson, may 
amend a compensation act so that pilots 
or instructors do not come within the 
provisions of the act. Aircraft employ- 
ers as a general rule, he said, are liable 
for injuries received by their employes 
in the course of their employment and 
the question of the application of state 
workmen’s compensation statutes has 
been answered generally in favor of the 
claimant. 

“In the absence of Federal legislation 
on the subject,” he said, “and occupying 
the field covering injuries to airplane 
employes, the state statutes may con- 
tinue to apply their law notwithstanding 
the fact that the business in which the 
employe was engaged was in the nature 
of interstate commerce. Airplane in- 
juries are not in the category of inter- 
state railway injuries.” 


Analyzes Decisions 


Mr, Thompson analyzed a number of 
decisions under state compensation laws. 
An Ohio case, Hall v. Industrial Com- 
missioner of Ohio, involved the question 
of whether a claimant could recover 
compensation for injury sustained out- 
side the state while engaged in inter- 
state commerce as a porter on his em- 
ployer’s bus. In this case, the court held 
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that a state may provide compensation 
to one engaged in interstate commerce 
so long as Congress has not preempted 
the field; that in situations which admit 
of diverse treatment due to peculiar 
local conditions, the state may act until 
such time as Congress legislates on the 
subject. Following is a quotation from 
the decision: 

“By holding the claim compensable 
this court does not give extraterritorial 
effect to the workmen’s compensation 
law but rather to the status arising 
from the contract of hire by virtue of 
the constitutional and statutory pro- 
visions. The contract and_ resulting 
status are, however, always subject to 
the right of Congress to preempt the 
field by appropriate legislation.” 

“The Hall case, involving a bus,” Mr. 
Thompson said, “can be taken over into 
the airplane field of Jaw and points the 
way along which the air law will proba- 
bly continue to develop.” 

Mr. Thompson cited a long line of 
decisions in which the courts have held 
that an aircraft death or injury of an 
employe while engaged in the business 
of his employer, is compensable under 
the law of the state in which the em- 
ployer is located, regardless of the site 
of the accident. He reached the follow- 
ing conclusions: 


Favors Federal Law 


“This assembly of decisions brings to- 
gether practically all the important re- 
ported air law compensation cases. A 
study of the adjudications leads one to 
the conclusion that workmen’s compen- 
sation air law is developing along the 
lines of the general law of workmen’s 
compensation. The cases show no un- 
usual or distinctive trend or line of 
development. 

“While there will be a great deal of 
intrastate flying, yet we can see that 
the important flying will be interstate 
and international. It would seem there- 
fore, that Congress should preempt 
the field by appropriate legislation and 
cover all phases of the subject includ- 
ing international flights. Perhaps this 
would result in better law and practice, 
and uniformity. A Federal act, carefully 
drawn up—rather than borrowing the 
language of an act applying to matters 
other than aircraft—would appear to be 
the better procedure. The men of the 
air should know their position in every 
state and in world commerce. Careful 
wording of the act would wipe out un- 





certainties arising under coverage gen- 
erally and ‘extraterritorial’ and ‘con- 
flict of laws’ problems. 

“In October, 1943, it was written: 
‘Perhaps it will be a long time before 
we have our coal delivered by plane, 
but in the near future the “milk plane” 
may be taking the place of the “milk 
train” * * *’ (K. Thompson, Flying and 
Insurance, 249 The Ins. Law Journal IT). 





Today we read: ‘Milkmen with Wings’ 
(Civil Aeronautics Journal, July, 1945, 
p. 81). The milkman of Wisconsin will 
want to know exactly how he stands in 
New York if he gets a cold milk bath 
as his refrigerator plane is landing, and 
so will other persons engaged in occupa- 
tions which have sprouted wings for 
delivery and are taking interstate and 
international flights.” 


Sawyer Asks Collaboration Between 
Congress and States in Regulation 


While holding it not essential for a 
complete system of state regulation to 
be devised by the insurance business 
by January 1, 1948, for final shaping of 
a state system can wait beyond that 
date, Elmer W. Sawyer believes that 
insurance should meanwhile create blue 
prints for an intelligent system of cel- 
laborative that would func- 
tion and have the support of Congress. 
Speaking December 18 before the In- 
surance Section of the American Bar 
Association at Cincinnati, Mr. Sawyer, 
who is attorney for the National Ass»- 
ciation of Insurance Brokers and was 
formerly attorney for the National 
Bureau of Casualty & Surety Underwrit- 
ers, argues that the “extent to which 
states will be permitted to regulate any 
part of insurance within reach of Fe:l- 


regulation 


eral power rests upon the will of Con- 
eress. Permanence of state regulations 
rests upon its adequacy to keep Con- 
gress satisfied that continuation of the 


states’ system is in the public interest.” 


Suggests Broad Insurance Council 


Mr. Sawyer declared that Public Law 
15 “is a pattern for collaborative regu- 
lation of insurance by Federal and state 
governments.” Also collaboration be- 
tween the insurance business and In- 
surance Commissioners is essential. He 
suggested in his address that the All- 
Industry Committee now representing 
insurance in discussions with the Com- 
missioners be converted into an Insur- 
ance Council. empowered to prepare and 
adopt a complete plan covering all prob- 
lems created by the Supreme Court de- 
cision in the SEUA case and by Public 
Law 15. 

In this council the National Associa- 
tion of Insurance Commissioners should 
be given a voice and provision should 
be made for other representatives of the 
public. This council, said Mr. Sawyer, 
shou'd aim to formulate a detailed plan 
for a svstem of state regulation within 
the pattern for collaborative regulation 
set forth in Public Law 15 and to co- 
ordinate its work with the state com- 
missions now working on revision of 
their insurance laws. 

“But if such a plan is to enlist sup- 
port it must be based unon a new philo- 
sophyv of reeu'ation. Unless the business 
is willing to accent conditions as they 
are, and enter wholeheartedly into a new 
plan, there is. I believe, little hope for 
success. If formulation of such a plan 
is undertaken T would suggest that, 
among others, the following principles 
he accepted as a guide to the commit- 
tee’s work: 

; Guiding Principles 

“1 Insurance is now under Federal 
control and will remain under Federal 
control. 

‘2 The keynote of insurance regula- 
tion is public interest, and every action 
must be governed by public interest. 

“3. State regulation in the area now 

‘ 
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assigned to the states is dependent upon 
keeping Congress convinced that public 
interest will be better served by state 
regulation. 

“4. Regulation of insurance is now a 

matter of collaboration between Con- 
gress and state legislatures to bring 
about the best supervision in the public 
interest. 
“5. Regulation of insurance in the 
public interest is not necessarily restric- 
ton of activities of insurance carriers. 
It also requires encouragement of initia- 
tive and freedom of action in develop- 
ment of improvements in the public in- 
terest, 

"6. Members of Congress, with few 
exceptions, are not hostile to insurance. 
It should be assumed that they have as 
much interest in adequate state regula- 
tion as we have. Under a plan of co- 
operative regulation a spirit of coopera- 
tion is imperative. 

Aid from Congress Necessary 


“7. Aid from Congress in making state 
regulation function adequately will be 
necessary once a program has_ been 
agreed upon. 

“8. Any program for state regulation 
must be a program for a system of 
state regulation creating a high degree 
of uniformity in practices. State regu- 
lation cannot escape constant contrast 
with uniformity which would be at- 
tainable under one regulatory authority. 

“9 A state system of regulation should 
reduce to a minimum causes for litiga- 
tion over conflicting powers of Federal 
and state governments. 

“10. State regulation must be recon- 
ciled with the limited pawers of states 
to effect regulation of interstate com- 
inerce, 

“11. Statutes dealing with regulation of 
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Orr Points to Trends 

In Aviation Law 
WARSAW CONVENTION INVOLVED 
ee of Wyman vs. Pan American 


ase Cited by USAIG Claims Direc- 
tor; His View of H. R. 532 


Vo Ort lirector of clains, 

l'nited States Aireraft Insurance Group 
\ J » diseussing “New Trend 
Aviation Law” before the Insurance 

Se American Bar Association meet 
( nati thi \ eck, gave first 

rtance to problems crowing out ot 
ternational air transporbation and par 


e court Case 10 which the 


dled Warsaw Convention 1s) ap 
pli abl: ii prepared 
an introductory article on this 
published in the March, 1945 issue of 
ireinia Law Review, Mr. Orr said that 
briefly the Warsaw Convention under 
ts proper name ts a “convention for the 
inification of certain rules relating to 
nternational transportation by air.” He 
tated that its 


inting out that le 
subject, 


application is determined 
by the contract of transportation and 
not by the place of accident when be 
nations adhering to the 
treaty, or from one adhering nation to 

destination in that same nation, if 
been an agreed stopping place 
another nation whether an adherent 

° 


In further explanation of the War- 
aw Convention, Mr. Orr said that it 

ces pornens liability on =~ carrier 
for injury to passenvers, bag re and/or 
oods unless the carrier can 1 ace 
prove that it and its agents have taken 
il possible necessary measures to avoid 


INVENTORY SHORTAGES 


G. C. Bunge, Chicago Attorney, Explains 
When They Are and Are Not 
Covered by Fidelity Bonds 


In an effort to determine when inven 
ory shortages are and are not covered 
hy fidelity honds, (,eorge C Bunge, 


Chicago attorney, presented an exhaus- 


live paper on this subject December 18 


before the Insurance Section, American 
Bar Association meeting at Cincinnati. 
Generally speaking, Mr. Bunge — said 


“inventory short 


that if and insotar as 
. nmusappro- 


we” is caused by the theft, 
priation, or other dishonest act of a 
bonded employe or employes, the loss 
may be covered by the fidelity insurer’s 
hond. However, it is not covered if and 
insofar as the shortage is caused by 
other factors not involving the dishon- 
esty ot bonded employe. 

The speaker explained that inventory 
shortage cases normally fall into two 
general classifications: 

(1) Cases in which the accused em- 
ploye or employes do not admit dishon- 
esty, or are not identified, and there is 
no direct evidence of dis honesty on the 
part of any employe; 

(2) Cases in which the accused em- 
ployes admit or have admitted dishon- 
esty, or in which there is other direct 
evidence of specific misappropriations. 
court decisions on the 
Bunge said: 


Summarizing 
Subject, Mr 


“Where an inventory shortage claim is based 
wholly upon circumstantial evidence of the al- 
leged dishonesty of some employe or employes, 
the evidence must at least tend to exclude every 
other possibility to make out even a prima facte 
case. While it is possible for the assured to 


produce such evidence it very seldom happens. 
The reason is that inventory shortages are nor 
mal in most business establishments. As a prac 
tical matter it is, accordingly, literally impossible 
in most cases for the assured to demonstrate 
by circum rae intial evidence alone, that a par- 
ticular inventory shortage was caused by the 
dishonesty of an employe or employes, rather 
than by the various other factors which would 
normally produce an inventory shortage in 
any event.” 


ORK 


GEORGI W., 


the damage (or in the case of baggage 
and woods, that the damage was caused 
by an error in piloting or aaa 
and limits recovery. As to the latter, 
recovery is limited for death or injury 
of passengers to the present U.S. cur 
reney value of $8,291.87; baggage and 
voods to $16.58 per kilogram (2.2046 
Ibs.); and $331.67 for objeets of which 
the passenger takes charge limself, un- 
less the passenger affirmatively proves 
that the damage was caused by wilful 
misconduet. In such a case there would 
be no limit, Mr. Orr said. He then made 
clear that the limitation for bringing 
an action under the Warsaw Convention 
is two years. 


Wyman vs. Pan American Case 


The leading American case involving 
the Warsaw Convention, in’ Mr. Orr’s 
opinion, is that of Wyman vs. Pan 
American (1943 USAvR 1; I8L Mise 
9935 45 {2nd} 420) concluded in 
1945. This is the first case that has been 
considered by the highest state and 
Federal tribunals, he said, and it) in 
volved the death of a passenger in 1938 
who was on a passage contract from 
San Francisco (USA) to Hong Kone 
(a British colony), both adherents to 
the Warsaw Convention. The trio re 
quired several days with overnight ston 
overs at a number of points, all under 
U. S. sovereignty and the accident oc 
curred on the leg of the flight between 
Guam and Manila, both under U. S 
sovereignty. “In other words,” said Mr. 
Orr, “the plane had never entered for- 
cign territory and the intended imme 
diate destination, Manila, was. still un- 
der U. S. A. jurisdiction. Further, the 
plane disappeared over the no-man’s 
land of the high seas, so the accident 
or whatever caused the failure to reach 
port, was assumed to have occurred over 
the high seas. The many _ interesting 
legal questions arising in such cireum- 
stances are immediately apparent.” 

The carrier claimed that the passage 
was subject to the Warsaw Convention 
and Mr. Orr acting for the USAIG 
immediately offered to pay the max'mum 
limit of liability provided, since the 
claim justified such a settlement. This 
was refused. The case was tried in the 
New York State Supreme Court. New 
York County in Tune, 1943, the decision 
being that the flioht was subject to the 
Warsaw Convention and that recovery 
was limited to the U. S. eauivalent of 
the limit provided therein. The decision 
was unanimously affirmed without opin- 
ion by the Appellate Division and again 
unanimously affirmed without oninion by 
the New York Court of Appeals. Certi- 
orari was denied by the United States 
Supreme Court, April 23, 1945, Mr, Orr 
said. 

In view of the many legal questions 
ably presented by counsel for both sides 





in this case on the several appeals, Mr. 
Orr said it is regrettable that there are 
no opinions from the higher courts. 
However, he remarked that the decision 
of Judge Schreiber settled several im- 
portant points which he listed as fol- 
lows: 


“(1) The rights of the parties are 
fixed by the Warsaw Convention, (2) 
The convention becomes a part of the 
law of the land. (3) The rules of the 
convention were made a condition of 
the ticket; (4) and in any event are so 
made under the rules themselves. (5) 
Warsaw Convention rules are applicable 
only to international flights (Article 1) 
and (6) raise a presumption of liability 
on the part of the carrier; (7) for iniury 
or death of a passenger; (8) limited to 
approximately $8,300 under present U. S. 
gold standard, except where the carrier 
is guilty of ‘wilful misconduct?’ 


“(9) There was no proof of wilful 
misconduct, indeed of any negligence 
connected with or a proximate cause 
of the accident (establishing that. af- 
firmative proof is necessary). (10) The 
Warsaw Convention rules permit a re- 
covery that otherwise might be impos- 
sible for want of proof. (11) The orig- 
inal place of departure and the final 
destination is specifically controlling de- 
spite breaks in travel routes. (12) Com- 
pliance with the law (by the carrier) 
is always to be assumed unless the con- 
trary is proven. (13) The right to bring 
a death action is purely statutory, Tt 
did not exist at common law, and de- 
pends upon the existence of the statute 
creating a richt of action at the place 
where the ‘force impinged’ causing the 
injuries 

“(14) No new substantive rights were 
created by the Warsaw Convention and 
all its rules are well within the frame 
work of existing legal rights and rem- 
edies. (15) The right to recover must 
depend upon some. statute. (16) The 
New York law can have no application 
as the iniury and death did not occur 
within the state. (17) The Federal 
‘Death on the High Seas Act’ is ap- 
plicable to airplane accidents on the 
high seas. (18) As interest is not pro- 


j. 9. 


vided in that act, no interest may be 
allowed on verdict.” 

The case of Garcia (Diaz) vs. Pan 
American, 269 App. Div. 287; 235 CCH 
1380, was then referred to by Mr. Orr 
as “another Warsaw Convention deci- 
sion of considerable interest” inasmuch 
as it confirms the decision reached in 
the leading English case, Grein vs. Im- 
perial Airways, 1 KB 50; 1936 USAvR 
211. In the Garcia (Diaz) case, the court 
held that as a treaty the Warsaw Con- 
vention is part of the law of the land, 
overriding state law and policies, and 
that its provisions supersede the usual 
doctrine that the right and measure of 
recovery are governed by the lex loci 
and not by the lex fori. Further, it was 
held that the treaty is self-executing 
since the provisions do not require im- 
plementation and may be enforced in 
the same manner as if enacted by 
statute. 

After highspotting a number of other 
recent decisions involving aviation, Mr. 
Orr pointed to a very definite tre nd not 
yet translated into law, which may have 
far-reaching effect. He said: “That is 
the persistent pressure to enact Federal 
legislation affecting the liability of car- 
riers by air to passengers, shippers and 
persons and property on the ground, as 
typified by the present H. R. 532. 

“The actual source of this pressure is elusive 
Lut appears to stem from three general direc- 
tions: (1) The current tendency of this and 
other governments to concentrate more = and 
more power in the central government, | (2) 
Kron. many in aviation who are mystified by 
the complexity of the law to the layman and 
want a_ single source of law that they can 
concentrate upon and try to understand without 
the aid of Jawyers, (3) By lawyers who appar-- 
ently accept the arguments advanced, regardless 
of or without considering the implications of 
this radical departure from established law. 

“All of these advocates may be right, but 
the subject is of such importance that both 
sides of the question should be carefully con- 
sidered, not alone with reference to the effect 
on aviation, but its more profound effect upon 
the public, the states of the Union and many 
forms of business, particularly surface trans- 
portation and insurance, 

“Tt is my personal belief that such legislation 
is detrimental to the public interest and to 
aviation. When liability is arbitrarily imposed, 
even to the Imited extent of shifting the bur 
den of proof, it is essential to limit the amount 
of recovery to keep the increased cost of 
such liability within economically — practicable 
insite, . 


Hamilton Sees Multiple Powers 


Proposals Growing in Acceptance 


Among the chief points embraced by 
John S. Hamilton, Jr., American Mutual 
\lliance, New York, in his paper on 
“Developments in Casualty Insurance” 
at the Insurance Section, American Bar 
\ssociation’s meeting in Cincinnati, was 
his observation on the “small but sturdy 
vrowth of legislative recognition already 
given to multiple line underwriting.” Mr. 
Hamilton said that restrictions on under- 
writing powers of insurance companies 
have been discussed at various times 
during the past thirty years, but not un- 
til October, 1943, did specific recommen- 
dations for broadening of such powers 
get under way. He credited the special 
committee of eight company executives, 
producers and buyers with having done a 
good job at a time when the Supreme 
Court’ s decision in the SEUA case 
“might have been expected to blanket 
the multiple line discussion and eliminate 
it for some years.” 

In listing the five recommendations 
made by this committee of which John 
\. Diemand, North America’s chief ex- 
ecutive is chairman, Mr. Hamilton said 
that the committee had suggested that 
“an attempt be made to standardize the 
definitions of the various kinds of in- 
surance and that regulations and _ filing 
requirements be critically reviewed, so 
that those which are no longer useful 
could be eliminated.” 

Sees Broader Acceptance 
The speaker then declared that the 


arguments in favor of each of the propo- 
sals are well known and the proposals 
are gaining broader acceptance. In addi- 
tion, “two of the major groups of in- 
surance carriers which were originally 
vehemently opposed to any extension of 
multiple line underwriting have changed 
their views to the extent of not taking a 
position in favor of or against the ex- 
tension of these principles. It is not be- 
lieved that there is at present any strong 
opposition to the expansion of ‘multiple 
line underwriting if it progresses gradu- 
ally and in an orderly fashion, permitting 
hoth the fire companies and the casualty 
companies to become acquainted with 
the problems involved in each other’s 
businesses. 


“One of the initial arguments in favor 
of multiple line underwriting was that 
its ultimate development would permit 
the offering of a comprehensive policy 
covering all possible insurable losses of 
an individual or business. It must be 
recognized that this argument will gain 
persuasiveness in future years, but that 
at the present time insurance carriers 
have many problems to solve and much 
ground to cover before it will be possible 
to offer such a policy. The remarkable 
growth of comprehensive insurance in 
the automobile and general liability 
fields has been noted frequently and the 
use of a comprehensive policy combining 
automobile and general liability hazards 


(Continued on Page 42) 
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THE SPIRIT OF '76 


HE latchstrings are out and a friendly holiday weleome awaits visitors to 76 
William Street—the Continental Companies Building—in our first peace- 


time Christmas season sinee Pearl Harbor. 


It’s the happiest time of the year and well it should be. The long war is 
over, spirits are lifted, tension eased and the fighting men who exemplified so 
valiantly the “Spirit of 76” minutemen of Revolutionary days, are coming home 
to civilian life. They are eager to resume home front activities, and to join us in 


the pleasures and joy of the holidays. 


We at 76 William Street, happy in the knowledge that 1945 has been one 
of our biggest and best years in Continental Companies’ history, hope that our 
slogan “In the Spirit of 76” will be constantly demonstrated in the New Year. 
We are thankful that brokers and agents have given us so many opportunities 


during this year to cooperate and we are stimulated by their confidence in us. 


Accept our sincere wish that Christmas, 1945, and the 


New Year, will be the very best you have ever enjoyed. 


Vice President Vice President 
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EASTERN and METROPOLITAN DEPARTMENTS 
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Because it offers: 


| Low premiums. For example, at age 35 on a 
minimum policy of $5,000 the annual premium 


is $79.09. 


» ‘ . 
2 Cash, loan and paid-up values and extended-term 
insurance commencing with the end of the second 


policy year. 


6 . 
3 Annual dividends beginning at the end of the 
first policy year, contingent upon payment of 


premium then due. 


4. Disability waiver of premiums and Double In- 


demnity at a small additional cost. 


5 Liberal conversion privilege to higher premium 


plans of insurance. 


6 Attractive Optional Settlement Provision. 


THE GUARDIAN LIFE 
INSURANCE COMPANY of AMERICA 


NEW YORK CITY 
A MUTUAL COMPANY « ESTABLISHED 1860 





GUARDIAN OF AMERICAN FAMILIES FOR 86 YEARS 














Good and Bad Faith 


(Continued from Page 34) 
the enormous increase in the number of 
liability policies issued, increased the 
number of attempts to collect an amount 
in- excess of the policy limits. 

“With the inerease,” he said, “al- 
though not necessarily causing if, came 
the change in the theory by which the 
insured soucht to place the insurer in 
the position of not only insuring the 
liability of the policyholder, but of un- 
derwriting its own risk with insurance 
that ifs actions toward the insured would 
be such thet a jury would, if the ques- 
tion arose, be sure to hold that the in- 
surer had acted in good faith and not in 
fraud nor was it negligent. 

Courts Examined Question 

“Then it was that the courts began to 
examine into and submit to juries the 
question as to whether the company had 
reason to belfeve that it was a case of 
liability and if so, should the insurer 
have made an effort to have made settle- 
ment even to the point of paying its en- 
tire policy limit. Again, there were cases 
where the company paid double the 
policy limits, where the court decided 
that it had taken a lone chance and that 
the insurer had no right to gamble sim- 
ply because the company in settlements 
did not make a practice of paying the 
full Pants of its policy. This was held 
to be bad faith, where its only reason for 
iefusing to pay its limit in the policy 
settlement was its practice of not doing 
so. 

“Tt was also held in one case to be bad 
faith to force an insured to contribute 
to a settlement where insurer had not 
paid its full limit of liability. The court 
in one case went so far as to place the 
liability on the contract obligation, by 
saying, the “company obviously ignored 
its obligations arising from the agential 
relationship between itself and the in- 
sured created by its contract. 

“To require the showing of bad faith 
or fraud as the basis or ground for com- 
pelling the insurer to pay in_ excess of 
its policy limits is still the majority rule. 
The good or bad faith of the insurer 
became the important and determining 
factor.” 

Question of Bad Faith 

The question of bad faith, said Mr. 
Smith, requires something more than 
mere negligence and yet there has been 
a tendency to comminele and confuse 
the two without clearly differentiating 
between them when submitting the ques- 
tion for final decision. 

Asking what is required of an insurer 
to avoid liability beyond the policy limit, 
Mr. Smith said: “It must make diligent 
effort to ascertain the facts and make 
investigation upon which an intelligent 
and good faith judgment and decision 
may be predicated. That is, it must use 
reasonable judgment in this respect.” 
Summing up, he said: 

“As it now stands, the general rule 
would seem to be that notwithstanding 
the limitations written in the policy, 
when a claim arises, the insurer must 
to protect itself, make sure that its 
every act is consistent with good faith 
toward the insured, and even more, 
should make sure that all of its acts are 
those of an ordinarily prudent and care- 
ful man under those circumstances. This 
would seem to require the insurer to 
make a full and complete investigation 
and get the facts. Then it must exercise 
its best judgement based upon those 
facts. In the defense it should omit no 
defense even though it mav think best to 
rely upon another, as this may be the 
basis for the charge of negligence. 

“Tn all of this the company as insurer 
will be compelled to underwrite its own 
actions. It must be prepared to show 
more than good faith and the absence of 
bad faith. Tt must show itself free from 
negligence in the entire handling of the 
claim if there is a recovery against the 
insured in an amount in excess of his 
coverage under the policy. 

“As for the insured, it would seem that 
he is amply protected to the limit of his 
policy and in addition he can expect and 
require the insurer to the very best of 
its ability to protect him, even above 
the limit of the policy.” 


Sawyer Talk 


(Continued from Page 35) 
phases of insurance involving more than 
one state must be uniform or substan- 
tially uniform. 

‘12. Every segment of the business 
must adopt a spirit of live and let live 
Each segment must rez lize that there 
can be no permanent gain for it at the 
expense of other segments.” 

Danger of Federal Regulation 

The time element in the expiration of 
the Congressional moratorium is not the 
most important factor, Mr. Sawyer he- 
lieves, in stressing need for cooperative 
action as soon as possible. “The dead 
line that must be beaten,” he said, “i 
the date upon which majority opinion in 
the business will, if not convinced by 
adoption of a satisfactory plan that state 
reculation can and will be made to fune- 
tion satisfactorily in the collaborative 
pattern, favor and actually seek Federal 
regulation in the area now assigned to 
the states. Change of opinion neces- 
sary to bring about that result 1s less 
than is generally realized. A little more 
of the indecision and fumbling of the 
last nine months may be all that is ne- 
cessary.” 

Public Law 15 has divided reewation 
into three areas, Mr. Sawyer stated 
one m whieh Federal regulation is ex- 
clusive, such as matters of boycott, co- 
ercion and inti imdation ; area in which 
state regulation is exclusive, namely in- 
trastite insurance, and finally the area 
in which Congress has invited the state 
to take over regulation. The first and 
second areas give little concern, he said, 
as jurisdictions are well define d. 

The principle which should) enide a 
plan within the area of the Clayton, 
Robinson-Patman. Federal Trade Com- 
mission and Sherman Acts is, Mr. Saw- 
ver feels, as follows: 

Scope of State Regulation 

“Except in those instances in which 
public interest requires regulation of in 
surance under theories contrary to the 
theories of these four acts, there should 
be no state reculation. Jt is no more 
inconvenient to the insurance business 
to have these acts applicable to it than 
it was to other businesses when the laws 
became applicable to them. Tf we have 
situations or practices in the insurance 
business that are made illegal by these 
acts, which T doubt, it would be much 
better to abolish them than to create 
the impression that we are seeking to 
preserve practices inimical to public in- 
terest. The only state legislation we 
need within the area of these acts is, 
I believe, regulation of legitimate collab- 
orative practices affecting the price 
structure of insurance. 

“To legitimatize collaboration in rate 
making and in other practices that 
tamper with price structure of insurance, 
such activities must be reeulated bv 
state law. Nothing in Public Law 15 
gives an indication of the type or de- 
gree of reculation required to meet the 
terms of that act. Actual making or 
fixing of rates by the state would ob- 
viously be satisfactory regulation for 
the purposes of the act, but it would not 
be accentable to the business. Apn- 
proval of rates in advance of use would 
also unquestionably satisfy the require- 
ments of Public Law 15, but would tend 
to substitute supervision for manage- 
ment. Filing of rates subject to subse- 
quent disapproval would, in my opinion, 
also meet the requirement of Public 
Law 15. It not only allows management 
more freedom. but it is the method of 
regulation ordinarily used by Congress 
when the dyty of regulation of rates 
rests upon it. 

“T believe it fair to assume that Con- 
eress was more concerned with results 
than with methods, and that anv tvpe 
of state regulation adequatelv protecting 
public interest is all that Congress in- 
tended. If that is true, a tvpe of regu- 
latory law adequate for South Dakota 
might be much less drastic than one re- 
quired for New York. There seems to 
he nothing inconsistent in shaning the 
degree of regulation to the needs of the 
various states, provided the regulatory 
law adonted by each state actually pro- 
ects public interest in that state.” 
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N. Y. Casualty Managers 
Elect Nicholls Chairman 


BLADEN IS VICE CHAIRMAN 


Ehrmanntraut Praised for 1945 Results 
at Association’s 21st Annual Meeting; 
Tribute Peid to Dull 


Holding its twenty- -first annual meet- 
ing on December 17, the Casualty Mana- 
gers Association of New York, 
and most influential organization of its 
kind, elected Robert H. Nicholls, 


largest 


secre- 


tary, Fidelity & Casualty’s metropolitan 
Ashby E. 


office, as 1946 chairman and 





ROBERT H. NICHOLLS 
Bladen, secretary, Century Indemnity, as 
vice chairm: in. Mr. Nicholls succeeds 
William R. Ehrmanntraut, manager, 
metropolitan branch, American Surety, 
who received the commendation of those 
present for his administration of the 
association during 1945, a difficult year. 
Harry R. Muse, lTidelity & Casualty, 
who is superintendent of casualty lines, 
metropolitan office, was named secretary- 
treasurer. Harry F. Legg, vice president, 
Manufacturers Cos., was nominating 
committee chairman. 

One of the human interest highspots 
of the annual meeting was the recogni- 


the past thirty-three years and has ren- 
dered a fine quality of service to the 
business. Mr. Dull brought out plenty 
of laughs when he told ‘about his first 
job at age 11 as an office boy in Toledo. 
He was fired once but reported for work 
the next morning, telling the boss that 
he had changed his mind. Note: The 
boss kept him. 

Milton Link Views 1945 Progress 

Another speaker was Milton P. Link, 
vice president, Great American Indem- 
i in charge of its metropolitan New 
who in a sincere talk 


York activities, 


JANUARY 2nd, 1946, 


spoke of the year’s accomplishments by 
the Casualty Managers Association and 
expressed on behalf of the membership 
satisfaction over the retiring administra- 
tion’s stewardship in office. ‘it Was a nice 
touch to the meeting, and one thor- 
oughly appreciated by “Bill”? Ehrmann- 
traut and his fellow officers. 

Yorkshire Indemnity was 
membership. 

Career of New Chairman 

Robert H. Nicholls, newly elected 
chairman, served during 1945 as vice 
chairman and thus i is familiar with the 


voted into 


operations of the Casualty Managers As- 
sociation. He has been with the Fidelity 
& Casualty since 1932, when he was ap- 
pointed assistant resident manager, and 
as a result of this background of many 
years’ training is intimately posted on 
casualty production and _ underwriting 
problems in the metropolitan area. A 
native New Yorker who was educated at 
Manhattan College, Mr. Nichols was 
with the Compensation Rating Board for 
two years and the United States F. & 
G. for nine years before joining the 


F. & C. 








will mark a new and significant steep forward in the his- . 


tory of American Surety Company and its fleet of Bonding and Insurance com- 
panies. For on that day there will arrive among us, completely organized as a 
- going concern and ready for business, 


2 ANSUR ApS 
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This new company is the result of plans that 
have been in the making for the past year or 
more to provide our Bond and Policyholders 
with additional lines of protection. In other 
words, a broader, more complete SERVICE, 
which, at the start, will provide practically every 
form of Inland Marine coverage as well as Auto- 
mobile Fire, Theft and Collision insurance. 

With a capital and surplus of $2,000,000 (all 





paid in by American Surety Company of New 
York) and a management and board of direc- 
tors made up of the executives and trustees 
or directors of American Surety Company and 
its principal affiliate, New York Casualty Com- 
pany, the new company will be ready to offer 
the public, through Agents and Brokers, the 
same high character of service supplied for 
many years by other members of the group. 


AMERICAN SURETY GROUP 





AMERICAN SURETY COMPANY NEW YORK CASUALTY COMPANY 








New York New York 
iVecwema: THE CANADIAN SURETY COMPANY COMPANIA MEXICANA DE GARANTIAS, S.A. 
° Toronto Mexico City 
tion paid to Floyd N. Dull, Continental SURETY FIRE INSURANCE COMPANY 
Casualty vice president, on occasion of New York?” 
his sixty-second birthday, plus the fact ew Tor 
je he is one of the oldest, if not the Oe SI 
oldest, casualty executive on William Gigi ggg otal ALS lalla IO ate Mel scald 
Street. He has been “on the Street” for AANA Ata a perenne 
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Prevost Makes Report 
To A. & H. Bureau 


SPEAKS AT ATLANTIC CITY 


Discusses A. & H. Under Public Law 15; 
Praises Follmann; Considers Pro- 
posed Health Plans 


Harrv Prevost, United States lidelity 
& Guaranty Co. ro tring chairman of the 
vermt committee of the Bureau ot 
Personal Accident & Health Underwrit 
crs, spo t the Atlentic City meeting 
i 

December 10 of the work of the commit 
ce appol to explore the situat on as 
it relates to the A. & H. business under 
Public Law 15 and said that here, as in 
ther line of the insurance industry, 
here ¢ factel ind ctions to be con 
idered porouched and coordinated to 
the common wellare He said it is no 
eosy task te resolve them mto a coi 
petent and sunplified answet 

“Out bureau,” hye sad, “since its o7 
mization lias Ine ena group ob WW ] at may 


‘by that frequently 
abuscd word meaning that our functions 
ere wholly occupied with the well be 


be terme d ‘speci ilists 


1 


commercial forms of personal 
inSuUr 


ne of the 
cident and health contracts ot 
ance protection; we did not include any 
other kinds of this) insurance, 
which have grown mightily 
ince this burcau was created in 1914 
Now, as Federal regulatory plans do not 
ck and choose among this and that 
n the insurance basket of commodities, 
with the necessity 
various divisions 


ft the 


many ol 
| 
we are faced pertorce, 
f contacting all these 


realizing that again the 
one, one for all’ 


of our business, 
old motto of ‘all for 
must be ours or there will be no progress 
loa sound conclusion.” 


Praises Follmann 


Within the bureau itself, he said, it 
had lone been recognized that an exten 
ion of personnel was needed, and ac 
cording] Joseph Follmann, Jr.. was se 


headquarters 
was extended to take 


lected as manaver and the 


office in New York 


care of the increased staff and broad 
ened activiti He expressed contidence 
that Mr. Follmann would bear the test 


of time and the acid test of things as 
they are today 

Mr. Prevost asked if the 
contracts really 


almost im 


finite variety of existing 
serve every possible and insurable need, 
or is there much which may be discarded 


and some or many open spaces. that 
should be bridged, and continued 
“Federal and state governments. talk 
of compulsory ‘health’ insurance as a 
part of the future’s social security laws 
In such a program every. sickness as 
well as every accident will be recognized 
as having claim to various benefits. Can 
insurance provide and 
fully distribute to the many, 
protection in as much volume as it has 
already placed accident protection in the 
many? Here we may 
well plan beyond the possible future of 
impressive as is. the 
listribution of that branch = of 
cannot reach millions 
who will be beneficiaries of governmen- 
al plans unk od can ob 
tain the less wasteful protection of in 
from the private carriers 
“Should our bureau extend its atten 
tion beyond commercial accident and 
health insurance—that special part of 
the industry for which our association 
was designed in 1914 and to which sub- 
ject we have devoted our entire attention 
for nearly thirty years until the confu- 
sion since June, 1944, has forced our con- 


Private success 


sickness 


possession of the 


roUp Insurance 
present 


the industry, it 


ss they choose 


surance 


sideration, or at least our cooperative 
attention, to the other most important 
divisions of our lines? The develop- 


ments of the future which we may as- 
sist in moulding but cannot arbitrarily 
design may rane hat require our partici- 
pation for our own best interests in ex- 
tended activities.” 


Ray L. Hills Fine Choice as 


Governing Committee Chr. 


The election last week of Ray L. Hills, 
ecretary, Great American Indemnity, 
o ehairmanship of the governing com 
nuittee, Bureau of Personal Accident & 
Health Underwriters, was hailed as a 


fine choice, coming as it does as a cul 





nL 


KAY L 


nunation of Mr. Hills’ many years of 
service in the bureau. Well qual 
ited for his new duties, he has pre 
viously served on the governing, man 
ual, underwriting and press committees. 
This ais his) forty-second year in’ the 

\. & HH. business, having started in the 
Travelers’ home office in 1904. He served 
from 1907 to 191L as personal assistant 
to the late Bertrand A. Pape, vice presi 
dent of the Travelers, and then entered 
the underwriting department, where he 
was in close contact with such experts 
as the late John KE. Ahern, secretary, 
and Wyekolf Wilson, presently head of 
the A. & H. department of the Trav 
elers 

In 1923 Mr. Hills left the Traveiers 
to establish the A. & H. department of 
the Central West Casualty of Detroit, 
and in 1926 came to New York and or- 
vanized the A, & H. department of the 
then newly launched Great American In- 
demnity. This department Mr. Hills 
still heads. He has specialized in stand- 
ard provis.on laws and in insurance de 
partment findings since 1910, and has 
written several papers on both subjects, 
and for ten years lectured on accident 
and health insurance at Columbia Uni- 
versity. Mr. Hills has also served as 
president of the Accident & Health Club 
of New York, 1933-34. 

In 1913 Mr. Hills married Annie M ay 
Cleveland, who died in September o 
1O44, His daughter, Ruth M. Hills, is 
at present lieutenant (j.g.) assigned to 
the Navy V-12 Unit at Rensselaer Polvy- 
technic Institute, Trov, N. Y., as dis- 
bursing and supply officer. 

Mr. Hills, in addition to his well round 
ed insurance knowledge, is an artist of 
ability, well known for his drawings and 
etchings, displaying in many of the fin- 
ished products his love of fishing and 
outdoor life. 


ACLIVE 


NEW LOUISIANA OFFICES 

H. G. Evans, president of the Ameri- 
can Casualty Co. and its affiliate, the 
\merican Aviation & General Insurance 
Co., announces the opening of the new 
offices of the Louisiana branch i of 
the companies at Alexandria, La. D, 
Bushnell, appointed in sateen as 
resident manager, remains in that capa- 
city in the new home of the branch 
othice, 
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Bidle in Spotlight at 
A. & H. Bureau Meet 
HIS TWO REPORTS WEIGHED 
Underwriting and Rate Regulatory Prob- 
lems Uppermost; Keffer Reviews 


Statistical Problems 


Logan Bidle, Aetna Life, in 
accident department, pre- 


secretary, 
charge of its 
sented two of the most important re- 
ports at last weck’s annual meeting of 


& H. Under- 
J., and gen- 


the Bureau of Personal 

writers in Atlantic City, N. 
demonstrated his keen grasp of 
Kirst 


erally 
wroblems of the business, 
he gave a tormal report 


post-war | 
end foremost, 
of progress as chairman of the special 
committee on regulatory legislation, in- 
viling those present to participate in a 
complete review and discussion of the 
many questions involved in the situation 
arising out of the SEUA decision of the 

U.S. Supreme Court and Public Law 15. 
This discussion, he suggested, should be 
conducted in the light of possible effects 
of the Supreme Court’s action upon the 
business of A. & H. insurance, 

Objective at this session was to deter- 
mine upon a course of future action. 
The bureau is represented on the All- 
Industry Committee by Joseph F. Foll- 
mann, Jr, its manager, whose report 
to the meeting was highspotted in The 
astern Underwriter last week. 

1945 Underwriting Activities 

In his second report Mr. Bidle  re- 
viewed the work of the bureau’s under- 
writing committee of which he has been 
chairman for some years. He called par- 
ticular attention to Bulletin) No. 58, 
dated June 26, 1945, in which the com- 
nuttee made certain suggestions for 
adoption by the companies if and when 
they saw fit to do so, These included: 
Change of Part | involving the optional 
life indemnity clause, the elective in- 
demnity clause, aviation exclus'on clause, 
premium rates for blanket medical ex- 
pense insurance under schedule form 
policies; over-age premium charge for 
principal sum to apply at age 60 instead 
of at age 55 for male risks, classes D* 
and D; discontinuance of over-age pre- 
nium charge for principal sum on_ fe- 
inale risks, and extension of air travel 
coverage, 

Summarizing the work of the past 
vear, Mr. Bidle said that altogether 
there were 233 bulletins containing in- 
formation for member companies, 188 
of which concerned legislative actions 
end twenty-two on Insurance Depart- 
ment rulings. “In view of the many 
problems facing the industry, this serv- 
ice may prove to be indispensable,” said 
Mr. Bidle in closing. 

As guests at the meeting Harold R. 
Cordon, managing director, Health & 
Accident Underwriters Conference, and 
Ray Wetterlund, Washington National’s 


A CORRECTION 

In the article about E. Eugene Pla¢e’s 
vromotion by American Mutual Liability 
in our November 30 issue it was inad- 
vertently mentioned in the sub-heading 
that he had been promoted by Liberty 
Mutual. For the record, Mr. Place has 
been with American Mutual since 1930 
and has occupied various sales executive 
posts with the organization. His new 
post is as general sales manager, 


general counsel, who is president of the 
conference, “sat in” on all the 
and were invited to participate. 
Statistical Committee’s Report 
Ralph Keffer, 


SCSSIONS 


Aetna Life, as chairman 
of the statistical committee, featured in 
lis report the extension of aviation 
coverage, an action recommended — to 
member companies last summer, He said 
in this connection: “Practically no in- 
surance experience is available regarding 
the increased risk that will be assumed, 
but the Department of Commerce has 
compiled a substantial amount of data 
on commercial and private flying. This 
data was reviewed for the underwriting 
committee and an analysis furnished 
them for use in estimating the effect 
of the broadened coverage. 

“Tt is probable that the Government 
data will continue to be the best source 
of information about aviation hazards 
for some years, but a system was estab- 
lished under which member companies 
can report aviation claims to the bu- 
reau. These will be compiled by the 
statistical committee and as soon. as 
any significant results can be obtained 
a report will be made to the bureau 
members. It is hoped that member com- 
panies will cooperate by submitting the 
data on aviation regularly and 
completely.” 

Mr. Keffer in’ closing 
siens indicate that more 
licity will be focused upon the A. & HF. 
business in the coming months “whether 
state regulation is ahead or not, This 
will force companies to give continued 
study to rate structure and its relation 
to statistical data.” 

Ralph R. Brann, secretary of the bu- 
reau, in his report said that member- 
ship now stands at. thirty-nine) com- 
panies, no changes having taken place 
in the past year. 


losses 


said that all 
and more pub- 


GROUP PROGRAM IN DETROIT 
Agents’ pe to Participate in 
Group Accident and Sickness 

Plan; Salzman Speaks 

At a meeting of the Detroit 
tion of Insurance Agents held Decem- 
ber 14, Elmer Salzman eave a brief talk, 
saying in part: 

“At a meeting of the board of direc- 
tors held this week, it was decided to 
give the members of the Detroit associa- 
tion, and their employes a chance to 
participate in a group accident and sick- 
ness insurance plan. The adoption of 
this plan came after some study and 
negotiations between companies and my- 
self, and much of the detail of the plan 
will be announced in our bulletin. We 
expect to have a meeting probably in 
February, to explain the program and 
discuss it rather fully. 

“The next year will be a very active 
one, and it is my opinion to carry out 
a program that will help raise the pro- 
fessional standards of the insurance bus- 
iness, in the Detroit area, to a very high 
plane, by the end of 1946. 

“This is also a year-end, in the sense 
that it is near the time when many of 
cur members will again be receiving 
their annual statement for dues. It is 
my belief that many of you have had a 
substantial increase in premium volume 
during 1945, and I am sure you will be 
glad to raise your dues accordingly, 


Associa- 


wherever this is true. I am sure that 
you will support this association in the 
fine spirit that you have exhibited in the 
past.” 
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TRAVELERS RENAMES OSGOOD 
Resumes Post as Field Assistant, Cas- 
ualty Lines at Worcester, Mass. 


Branch Office 


John F. Osgood has been released 
from military service and reappointed 
field assistant, casualty, fidelity and 


surety lines, of the Travelers Worcester, 
\lass., branch office. 

First inducted into the Army, June 18, 
1941, at Fort Thomas, Ky., he served at 
Camp Walters, Tex., until October, when 
he was transferred to the Enlisted Re- 
serve Corps and returned to civilian life. 
He was recalled to active duty in Janu- 
ary, 1942, and assigned to Company B 
with the 704th Military Police Battalion 
at Camp Edwards, Mass. In August, 
1943, he left for the North African thea- 
ter, remaining there until March, 1944, 
when he left for the European theater 
and served with the Fifth Army until 
his return to the states in September, 
1944. When discharged he wore ribbons 


for service in the American, European, 
African and Middle Eastern theaters 
with a battle star for the Rome-Arno 


campaign, 


Bills in Congress 


(Continued from Page 34) 
death to passengers in air transportation, 
which occurred within the United States, 
its Territories, possessions, or on or over 
the high seas, the carrier shall be liable 
for bodily injury or death while the in- 
dividual was a passenger of the carrier, 
unless such carrier proves affirmatively 
that the injury or death did not proximately 
result from a failure to use the highest 
degree of care on the part of itself or any 
of its servants acting within the scope of 
their employment, There is no lability if 
negligence or wilful) misconduct of | the 
passenger contributes to injury or death. 
In case of death, the personal representa- 
tive of the decedent may maintain a suit 
for damages for the benefit of decedent's 
wife, husband, parent, child or dependent 
relative, and amounts recovered in’ such 
actions shall not be subject to claims of 
creditors of the decedent. Recovery may 
not exceed $50,000 for injury or $10,000 
im case of death. Any contractual pro 
visions exempting the carrier from liability 
shall be void except in the case of pass- 
engers carried gratuitously, The carrier 
may contract for a higher maximum lia- 
bility. The liability imposed by the article 
shall be exclusive and shall abrogate com- 
mon law and other statutory actions against 
the carrier. Carriers shall comply with 
the rules of the Civil Aeronautics Board 
governing the filing of insurance policies 
or qualifications as a self-insurer. Right 
of action is barred after two years from 
the date of injury or death . . .” 

In the case of bodily injury, the speaker 
explained, the recovery shall not exceed 
$50,000 for injury or $10,000 for death, 
and the total recovery for injury to or 
death of any number of individuals arising 
out of one accident shall not exceed $7 
for each pound of the standard weight of 
the aircraft, and all damage to property 
arising out of one accident sha!l not ex- 
ceed $7 per pound of the standard weight 
of the aircraft. The terms of the air 
worthiness certificate shall be conclusive 
evidence of the standard weight. Suit. is 
barred unless brought within two years 
from the date of injury or death or 
damage. He continued : 

“There is a comprehensive discussion of 
this subject, with annotations, appearing on 
page 279 of the Sweeney report (‘Report 
to the Civil Aeronautics Board of a Study 
of Proposed Aviation Liability Legislation’ 
hy Edward C. Sweeney, June 1941, under 
the title of ‘Constiutional Problems Raised 


hy Federal Legislation Regulating Avia- 
tion Liability’). The general conclusion 
in this report is that legislation of this 


type would he upheld by reason of the 
power given to Congress to regulate inter 
state commerce.” 
S. 4—Aviation Salvage at Sea 
Speaking of the bill on “Aviation Sal- 
vage at Sea,” Mr. Smith said: “This bill 
1S to be cited as the ‘Aviation Salvage Act 








of 1945,’ and proposes to enact the avia- 
tion salvage at sea convention into statute 
law in the United States. It provides that 
every master or person in charge of a 
vessel is bound to render assistance to 
everybody who is at sea in danger of 
being lost in an aircraft or in consequence 
of accident to an aircraft, insofar as he 
can do so without damage to the vessel, its 
crew, its passengers or the safety of other 
persons. The obligation applies only when 
the vessel is in the course of a voyage or 
ready to depart and only if it is able to 
render useful aid. The obligation ceases 
when the person has knowledge that assist 
ance is being rendered by others under 


similar or better conditions than could be 
done by himself, 

“Assistance gives the right to indemnity 
with respect to expenses justified by the 
circumstances. In the absence of obliga 
tion to render assistance, the person 
rendering it shall have no right to indem 
nity unless he has obtained a useful re 
sult. When an aircraft is assisted, in 
demnity shall be payable by the operator 
of the aircraft and there shall be no re- 
course against the person whose life is 
saved. 

“Indemnity is limited to $3,500 for each 
person saved or a total sum of $3,500 if 
no rescue 1s effected. The obligation of 


the aircraft operator shall be limited to 
$35,000 and the obligation of the owner 
of the vessel shall not exceed his liability 
for maritime salvage. Where assistance 
is rendered by several vessels or aircraft, 
a proportional reduction of indemnities 
payable shall be made by the court.” 





H. R. 2537 
As to H. R. 2537, Mr. Smith said: 
“This bill confers upon the Court of 
Claims and the district courts of the 
United States concurrent original juris- 


diction of all claims for damages to per- 
sons and property resulting in the air or 
on the ground from the operation of air- 
craft by or for the United States.” 


























Balancing industry’s check book—-without war contracts 
—is the sweeping readjustment miracle expected of our 
financial institutions. With the prospect of five to eight 
million unemployed during the reconversion period, all 
America is looking to the banking industry for speedy 
assistance in solving changeover problems. 

In providing blanket bonds and other types of insur- 
ance protection to the leaders of this great prosperity 
are “Serving the Leaders”. 


building industry, we 
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(¢ ntinued from Page 36) 
| more common. Howevet 
e has been little more than a 
t irface in combining 
( wes with other casualty 
es, except in the combination 


licies or householders’ com 


( e | ffered to individual 
More attention should be de 

edt ‘ rrelation of the provisions 

i lity. burglary, glass, caninede n’s 

ens n, boiler and machinery and 

lalty po forms before at- 

| further combinations of cover- 

‘ ind before ecking to establish 


, 
mbinations.” 


Ca alty ce 


New Underwriting Problems 


lone in his paper Mr. Hamil 
} 1 that expansions ot cover 
oscd expansions in several 


vualty insurance have brought 


! problems to underwriters and to at 
torneys. He said: “The increasing popu 
larity of medical payments coverage and 
thie radual extension of that coverage 
not only for automobile lability but also 
lor venetr liability; the controversy re 
di vwecident’ and ‘occurrence’ in 
liability. policies: the mysterious disap 
pearance provision in the residence and 
itside theft policy are three instances 
“Even the field of boiler and machin 
ery insurance, which involves little lit- 
ation and few claims, continued to be 
mewhat upset, for following the con- 
clusion of the rate and coverage war: 
which lasted for many months, one ol 


the major companies in this field intro 
duced new repair and re- 
placement coverage, enabling the policy 
ainst the effects of 


an entirely 


holders to imsure ag 

depreciation. While the validity of such 
a coverage has been contested in at 
least one State, it should be noted that 
the Insurance Law of New York specifi 
cally provides for certain forms of prop 
erty depreciation insurance (although 
not in connection with boilers and ma 
chinery) and such coverage may be writ 
ten in some other states.” 


Confusion Over “Mysterious Disappear- 


” 
ance 
Speaking specific ally of the “mysteri 
us disappearance” provision in the resi 


and outside theft 
provision which has ‘endl 
vreat controversy and some 
Mr. Hamilton said: 

“Many attempts have been made to 
define ‘mysterious disappearance’ and to 
explain this provision, but none of these 
ittempts has been universally acceptable. 
The most liberal interpretation has, of 


policy as er 
a source ot 
confusion,” 


ourse, been the most attractive and it 
would appear that such an interpretation 
would be forced on all carriers unless 


change is made in the provision o1 
me of the higher courts speaks on the 
mo incan authoriti itive voice.” The 
reads: “Mysterious disappear- 
insured property shall be 
due to theft.” 

In an effort to interpret this sentence 


SONNE 


provisi 
sentence 
ance Of any 
presumed to be 


the speaker said: 

“It is believed that insufficient atten 
tion has been given to two words in this 
entence and that it nay be too late to 


attempt to give them full effect. The 
disappearance must be ‘mysterious’ if 
there is to be coverage. In a great many 
cases the article is simply lost, with no 
inystery surrounding the disappearance. 


falls out of the ring or 
comes off the finger of 
the insured who is spending a day at 
he beach, but, despite the lack of mys- 
tery in such disappearance, many claims 


The loose stone 
the loose ring 


have been made and it is believed that 
some have been paid. Such an interpre- 
tation results in the alteration of this 
covera into carelessness insurance. 


Che other key word is ‘presumed’ and it 
has been interpreted apparently as if it 


were ‘conclusively presumed.’ While this 
was not intended originally, it was 
feared that such an interpretation would 
result and this interpretation seems to 


have been accepted generally in the two 
and a half years this policy has been on 
the market.’ 


CRIST IS ELECTED CHAIRMAN 


Heads Insurance Saitton, N. Y. Board 
of Trade; Ashley Vice Chairman; 
Schaefer Reelected 
GG. William Crist, Jr, resident vice 
president in New York of the Fidelity 
& Deposit Co., was clected chairman of 

of the insurance 


the ¢ committee 
ection of the New York Board of Trade 


LECULIVE 


Blauk & Steller 
G. WILLIAM CRIST, JR. 


annual meeting of the ot be 
Drug & 
Mr. 


at the sixth 
tion held December 12 at the 
Chonueal Club, New York City. 
Crist succceds Walter I. Beyer, vice 
pres dent of the companies in the Home 
leet. Charles S. Ashley, 
president of the Maryland 
Casualty Co. was elected vice chairman. 

H. W. Schacter of the H. W. Schaefer 
Co., again was named representative of 
the Insurance Section of the New York 
Board of Trade, and G. A. Buckingham, 
secretary of the board, was re-clected 
ecretary-treasurer of the section 

Other members of the executive com- 
mittee were selected as follows: Mr. 
Beyer; Edward McLoughlin, North Brit- 
ish & Mercantile; Mortimer I. Sprague, 
Home; Albert N. Butler, Coroon & Rey- 
nolds; Ray S. Choate, American Asso- 
ciated; Clancy DD. Connell, Provident 
Mutual Life; Floyd N. Dull, Continental 
Casualty ; W: allace J. ‘an Massachu- 
setts Bonding; James P. Fordyce, Man- 


Insurance Co, 
resident vice 


hattan Life; Harry Gardiner, John Han- 
cock; Jame s R. Garrett, National Cas- 
ualty; Richard V. Goodwin, Fireman’s 
Fund Indemnity; T. L. Haff, European 


General; J. FE. Lewis, Aetna Life; Jo- 
seph J. Magrath, Chubb & Son; Gustave 
R. Michelsen, Hall & Henshaw; Fd- 
ward L. Mulvehill, American Reserve; 
\rthur Snyder, Alfred M. Best Co.; 
Owen C. Torrey, Marine Office of Amer- 
ica; Arthur A, Quaranta, Marsh & Mce- 
lLennan. 





TO HONOR E. A. QUINLAN 
Immediate Past  omaaiiee, Legion 
Post 1081, To Be Given Dinner Jan. 
15 in Park Central, N. Y. 


Idward A. Quinlan, immediate past 
commander of Insurance Post No. 1081, 
New York, who is connected with the 
law firm of Bigham, Englar, Jones & 


99 John Street, New York, will 


testimonial 


Houston, 
be honored at a dinner on 
January 15, 1946, by the post’s 

This 


social events of the 


Thursday, 


membership. affair, always one of 


the bigvest year in 


Post 1O8I, will be held in the Cocoanut 
Grove Room of the Park Central Hotel, 
Mifty-fifth Street and Seventh Avenue, 
New York. Mr. Quinlan recently com- 
pleted his year as post commander 
red J. Hacey, of the Aetna Life 
Affiliated Cos., New York, past com- 


chairman of the tog a a 
committee, ¢ He 
Lawrence M. 
and James S 
hoth past 


mander, is 
ment and dinnes 
inv assisted by 
Frenkel & Co., 
Whitehill ageney, 


s be 
K ine, 
Russell, 
command 


ers \s usual the entertainment pro- 
gram is in the capable hands of ‘Ji’ 
Russell. 

Mr. Hacey requests early reservations 
for tickets and tables of ten. Tickets 
may be obtained at headquarters, 85 
John Street, Room 220, or from any 


cfiicer of the post or past commanders. 


C. & S. ASS’N HOST TO PRESS 


Ceneral Siiiaiaaas Paseo Welcomes 
Newspapermen to Bankers Club Lunch- 
eon; Largest Cathering to Date 
and holiday cordiality 
luncheon to the 


Good fellowshin 
reigned at the annual 
working members of the Insurance 
Press, given Monday by the Association 
of Casualty & Surety Executives at the 
Bankers Club, New York. J. Dewey 
Dorsett, general manager, flanked by 
officers of the association, served as 

host, assisted by Harold K. 
director of information and pub- 


eracious 


Philips, 


lications. There was no “spot news” 
announcements and no speeches other 
than the welcoming remarks of Mr. Dor- 


sett and holiday good wishes expressed 
by Frank A. Christensen, executive vice 
president, America Fore companies, and 


a past president of the association. 

William S. Crawford, Journal — of 
Commerce, and Clarence Axman, The 
astern Underwriter, sat at the head of 
the table on cither side of Mr. Dorsett. 
It was an exceedingly well organized 
party, due to the expert handling of 
details by Louis A. Mills, association 
secretary, and Sara Senderoff, secretary 
to Mr. Dorsett, who arranged the seat- 
ing. 

Appropriately Mr. Dorsett referred to 
Claude W. Fairchild, former general 
manager, as having initiated the press 
luncheon idea several years ago. More 
than fifty attended including the press 
men, association officers and key men 
of other casualty-surety organizations. 
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JOINT PARTY IN NEWARK 
Casualty and Surety Underwriters Wel- 
come Service Men Home; Vernoy 
Toastmaster and Raconteur 
The presence of returned service men 
at the joint Christmas party of the 
Casualty Underwriters Association of 
New Jersey and the Surety Underwriters 
Association of New Jersey last Friday 
evening, December 14, at Newark A. C 
gave added interest to an enjoyable 
oceasion, Harry Vernoy, Loyalty Group, 
as toastmaster, did a good job in this 
capacity; Herbert N. Hutchinson, Amer- 
ican Surety, the president of the surety 
association, was gracious in his welcome, 
and so was Ernest E. Ehlers, Travelers, 
who heads the casualty organization. 

Holiday sociability prevailed. 

Gracing the head table was Colonel 
Chaunecy Howland, recently returned 
from three years of overseas duty, who 
was assistant manager of American 
Surety’s Newark branch office before 
joining the armed forces. He was warmly 
welcomed by the casualty-surety men, 
and hopes to return soon to his old 
post in the, surety business. Colonel 
Howland wears the Bronze Star with 
Oak Leaf cluster and the Croix de 
Guerre, received from the French 
Government. 

Last minute cancellation of some of 
the entertainment due to an automobile 
accident did not damper the spirits or 
enthusiasm of Toastmaster Vernoy and 
the committee in charge. They simply 
made the best of the situation. Mr. 
Vernoy pinch-hit as an after-dinner 
raconteur and made a hit. The crowd 
also enjoyed some Irish song renditions 
by Fred L. Bross, state agent, Yorkshire 
Group in New Jersey. He has a fine 
tenor voice, and was generous in his 
selections. 

Close to 100 attended the joint affair 
and what they lacked in numbers they 
made up for in appreciation of the work 
of the arrangements committee headed 
by Henry M. O'Brien, i Sears Fund. 
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Insurance Commissioner, New York; 
Charles A. Wheeler, chief of casualty 
bureau, New York Insurance Depart- 
ment; Frank A. Christensen, America 
Kore Group, who is past president, Asso- 
ciation of Casualty & Surety Executives; 
J. Dewey Dorsett, general manager of 
the same association, and Ray Murphy 
its general counsel; Louis H. Pink, 
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president of Associated Hospital Service 
and former Superintendent of Insur-- 
ance, New York, and Frank J. “Buck” 
O'Neill, retired president of the Royal 
and Eagle Indemnity Cos, 
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On the Long Road to Recovery 


From an Accidental Injury 





This man has been receiving weekly indemnity for many months. 
He has accumulated a lot of medical bills which will be taken care 
of by the reimbursement feature of his Accident insurance policy. 
It is important to sell your clients sufficient Accident Insurance 
to take care of long term disabilities and heavy medical and surgi- 
cal expenses. 


THE TRAVELERS INSURANCE COMPANY 
HARTFORD, CONNECTICUT 
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